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Advancing Toward Resource Definition with
Multiple Value Drivers Emerging

We revise our target price for Power Minerals Limited to A$0.37, implying ~209%
upside from the current share price. Since our December 2025 initiation, the company
has delivered strong operational progress, led by continued high-grade results from the
Santa Anna Project and strategic portfolio developments that enhance its growth profile.
The project remains the key value driver for PNN, with recent drilling and auger results
reinforcing both grade and continuity of the niobium-REE system. Peak assays of up to
3.36% Nb,05 and 6.20% TREO confirm the presence of high-grade zones, while final
auger results demonstrate consistent near-surface mineralisation, including 5m @
14,025ppm TREO, 9.5m @ 4,994ppm TREQ, and 8m @ 9,577ppm TREO, all from surface
to end-of-hole. In our view, these results materially enhance confidence in lateral
continuity and support the potential for a shallow, scalable system. The engagement of
SRK Consulting to deliver a maiden Mineral Resource Estimate (MRE), alongside an
ongoing ~10,000m drilling campaign, marks a clear transition toward resource
definition and represents a key near-term catalyst.

Salta Lithium: Strategic Reset Enhances Long-Term Value

The Salta Lithium Project continues to provide long-term development optionality. The
company has terminated the Rincon JV to retain 100% ownership, increasing strategic
flexibility. In parallel, it has entered a non-binding term sheet with Summit Nanotech to
evaluate Direct Lithium Extraction (DLE), which could improve recoveries and project
economics over time. While execution complexity has increased, we believe this
represents a strategic reset that enhances long-term value capture. Together with Santa
Anna, the Salta Lithium Project positions the company at the intersection of global
decarbonisation, supply chain security, and growing demand for critical minerals.

Portfolio Expansion and Strengthened Execution Capability

Beyond its core assets, the company has continued to strengthen its portfolio. The
proposed acquisition of the Morro do Ferro Project (announced in March 2026)
introduces a high-grade, more advanced REE asset that complements Santa Anna’s scale
potential. The relaunch of the Santa Inés Copper-Gold Project provides additional
exploration upside and commodity diversification supported by strong copper and gold
macro tailwinds. At the same time, the appointment of Alistair Stephens as CEO enhances
execution capability. Alistair brings three decades of experience in executing critical
minerals projects in the resources sector - particularly in REE, and in engaging with
global capital markets, strengthening PNN’s operational capabilities.

Advancing Towards Resource Definition Supports Re-Rating
Potential; Updated Valuation Range of A$0.33 - 0.41 per share

We have updated our SOTP-based valuation for PNN to a mid-point target price of
A$0.37. AtaP/NAV of 0.32%, it offers 209.3% upside potential. In our base case, we derive
a valuation of A$0.33, representing an upside of 173.4%, and A$0.41 in the bull case,
representing an upside of 245.2%. We believe PNN is approaching a key inflection point
as it advances toward a maiden MRE. Santa Anna is expected to support a transition
toward development. Combined with portfolio expansion and strategic repositioning
across lithium assets, these developments position the company to narrow its valuation
discount and attract increased strategic and institutional interest. The updated implied
EV range of A$207.8-272.9m reflects PNN's potential as drilling activity intensifies. Key
risks to our thesis include volatile commodity prices, metallurgical risk, and project
execution delays.
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Business description

Power Minerals Ltd (ASX: PNN) is an
exploration company advancing a
portfolio of critical mineral assets across
South America, with a primary focus on
lithium, niobium, and rare -earth
elements (REEs). PNN's flagship projects
include the Santa Anna Niobium-REE
Project in Brazil and the Salta Lithium
Project in Argentina's Lithium Triangle.
PNN also holds exposure to copper and
gold through its Santa Inés Project in
Argentina, providing additional
exploration upside and diversification.
Headquartered in South Australia, Power
Minerals was incorporated in 2002 as
PepinNini Minerals Ltd and rebranded to
its current name in June 2022.
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Recent exploration
success, alongside
strengthening
management
capability, positions
the company to
transition from early-
stage exploration
toward resource
definition and
development

Figure 1: Location of the Sana Anna Project

Recent Updates: Significant Operational
Progress Made; Critical Milestones Achieved

Power Minerals Limited is a South America-focused critical minerals explorer and developer, with
exposure to commodities central to the global energy transition, including lithium, niobium, rare
earth elements (REEs), and copper-gold. The company’s portfolio is anchored by the Santa Anna
Project in Brazil and the Salta Lithium Project in Argentina’s Lithium Triangle, providing exposure to
both hard-to-replicate niobium-REE systems and lithium brine assets in globally strategic
jurisdictions. In January 2026, the company also relaunched the Santa Inés Copper-Gold Project, a
high-grade asset located in the world-class Puna region of Salta Province, Argentina.

Since our initiation in December 2025, the company has made tangible progress across its asset
portfolio, particularly at its flagship Santa Anna Niobium-REE Project in Brazil, which is emerging as
a potentially significant, district-scale carbonatite-hosted system with growing evidence of scale,
grade, and continuity. In parallel, the company has undertaken a strategic repositioning of its Salta
Lithium Project, including terminating the Rincon joint venture to retain 100% ownership and
evaluating Direct Lithium Extraction (DLE) technology via a partnership. These developments
enhance both the near-term potential for resource definition at Santa Anna and the long-term
development optionality across the broader portfolio.

Santa Anna Advances Towards Resource Definition with High-Grade, Near-
Surface Mineralisation

The Santa Anna Project remains the cornerstone of Power Minerals Limited’s critical minerals
strategy in Goias State, Brazil (Figure 1). The project is a carbonatite-hosted niobium-REE system
spanning ~17.05km?, covering the entire geophysical anomaly and representing a district-scale
exploration opportunity. Geologically, Santa Anna shares similarities with globally significant
carbonatite-hosted deposits such as Araxa. These similarities support the project’s potential to
evolve into a large-scale niobium-REE system. The recent exploration activity has materially
enhanced confidence in the scale, continuity, and quality of the underlying mineral system.

Figure 2: Auger drilling at Santa Anna Project

Venszues

Source: Company
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Following the acquisition's completion in December 2025, the company has rapidly advanced
exploration across the project. Initial drilling results released in early December confirmed high-
grade niobium and REE mineralisation. Subsequent work identified additional exploration targets
across the broader alkaline complex, highlighting system-wide potential beyond the initial discovery
zones.

Subsequent drilling results throughout January and February 2026 have consistently demonstrated
both grade and continuity across multiple zones. Peak assays include niobium grades of up to 3.36%
Nb,Os and REE grades of up to 6.20% TREO, while broader intercepts such as 114m @ ~3,012 ppm
TREO and 51m @ ~1.16% TREO from surface to end-of-hole (EOH) highlight the scale potential of
the system and confirm that mineralisation remains open at depth.

More recent shallow auger drilling results (February 2026) further confirm near-surface
mineralisation and lateral continuity, with key intercepts including (Figure 3):

e 5m@ 14,025ppm (or 1.40%) TREO from surface (incl. 1m @ 21,381ppm or 2.14%)
e 9.5m @ 4,994ppm TREO from surface to end-of-hole (EOH)

e 8m @9,577ppm TREO from surface (incl. 2m @ 14,926ppm or 1.49%)

e 11m @ 3,399ppm TREO from surface to EOH

e 10.5mat5,373ppm TREO from surface to EOH

e Niobium mineralisation including 8m @ 3,373ppm Nb,0s from surface and 2m at 2,705ppm
Nb205 from 7m

Figure 3: Cross-section 8474900N showing auger drilling at Santa Anna with TREO results, looking north
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From our perspective, the consistent presence of mineralisation from surface across multiple
drillholes is particularly important, as it suggests favourable strip ratios and supports the potential
for a low-cost development profile, subject to further definition.

Importantly, the company has demonstrated clear scale-up potential, with ongoing drilling targeting
extensions of mineralisation to the east, south-east, and west of the initial drilling. This is supported
by a comprehensive drone-based magnetic and digital elevation model (DEM) survey, which has
enhanced targeting capability and provided improved visibility on structural controls and depth
extensions.

The engagement of SRK Consulting in January 2026 to prepare a maiden Mineral Resource Estimate
(MRE), based on data from over 270 drillholes, marks a key transition from exploration to resource
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definition. Notably, the current MRE will be based primarily on existing RC drilling, with recent auger
results expected to support future resource upgrades.

Figure 4: Santa Anna Project site has multiple drillhole locations
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A major third-phase drilling campaign of up to 10,000m is now underway (Figure 5), targeting
deeper mineralisation and untested zones across the carbonatite complex. The objective is to expand
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the mineralised footprint and underpin future resource growth. The next stage of project appraisal
will include detailed mineralogical studies to better understand the host minerals for Nb and REEs,
which will inform future metallurgical work and potential recovery optimisation. Power Minerals
aims to deliver the first Mineral Resource Estimate (MRE) for the Santa Anna alkaline carbonatite
complex in 1H 2026.

Figure 5: RC drill rig operating at the Santa Anna Project, Brazil

Source: Company

Overall, Niobium’s relatively stable pricing dynamics and concentrated supply structure provide an
additional layer of long-term market support for the Santa Anna Project. We view the rapid
progression from acquisition to advanced exploration and resource definition-within a
matter of months-as materially de-risking the Santa Anna Project, with increasing
confidence in both scale and continuity, and clear visibility toward a maiden resource and
subsequent growth.

Morro do Ferro Acquisition Adds High-Grade REE Optionality and Portfolio
Depth

The proposed acquisition of the Morro do Ferro Project (Figure 6), announced on 5 March 2026,
represents a strategically important addition to Power Minerals Limited’s Brazilian critical minerals

Morro do Ferro REE portfolio, complementing the company’s flagship Santa Anna Project with exposure to a more
project features advanced, high-grade rare earth element (REE) system.

substantial prior

drilling by previous Proposed to be acquired from a private exploration company, Mineracdo Terras Raras (MTR), the
owners—>50 diamond Morro do Ferro REE project is characterised by exceptionally high-grade mineralisation, with
core holes totalling multiple historical drilling intersections exceeding 5% TREO over significant widths, including

4,157.59m and 106

auger holes at 846.5m 60.8m @ 8.92% total rare earth oxide (TREO), 70.9m @ 8.00% TREO, and 100.4m @ 4.99% TREO

from surface to end-of-hole. Additional auger results further highlight near-surface enrichment,
including 9m @ 11.77% TREO and 10m @ 7.19% TREO from surface. Notably, mineralisation
remains open at depth and along strike, with several drillholes ending in high-grade zones,
supporting strong potential for further resource expansion. Morro do Ferro offers exposure to a
defined, well-drilled mineralised system that could support a more accelerated pathway toward
resource delineation.

Well-equipped with nearby infrastructure and strategically adjacent to ASX-listed rare earth projects
by Meteoric Resources and Viridis Mining & Minerals (ASX: VMM), the project is located within the
Pocgos de Caldas Alkaline Complex, a well-established rare earth province in Brazil that hosts several
advanced REE projects and provides strong geological validation. The complex hosts an ~3.5Mt of
total indicated mineral resource base @ 3.95% TREO, positioning it among the highest-grade rare-
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Morro do Ferro project
lies within the top tier
of global rare earth
deposits, with peak
concentrations within
select zones recording
grades >20% TREO

earth projects globally. Meteoric Resources' adjacent Caldeira project, in the same volcanic complex,
validates the feasibility of REE extraction in this geology.

A key differentiating feature of the project is its ‘manifesto de mina’ title, which provides direct
ownership rights over the land. This allows for ground-disturbing exploration activities (subject to
environmental approvals) and reduces permitting complexity, supporting efficient project
advancement.

Additionally, the Morro do Ferro REE project has a NIL financial liability structure, demonstrating
strong fundamentals for potential investors. Coupled with comprehensive technical validation, the
asset is a significant addition to the PNN portfolio, supporting its extensive exposure to the critical
minerals sector.

From a portfolio perspective, the acquisition enhances the company’s positioning as a Brazil-focused
critical minerals platform, combining Santa Anna’s district-scale exploration upside with Morro do
Ferro’s high-grade REE exposure.

We believe the addition of a high-grade, near-surface REE asset with an existing drilling
database meaningfully strengthens the company’s medium-term growth profile.

Figure 6: Location map of the Morro do Ferro Project
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Table 1: Morro de Ferro has historical drilling result of 5% TREO (50,000 ppm)

Drillhole | From | To [ sample | 1a,0;, | ce0, | Pr0,; | Nd,0; | Sm,0, [Eu,05] 64,05 | 16,0, | Dy,0; | Ho,0, | Er0; | Tm,0, | ¥6,0, [ Lu,05 | v,0, | TREO
MFSR-04 4335 4627 17875 12800 53700 2400 8572 909 2244 5893 @ 845 4289 587 1502 194 1144 140 760 80824
MFSR-04 5035 5235 17878 37200 76000 6500 20900 2400 5313 900.0 1826 927.5 1245 3050 369 2117 259 2170 148415
MFSR-04 | 5235 5435 17879 34300 77000 6500 20800 2300 5547 900.0 | 1931 9894 1267 297.0 353 2007 247 2060 146281
MFSR-04 5435 5635 17880 23100 58700 4200 13800 1400 3522 9147 1198 6041 798 1893 235 1398 171 1110 104750
MFSR-10 = 0 2 | 17602 | 3526 49100 698 2415 235 614 1540 268 1349 257 728 103 635 83 320 56852
MFSR-10 2 4 17603 12900 40200 2500 8270 813 1999 5302 680 2977 543 1417 187 1086 13.8 1000 67116
MFSR-10 | 5.65 7 17605 11622 60800 2200 6968 625 1550 3945 | 58.8 2812 520 1425 195 1131 141 890 84336
MFSR-10 9 11 17608 13300 47300 2500 8329 859 2065 5261 684 2984 522 139.8 184 1095 137 920 74640
MFSR-10 | 11 = 13 17609 9792 48400 1700 5555 577 1406 3559 @ 550 2678 504 1366 17.8 1013 129 690 67852
MFSR-10 13 15 17610 14600 32900 2600 8967 904 2372 6265 810 3465 585 1436 185 1056 129 940 62541
MFSR-10 17 = 19 = 17612 11651 31800 2000 6371 619 1530 392.8 | 52.8 230.1 403 107.1 141 847 107 620 54146
MFSR-10 23 25 17615 11400 43400 1600 7243 740 1805 4845 657 2960 514 1275 166 982 123 700 66416
MFSR-10 = 25 = 27 17616 14900 52600 2700 10009 971 2387 613.1 | 8.0 3514 603 1489 191 1140 13.8 840 83660
MFSR-10 27 29 17617 30200 77000 5400 16000 1700 4063 1036.6 1341 5357 863 207.8 260 1468 17.6 1220 134117
MFSR-10 | 29 | 31.95 17618 32500 67200 5800 16900 1600 4361 10965 1414 577.3 944 | 227.4 | 287 1595 194 1380 128161
MFSR-10 3195 33.95 17619 41500 68200 7100 23500 2600 5515 1000.0 1818 7450 120.9 2885 346 1924 227 2110 148147
MFSR-10 | 33.95 3595 17620 36600 71500 6900 20100 2200 5026 600.0 @ 1751 7680 133.8 317.4 382 2120 249 2240 142312
MFSR-10 3595 38.15 17621 18400 47600 3300 11335 1100 267.6 683.6 882 350.6 581 1350 167 953 117 820 84262
MFSR-10 | 3815 39,55 17622 17900 46900 2900 10738 1011 2384 6182 | 80.7 3298 53.5 1316 167 @ 997 13.0 770 81800
MFSR-10  39.55 42.65 17623 32100 80200 5500 16400 1800 3929 9902 1300 5147 826 2003 248 1415 167 1400 139894
MFSR-10 | 42.65 443 17624 38800 74000 6800 21200 2200 5255 800.0 | 1807 730.5 123.6 2960 363 2100 268 2240 148169
MFSR-10 443 458 17625 10900 33500 1900 6849 649 1559 389.6 546 2248 375 928 118 661 82 510 55349
MFSR-10 = 80 = 82 17642 19000 9796 4100 16100 1900 409.1 9563 | 1104 3629 49.6 1046 117 692 83 1270 54248
MFSR-12 40 42 12674 13900 26600 2800 7570 838 2252 6156 843 4217 811 2258 30.6 1768 245 1930 55523
MFSR-12 = 48 = 50 = 12678 14500 26900 3000 8354 886 2303 6207 | 85.6 4116 756 212.6 289 1743 237 1870 57374
MFSR-13 3545 38 17670 15600 25200 3000 10700 1118 2817 604.1 1047 5155 909 2448 334 2118 282 1790 59523
MFSR-18 | 10.35 123 7 3124 44700 607 1903 = 208 554 1288 237 1395 279 8L2 118 688 88 410 51498
MFSR20 14 16 403 17800 34000 3390 11525 1300 3165 8554 1134 5255 933 2560 342 2017 259 2259 72695

Drillhole | From | To | sample | (a:0s| CeDs | PraDu | Nd»0s | Smi0s | £us0s| Gds0s | Th:05 | Dya0s | H»0s | Ers0s | Tms0s | ¥0:0s | Lu:0s | ¥:0: | TREO
MFSR20 | 16 18 404 23000 50600 4470 12600 1300 4395 1180.0 1490 6393 1081 2796 360 2036 240 2479 67500

MEFSR-20 18 20 405 35800 73200 6790 18700 1900 641.7 1180.0 2229 9362 1574 4053 513 2885 352 3479 143788
MFSR-20 20 22 406 20600 62900 5570 15400 1600 512.0 1260.0 1769 7730 1312 3393 422 2315 277 2945 121508
MEF5R-20 22 24 407 31600 72400 6090 16700 1700 444.0 1200.0 1585 699.6 115.7 3105 40.1 2255 28.0 2740 134456
MEFSR-20 24 26 408 23400 60500 4530 12300 1300 336.1 8973 1214 5394 93.4 2460 3159 1797 227 2114 106612
MFSR-20 26 28 409 40800 84600 7720 21400 2200 502.3 1380.0 1774 7575 1255 3203 40.0 2244 273 2806 163080
MEFSR-20 28 30 410 21700 44800 4130 10148 1063 2732 /522 1014 4598 819 2214 289 1683 214 1980 85929
MEFSR-20 32 34 413 25000 52900 4970 14000 1500 374.6 1053.9 1360 6143 1059 2828 371 2171 275 2508 103727

MFSR-20 34 36 414 20300 41500 3970 11175 1200 2957 8119 1083 4781 821 2174 287 1660 210 1956 82310
MFSR-20 36 a8 415 18300 35100 3490 9881 1031 263.7 7263 98.5 4541 815 2267 303 1884 248 2055 71952
MF5R-20 38 40 416 17800 34700 3420 8737 900  230.2 6318 844 378.2 66.7 180.9 238 1369 172 1577 68884
MFSR-20 40 42 417 23800 51700 4580 12800 1400 3414 9291 1282 5707 1003 2679 353 2027 256 2316 99197
MFSR-20 42 44 418 26400 51500 5130 14500 1500 379.1 1034.7 131.2 566.9 95.0  240.7 301 1680 20.7 2186 103883
MEFSR-20 a4 a6 419 21100 41300 4120 9533 977 2452 650.2 839 3655 623 1615 213 1236 154 1443 80202
MEFSR-20 a5 437.7 420 13800 26100 2680 7522 774 1957 5356 72.8 339.7 60.8 162.2 210 1177 150 1493 53889
MEFSR-20 50 52 422 26200 52500 4950 13800 1400 336.5 9141 1214 5418 93.8 2419 303 170.7 216 2227 103589
MFS5R-20 52 54 423 32600 55100 6140 17300 1800 410.1 1117.8 1465 6398 1102 2913 37.2 2131 27.2 2686 118619
MFSR-20 54 36 424 11597 31400 2550 6106 643  168.0 464.7 65.8 311.7 55.8 150.8 195 1099 1389 1386 55042
MFSR-26 670 2573 46800 309 1380 173 462  126.2 23.0 1283 26.2  73.0 11.5 69.7 9.0 582 52536
MFSH-26 3.9 671 1304 46500 393 1062 139 370 1020 18.8 101.0 204  bBlb 9.0 54.0 6.9 438 50847
MEFSR-26 8 10 674 9036 = 45800 1850 4537 482 1206 3375 493 2124 46.1 1310 182 1078 140 1067 63839
MEFSR-26 10 12 675 12600 47600 2200 5851 603  145.7 3933 52.9 230.0 41.1 1117 14.6 84.8 11.0 944 70883
MFSR-27 53 55 999 24400 8007 4570 13300 1400 3125 930.0 1077 3766 52.6 1085 1.7 64.3 7.9 1040 54689

MO
2]

MF5R-29 0 2 1271 3483 42100 747 2171 261 673 1664  28.6 162.9 325 961 13.4 80.8 9.8 672 50092
MF3R-22 2 4 1272 2783 47700 397 1721 216 575 1413 255 156.6 316 961 13.5 80.5 10.2 679 @ 54308
MF5R-29 4 6 1274 2818 46500 600 1741 215 580 1443 271 174.2 36.6 1105 15.6 93.9 115 762 53707
MF5R-29 12.8 15 1278 9702 | 51300 2190 5607 598 | 1448.6 353.7 | 480 2417 440 120.] 159 92.5 115 914 /1388
MFSR-31 2 4 1186 16300 26100 3070 9062 935 2319 5003 60.7 2586 381 938 11.9 67.4 89 716 57454

MFSR-31 11 13 1191 25300 38900 4220 11170 1131 2925 7473 93.1 4445 68.9 1728 200 1111 134 1453 84140
MFSR-31 13 15 1192 22900 72000 4120 11070 1106 269.0 630.0 79.9 368.2 587 1469 184 1025 124 1238 114120

Source: Company
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We view Santa Inés as
a secondary,
potentially value-
accretive asset that
provides exploration
upside and strategic
optionality while
complementing the
company’s primary
focus on critical

Santa Inés Relaunch Provides Copper-Gold Optionality Amid Strong
Commodity Cycle

Power Minerals Limited’s decision to recommence exploration at the Santa Inés Copper-Gold Project
in Salta Province, Argentina, reflects a strategic effort to unlock value from previously non-core
assets as copper and gold markets strengthen.

The project is now 100% owned following termination of a prior agreement, providing the company
with full flexibility to advance exploration and evaluate development pathways. Initial work has
confirmed the presence of mineralisation, with rock chip samples exceeding 1.0% Cu and up to 0.8
g/t Au, while shallow drilling (~651m across five holes) intersected mineralisation in all holes,
supporting structural continuity across the system (Table 2 & Table 3).

Geologically, Santa Inés is located within the Puna region of northwestern Argentina along a major
crustal-scale structural corridor associated with porphyry-epithermal systems. Importantly, this
corridor hosts several significant deposits, underscoring the region's broader prospectivity and
reinforcing the project’s exploration potential.

While drilling to date has been shallow (~130m below surface), existing geophysical data indicate
the presence of high-priority anomalies beginning at ~600m depth, suggesting a potentially larger
underlying system that remains untested. In our assessment, this provides a clear pathway for a
follow-up exploration that targets deeper, potentially higher-grade mineralisation.

minerals
The company is now undertaking a data integration and targeting phase, incorporating geophysical
reinterpretation and structural modelling. This work aims to refine deeper drill targets and guide the
next phase of exploration.
From a strategic perspective, the relaunch of Santa Inés represents a low-cost, high-impact
opportunity to generate incremental value, especially given the current strength of the copper and
gold markets. While not core to the company’s Brazilian niobium-REE assets or Argentine lithium
portfolio, the project offers additional upside and commodity diversification with limited near-
term capital requirements. Strong long-term demand for copper, driven by electrification and
constrained global supply, supports the strategic relevance of early-stage exploration assets such as
Santa Inés. Elevated gold prices further underpin exploration activity and investor interest,
particularly for projects located within prospective geological settings.
Table 2: High-Grade Rock Chip Samples Table 3: Key drilling sample Intercepts (May 22)
Easting Northing Copper Silver Gold ) : From Interval Copper  Silver Gold
| D
Sample | \yGss4) (WGS84) (Cu%) (Ag ppm) |(Au ppm) SSCHRton Drilhole | ()~ To(m) "y SAMPIe | (cue) (Ag ppm) (Au ppm)
PEP-11 586616 | 7258795 3.26 12.50 0.027 |Haematite vein PNSI22-001 84 86 2 PNSI[22-2049 | 0.67 1.90 0.105
PEP-16 586808 | 7258934 243 2.70 0.635 |Haematite vein PNSI22-001 91 93 2 PNSI22-2054 | 0.65 0.70 0.031
PNSI22-2372 | 586498 | 7258494 1.15 5.60 0.754 |Haematite vein PNSI22-002 62 64 2 PNSI22-2125| 0.14 19.20 1.255
PNSI22-2375 | 586536 | 7258296 | 2.10 1.70 0.123  |Brecciated granodiorite PNSI22-002 | 73 74 1 |PNSI22-2132| 0.84 0.50 0.012
PNSI22-2380 | 586439 | 7258521 | 6.99 21.90 0.499  |Brecciated granodiorite PNSI22-002 | 74 76 2 |PNSI22-2134| 034 -0.50 0.035
PNSI22-2382| 586415 | 7258462 | 413 | 660 | 0194 |Haematite vein PNSI22-003 | 46 48 2 |PNSR2-2174| 043 | 330 0.033
PNSIR2-2383| 586408 | 7258444 | 695 | 920 | 0696 |Brecciated granodiorite PNS22-004 | 92 94 2 |PNSI22-2283| 057 | 330 0.016
PNSI22-2392 | 586536 | 7258630 8.61 16.70 0.380 |Brecciated granodiorite PNSI22-005 64 66 2 PNSI22-2322| 042 630 0020
PNSI22-2395| 586120 | 7258043 1.22 240 0.795 |Mafic dyke, haematite PNS122-005 74 6 2 PNSIR2-2327| 1.36 1.90 0.054
PNSI22-005 80 81 1.35 |PNSI22-2333| 1.18 -0.50 0.002
Source: Company
Salta Lithium: Strategic Repositioning Enhances Long-Term Development
Optionality
The Salta Lithium Project remains Power Minerals Limited’s most advanced asset, providing
exposure to lithium brine resources within Argentina’s Lithium Triangle, a globally significant
lithium-producing region. The project comprises multiple salars, including Rincon, Incahuasi, and
Pular, and benefits from proximity to major operators, supporting its strategic relevance.
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Salta Lithium remains
a key long-term value
driver. Recent
strategic decisions
enhance its upside
potential, though
execution is more
complex

Since our initiation in Dec 2025, the company has undertaken a strategic repositioning of the asset,
most notably by terminating the Rincon joint venture, thereby retaining 100% ownership.
While this increases funding responsibility, it provides greater flexibility to optimise development
pathways and maximise long-term value.

The Rincon Project, the most advanced asset within the portfolio, hosts a JORC Mineral Resource of
292,564 tonnes LCE, providing a solid foundation for future development. The company is
progressing multiple development pathways, including evaluating evaporation pond infrastructure,
exploring the potential integration of a centralised processing hub at Pocitos, and ongoing
discussions with potential funding and strategic partners.

In this context, the execution of a non-binding term sheet with Summit Explore Corporation (a
subsidiary of Summit Nanotech) on 23 March 2026, represents a potentially important
development. The proposed partnership introduces exposure to Direct Lithium Extraction (DLE)
technology. If successfully implemented, DLE could enhance recoveries, reduce processing timelines,
and improve overall project economics compared with conventional evaporation methods.

In addition, recent operational updates highlight continued progress toward development readiness.
The company is advancing energy infrastructure planning in collaboration with local authorities,
including assessment of renewable power integration, while ongoing geophysical programmes at
Rincon are targeting deeper brine horizons to support potential resource expansion. These
initiatives demonstrate a more systematic approach to project development and reinforce the long-
term scalability of the Salta Lithium portfolio.

From an investment perspective, these developments are a strategic reset rather than a near-term
catalyst. While the move to full ownership and the potential adoption of DLE technology introduce
execution complexity, they also enhance long-term value capture and provide multiple pathways
towards development.

CEO Appointment Enhances Execution and Funding Pathways

The recent appointment of Alistair Stephens as Chief Executive Officer in March 2026 represents
ameaningful strengthening of Power Minerals Limited’s execution capability. This comes at a critical
stage of the company’s development.

Stephens brings over three decades of experience in the resources sector, including a demonstrated
track record of scaling early-stage assets into globally relevant projects. Notably, his prior leadership
roles at Arafura Rare Earths and Lindian Resources highlight his ability to create substantial
shareholder value by advancing projects, engaging capital markets, and strategically positioning the
companies. Importantly, his experience across South America-including direct involvement in
Brazilian projects—introduces regionally relevant expertise as the company advances its Santa Anna
and Morro do Ferro assets, alongside its Salta lithium portfolio in Argentina. In our view, this reduces
execution risk, particularly in navigating jurisdictional complexity, project development pathways,
and stakeholder engagement across multiple geographies.

More broadly, His background in advancing projects from exploration through to development,
coupled with established relationships within global capital markets, is expected to enhance the
company’s ability to secure funding, attract strategic partners, and progress key assets towards
resource definition and development milestones.

We believe the appointment is a positive inflexion point, strengthening management depth and
increasing confidence in the company’s ability to execute its South American critical minerals
strategy.

PNN to raise A$10.25m from institutional investors

The company has secured firm commitments for ~A$10m in equity funding, which is expected to
support ongoing exploration activities-including a planned multi-rig drilling campaign-and to
provide continuous updates on exploration progress through 2026. The company is expected to raise
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capital in two tranches, each valued at A$0.105/share, representing a 2.1% premium to the 15-day
volume-weighted average price (VWAP).

Under Tranche I, the company had issued 64.3m shares, raising A$6.75m on 13 March 2026. The
remaining A$3.5m will be raised as part of Tranche II, during which management is expected to issue
33.33m shares to major institutional investors. As part of this Tranche II, the company will also issue
~15.5m listed options exercisable at A$0.1 and expiring on 29 December 2029. One listed option will
be issued to all investors for every 2 shares applied.

The commitment from sophisticated and professional institutional investors, including S3
Consortium Holdings (an Australian-based investment group), indicates growing prospects for PNN
stock among potential investors.

The process will include a 6% cash fee (of the total proceeds) to the lead managers and the issuance
of ~20m broker options (PNNOA), subject to shareholder approval.

While the principal aim of this capital raising programme is to expedite due diligence on the Morro
do Ferro Project, the cash will also fund the initial project acquisition payment, advance the
aggressive drilling campaign on existing projects, and repay ~A$1.6m (US$1.1m) of the credit facility
from Navigate Energy for the Rincon JV.
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PNN continues to
trade at discount to
St George’s
valuation, mainly
because it’s Santa
Anna Project is ~12
months behind the
benchmarked Araxa
niobium-REE
Project. However,
this disconnect
presents a
compelling entry
point for investors
seeking early-stage
exposure to rare-
earth minerals

Valuation: A Sum of the Parts (SOTP) approach
indicates significant upside potential

Since our initiation report, PNN has executed an aggressive drilling campaign at its primary Santa
Anna project. Management has also initiated a resource expansion programme at its Rincon Lithium
Project, transitioning it significantly from the planning phase to active field operations.

In addition, the company has entered into a binding Letter of Intent (Lol) to acquire the highly
prospective Morro do Ferro REE Project in Brazil. It has also relaunched exploration at the Santa Inés
Copper-Gold Project in Salta Province, Argentina, following a strategic review in January 2026.
Although both projects remain early-stage, they exhibit high-grade surface mineralisation and are
being repositioned to unlock value amid favourable market conditions for REE, copper, and gold-
providing portfolio optionality.

These developments have driven a positive step-change in PNN's equity valuation:
e Astreamlined portfolio and stronger balance sheet following recent capital raising.
e Anaggressive drilling campaign delivering high-impact results across main targets.
e Supportive commodity prices are improving project economics and funding optionality.

Given the absence of JORC-compliant resources or economic studies, we continue to adopt a sum-of-
the-parts (SOTP) valuation framework to assess PNN's intrinsic value. This approach is widely
accepted for early-stage explorers, enabling discrete valuation of each asset based on area, geological
potential, and exploration maturity.

Santa Anna REE Project Valuation

We continue to benchmark the Santa Anna REE project against St George's Araxa project, which saw
a market capitalisation uplift following its high-grade REE and JORC-compliant resource
announcement. This implies a per-square-kilometre valuation of A$13.5m applied to PNN's Santa
Anna (2.5 km? active exploration area)-forming the first component of its valuation.

As Power Minerals progresses key milestones-including ongoing drilling and delivery of a maiden
JORC-compliant MRE-we expect growing investor attention and strategic interest. Recent early-
2026 drilling and auger results confirm consistent near-surface REE and niobium mineralisation,
with multiple high-grade intercepts from surface to hole end. This supports the continuity of
mineralisation and positions resource definition as a key value inflection point.

The latest results reinforce Santa Anna's potential for a meaningful maiden resource, with positive
scale and grade outcomes likely to drive re-rating as market confidence grows.

Given significant Santa Anna progress, we reduce our benchmark discount to 5-10% (from the
previous 15-20%) relative to St George Mining's Araxa project. The discount accounts for the peer's
more advanced high-grade zones, but recent high-grade drill results justify this reduction.

e Base Case: Implied EV of A$30.3m (vs. A$26.9m);
e Bull Case: Implied EV of A$46.8m (vs. A$41.9m)

Within this valuation framework, we continue to include the larger regional footprint of the Santa
Anna projects. Given that within the Santa Anna complex, ~89% of the 5.8 km? Alkaline Complex
surface area remains untested, the broader exploration potential presents a significant value
proposition that cannot be ignored. Hence, we have valued the remaining regional tenure (total
regional tenure minus active intrusion area) using similar parameters—benchmarking against the
wider regional footprints of St George Mining at:

e A$5.7m/km? in our base case; and

e A$8.4m/km? in our bull case.
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Given that a consultant has been engaged to prepare the project's MRE, we have increased the
regional tenure's price-to-NAV (P/NAV) ratio to 0.85x across both our base and bull case scenarios
(vs 0.5-0.6x used earlier). We continue to value the project's greenfield status and conceptual
potential highly. The discount is to adjust the project's early-stage nature, the wider, untested
geological area, and the perceived regional risk. These discounts align with industry norms.

We also note that our valuation is sensitive to the treatment of both the broader Santa Anna regional
footprint and the Salta Lithium portfolio. Excluding these components would imply a valuation
broadly in line with current market levels, highlighting that a significant portion of the upside is
contingent on successful execution and recognition of these assets by the market (Figure 7).

Figure 7: PNN’s valuation, excluding the regional footprints and the Lithium portfolio, is close to its current market price

Power Minerals Valuation (A$m) Base Case Bull Case Remarks
Implied Regional Valuation (A$m/sq km) 13.45 19.71
Santa Anna intrusion Area (sq km) 2.5 2.5 Active Exploration area
Discount 10.0% 5.0%
Santa Anna Project Value 30.26 46.81
Implied EV 30.26 46.81
Cash & cash equivalent” 42.35 42.35 Post recent capital raising programme
Provisions and Liabilities* -1.81 -1.81
Total value 70.80 87.35
Number of shares - fully diluted (m)** 756.9 756.9 Post dilution
Implied price (A$) 0.09 0.12
Current price (A$) 0.12 0.12
Upside (%) -22.1% -3.8%
Mid-point Target Price (A$) 0.10
Price / NAV (X) 1.15x

Note: " as of end-Dec 2025; includes the proposed capital raising programme announced in March 2026; includes cash payment to the lead manager for
the capital raising process; includes A$1.6m (US$1.1m) repayment to Navigate Energy in respect of the Rincon Lithium Project joint venture;

*as of end-December 2025;

" includes shares on issue, listed options, unquoted securities and performance rights; ** as of 01 April 2026

Source: East Coast Research

Salta Lithium Portfolio Valuation

We have valued the Salta Lithium portfolio of projects using a resource- and peer-multiple-driven
methodology. Using median EV/resource multiples across our two scenarios (refer to Appendix [V
for peer data), we have valued the Lithium asset at an EV range of A$48.9m in the base case and
A$58.6m in the bull case (vs A$45.3-49.9m). We believe that Salta’s five salares (salt lakes) project
portfolios represent a highly progressive lithium asset base with significant potential to enhance
PNN'’s overall valuation.

Since our initiation, the company has undertaken a strategic shift by terminating the Rincon joint
venture to retain 100% ownership, thereby increasing flexibility to pursue alternative development
pathways. In parallel, the execution of a non-binding term sheet with Summit Nanotech introduces
potential exposure to Direct Lithium Extraction (DLE) technology, which could enhance recoveries
and improve project economics, subject to successful implementation. While these developments
increase execution complexity, they also enhance the potential for long-term value capture, which is
not fully reflected in our current valuation assumptions.

We believe that most market participants have yet to fully integrate Salta Lithium and Santa Anna
regional tenure into PNN's overall valuation, leaving it relatively half-baked.

ASX-listed Lithium stocks are again under the radar of investors

Global lithium stocks are experiencing renewed interest in early 2026, following a multi-year bear
market that saw prices collapse by up to 90%. Lithium carbonate has doubled from its 2025 lows,
driven by China's supply cuts and surging demand for Electric Vehicles (EVs) and Battery Energy
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Storage Systems (BESSs). The US and Europe are diversifying their supply chains to reduce reliance
on China. This positions PNN's Santa Lithium project for substantial upside potential.

With a portfolio of underdeveloped lithium assets in a highly lucrative metallurgical zone that also
presents an economically viable proposition, Power Minerals offers a unique and compelling
investment opportunity-particularly as a strategic buyout target for lithium-focused funds and other
institutional investors (Figure 8).

Figure 8: Salta Lithium’s valuation resonates with PNN’s current valuation

PNN Valuation (A$m) Base Case Bull Case Remarks
Salta Lithium resource (Mt Li2C03 Eq) 0.60 0.60
Sector Average (EV/t Li2CO3 Eq)** 81.57 97.89
Salta Lithium Project Value 48.87 58.64
Implied EV 48.87 58.64
Cash & cash equivalent”® 42.35 42.35 Post recent capital raising programme
Provisions and Liabilities* -1.81 -1.81
Total value 89.41 99.18
Number of shares - fully diluted (m)** 756.9 756.9 Post dilution
Implied price (A$) 0.12 0.13
Current price (A$) 0.12 0.12
Upside (%) -1.6% 9.2%
Mid-point Target Price (A$) 0.12
Price / NAV (X) 0.96x
Note: * as of end-Dec 2025; includes the proposed capital raising programme announced in March 2026, includes cash payment to the lead manager for the

capital raising process; includes A$1.6m (US$1.1m) repayment to Navigate Energy in respect of the Rincon Lithium Project joint venture;

*as of end-December 2025;

"% includes shares on issue, listed options, unquoted securities and performance rights; ** as of 01 April 2026

Source: East Coast Research

Morro do Ferro Project Value

The proposed acquisition of the Morro do Ferro Project (announced 5 March 2026) represents a
strategically important addition, enhancing PNN's medium-term development pipeline with
exposure to a more advanced, high-grade REE system. We have included it in our valuation, subject
to due diligence.

We believe that Morro do Ferro represents a strategic addition to PNN’s portfolio of REE assets.
Leaving it out would mean that we unnecessarily undervalue the stock. While we agree that it is still
early days of the due diligence process, given the historical drilling results and the fact that it lies
adjacent to one of the world’s largest underdeveloped REE project Viridis’ Colossus project (MRE of
493Mt @ 0.3% TREO), it is highly likely that the deal goes through.

To value Morro do Ferro, we have benchmarked it against Viridis Mining (ASX: VMM) and applied a
significant discount. It is important to note that Morro do Ferro shares its western boundary with
the Viridis South Complex (Indicated MRE of 157Mt @ 0.3% TREO; Inferred MRE 77Mt @ 0.2%
TREQO). While Morro de Ferro has displayed a significantly high TREP grade (up to 5% TREO), the
project is still at an early stage compared to the benchmarked Colossus project.

We have valued Morro de Ferro at 0.25-0.275x Virdis Mining, resulting in a project EV of A$57.6-
63.3m.

Not Valuing Non-Core Underexplored Assets

The company relaunched exploration at the Santa Inés Copper-Gold Project in January 2026
following a strategic review, having regained full ownership of the asset. While this introduces
exploration upside and commodity diversification, we assign no material value at this stage-given
its early exploration status-and treat it as longer-term optionality.
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Similarly, the Gamma Project (announced September 2025 under an option agreement) provides
early-stage REE exposure in the United States. Though strategically interesting—particularly given its
proximity to the Mountain Pass Mine-we assign no current value due to its option-based structure
and reliance on historical, non-JORC data, viewing it as longer-term exploration optionality.

Equity Dilution

Equity dilution is a key consideration in this valuation, reflecting the potential increase in the number
of shares on issue. We adopt a conservative approach by incorporating all existing options and
performance rights into the fully diluted share count. These instruments represent future claims on
equity and are likely to be exercised as the company delivers operational progress and its share price
strengthens. Presenting the valuation on a fully diluted basis ensures a more accurate and robust
per-share assessment, appropriately accounting for the company’s prospective capital structure.

The company currently has 339.3m fully paid shares. We have included the upcoming issuance of
33.3m shares as part of Tranche II of the capital raising programme. Additionally, the company offers
multiple listed options. Consequently, we have included all in-the-money options: a) 83.7m listed
options exercisable at A$0.3 and expiring on 5 June 2029; b) 130.1m listed options exercisable at
A$0.1 and expiring on 31 December 2029. All these options have been fully expensed. We have also
considered the 80.0m performance rights issued to management as part of the compensation
structure.

We have excluded 3m unlisted options that we believe are not expected to become in-the-money
before expiration (exercisable at A$0.75 and expiring 31 October 2026).

As part of the recent capital raising programme and subsequent acquisition of the Morro do Ferro
Project, the company is expected to issue ~15.5m listed options to new shareholders and 20m listed
options to the lead managers (as part of the fees). As part of the initial payment plan (over the next
12 months) for the said acquisition, the company is expected to issue shares worth A$5.5m to the
vendor, Minerac¢do Terras Raras SA (assuming that it will be issued at A$0.1; in line with the recent
stock issuance price).

Since we have assumed exercise of the listed options (which are already in-the-money), the cash
balance has been adjusted accordingly. We have also adjusted the cash balance to reflect all due
payments to lead managers and the acquirer vendor. In addition, we have adjusted the due credit
repayment to Navigate Energy as part of the Rincon Lithium JV (US$1.1m/A$1.6m).

Taking all the above into account, the total diluted share count is 756.9m shares, which serves as the
basis for our implied price calculation.

PNN Valuation

Power Minerals’ growth trajectory is underpinned by a stable financial position. In March 2026, the
company received a firm commitment of A$10.25m, to be raised through a share placement (in
two tranches) to institutional investors, reflecting solid market confidence in its high-grade REE
exploration strategy. Out of this, the company has already raised A$6.75m (issuing 64.3m shares),
which is being directed toward payment for the Morro de Ferro acquisition and advancing the
drilling programmes at the Santa Anna Project, supporting key exploration milestones, and
accelerating the path toward resource upgrades. Future funding from marquee institutional
investors (including S3 Consortium Holdings) is expected to accelerate drilling and assay sample
testing, moving towards the next significant milestone of JORC-compliant MRE estimates in Q2/Q3
2026.

Our valuation also incorporates the potential upside from the future acquisition of Morro de Ferro,
although Power Minerals Limited has demonstrated a clear strategy to grow and optimise its asset
base. The company’s large regional footprint and geological similarity to established mineral systems
position it well for further discovery and potential consolidation opportunities. As exploration
progresses—particularly through drilling and geophysical refinement-we expect increasing clarity on
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the scale and economic potential of its assets, with regional tenure providing additional long-term
discovery leverage.

Using a SOTP-based methodology, our valuation model has yielded an implied enterprise value of
A$207.8m in the base case (A$114.3m earlier) and A$272.9m in the bull case (A$165.8m earlier).
On a per-share basis, this equates to a valuation range of A$0.33 to A$0.41, with a mid-point target
of A$0.37 per share. Reflecting a P/NAV of 0.32x, at the current levels of A$0.12 /share, the mid-
point target price represents an upside potential of 209.3%, highlighting substantial valuation
headroom for potential investors.

Figure 9: Power Minerals’ SOTP-based valuation

Power Minerals Valuation (A$m) Base Case Bull Case Remarks
Implied Regional Valuation (A$m/sq km) 13.45 19.71
Santa Anna intrusion Area (sq km) 2.5 2.5 Active Exploration area
Discount 10.0% 5.0% Discount to balance high-octane zone of peer
Santa Anna Project Value 30.26 46.81
Implied Regional Valuation (A$m/sq km) 5.73 8.40
Discount (P/NAV) 0.85 0.85 Discount for the relatively early project stage
Regional Footprints (sq km) 14.6 14.6 Total regional tenure (ex-intrusion area)
Regional Tenure Valuation 71.09 104.20
Salta Lithium resource (Mt Li2CO3 Eq) 0.60 0.60
Sector Average (EV/t Li2CO3 Eq)** 81.57 97.89
Salta Lithium Project Value 48.87 58.64
Morro do Ferro Project Value 57.58 63.33 0.25-0.275x of adjacent Viridis Mining
Implied EV 207.79 272.98
Cash & cash equivalent” 42.35 42.35 Post recent capital raising programme
Provisions and Liabilities* -1.81 -1.81
Total value 248.33 313.53
Number of shares - fully diluted (m)** 756.9 756.9 Post dilution
Implied price (A$) 0.33 0.41
Current price (A$) 0.12 0.12
Upside (%) 173.4% 245.2%
Mid-point Target Price (A$) 0.37
Price / NAV (X) 0.32x

Note: * as of end-Dec 2025; includes the proposed capital raising programme announced in March 2026, includes cash payment to the lead manager for the
capital raising process; includes A$1.6m (US$1.1m) repayment to Navigate Energy in respect of the Rincon Lithium Project joint venture;

*as of end-December 2025;

" includes shares on issue, listed options, unquoted securities and performance rights; ** as of 01 April 2026

Source: East Coast Research

08 April 26
16



East Coast
Il RESEARCH

ASX: PNN
Power Minerals Limited

We have identified
several potential
catalysts that could
help close the gap
between PNN's
current share price
and our 12-month
target price

Risks & Re-Rating

Key Catalysts

PNN Metals is currently trading at an early-stage valuation with no JORC-defined resources (from
Santa Anna REE project) yet priced into the stock. However, multiple near-to-medium-term catalysts
could unlock shareholder value and drive a re-rating in market capitalisation.

L.

IL.

IIL

IV.

VL.

VIIL.

Maiden Mineral Resource Estimate (MRE) at Santa Anna Project

Delivery of a maiden JORC-compliant Mineral Resource Estimate (targeted 1H 2026) is
expected to represent a key valuation inflection point.

A defined resource would enable benchmarking against global niobium-REE peers and
allow the market to assign more tangible value to the asset.

Step-Out Drilling and Resource Expansion Potential

Ongoing and planned drilling campaigns (up to ~10,000m) are aimed at expanding the
mineralised footprint across the largely untested Santa Anna complex.

Successful step-out drilling demonstrating scale and continuity could materially increase
resource potential and support a re-rating.

Advancement of Morro do Ferro Acquisition and Resource Validation

Completion of due diligence and finalisation of the Morro do Ferro acquisition could add
a high-grade REE asset to the portfolio.

Validation of historical drilling data and progression toward a JORC-compliant resource
could provide an additional, near-term value driver.

Strategic Progress on Salta Lithium (DLE / Partnership Pathway)

Advancement of the proposed partnership with Summit Nanotech, including potential
pilot testing or development studies using Direct Lithium Extraction (DLE), could
improve project economics and development timeline.

Securing a strategic partner or funding pathway for the Salta Lithium Project would
represent a key catalyst to unlock value from the company’s most advanced asset.

Lithium Price Recovery and Market Sentiment Shift

A sustained recovery in lithium prices could improve project economics and investor
sentiment toward lithium developers.

Strengthening market conditions may support re-rating of companies with defined
resources and development pathways, including Power Minerals.

Increased Market Visibility and Liquidity (OTCQB Listing)

Trading on the OTCQB market in the United States may improve access to North
American investors and broaden the shareholder base.

Increased liquidity and visibility could support incremental institutional participation
over time.

Exploration Upside from Santa Inés Copper-Gold Project

Ongoing exploration and target generation at the Santa Inés Project, including validation
of deeper geophysical anomalies (~600m), could unlock additional value from the
company’s non-core asset base.

Any successful drilling targeting a deeper porphyry-style system could provide
incremental upside and further diversify the company’s commodity exposure.
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The key risks to our
investment thesis
are exploration risk,
concentration risk,
funding and capital
risk, jurisdiction and
political risk, and
commodity price risk

VIIL. Supportive Critical Minerals Policy and Strategic Interest

e Ongoing efforts by Western governments to secure non- Chinese supply chains for rare
earths and battery materials may increase funding, partnerships, and strategic interest
in projects such as Santa Anna and Morro do Ferro.

e Potential strategic investment or offtake agreements could act as a meaningful re-rating
catalyst.

e Due to export restrictions imposed by China, Western governments are investing in
domestic processing capabilities. This is expected to create alternative supply chains and
opportunities for companies like Power Minerals.

Key Risks

Even though PNN presents a compelling early-stage critical minerals opportunity, there are several
material risks to our investment thesis:

Exploration risk — The Santa Anna Project remains an early-stage exploration asset with no
JORC-compliant resource defined to date. Current results are preliminary, and the continuity and
grade of mineralisation across a broader area remain to be fully established.

Geological Risk — Early sampling and drilling may not be representative of the overall deposits.
If subsequent work yields lower-grade or less continuous mineralisation, project economics
could be materially downgraded.

Jurisdiction & Political Risk — The company’s assets are located in Brazil. While it is considered
a relatively stable mining jurisdiction, changes in government policy, regulatory frameworks, or
social factors could impact operations or tenure security.

Regulatory & Permitting Risk— Any delay in approvals or unexpected regulatory changes could
materially slow down exploration timelines and value realisation.

Funding & Capital Risk — As an early-stage company with no operating cash flow, PNN will
require ongoing equity funding to advance drilling, metallurgical testing, and feasibility studies.
Capital raisings could dilute existing shareholders.

Project Concentration Risk— The near-term investment case is heavily tied to the Santa Anna
REE Project in Brazil. Adverse exploration results or permitting delays at this flagship asset could
have a disproportionately negative impact on valuation.

Commodity Price Risk — The company’s long-term value is dependent on pricing for niobium
and rare earth elements (TREO), which are relatively niche and can be volatile. Market
dynamics—particularly supply and demand factors influenced by China—may impact project
economics and investor sentiment.
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Appendix I: PNN’s SWOT Analysis

Strengths

Weakness

Diversified critical minerals portfolio: PNN holds
a portfolio spanning lithium, niobium, REEs, and
copper-gold across Argentina and Brazil, providing
commodity diversification and multiple value
pathways.

Strategic asset positioning: The Salta Lithium
Project is located in Argentina’s Lithium Triangle.
Santa Anna and Morro do Ferro are situated within
established Brazilian alkaline provinces, supporting
strong geological prospectivity.

High-grade mineralisation at Santa Anna: Drilling
has confirmed broad zones of high-grade niobium
and REE mineralisation from surface to depth,
supporting the potential for a scalable, low-strip
development profile.

Emerging high-grade REE exposure: The proposed
acquisition of Morro do Ferro introduces a well-
drilled, high-grade REE asset, strengthening the
company'’s portfolio quality.

Strengthened leadership and execution
capability: Alistair Stephens, appointed as CEO,
brings significant experience in advancing critical
minerals projects and engaging with global capital
markets.

Pre-resource stage at flagship asset: Santa Anna
remains without a JORC-compliant Mineral Resource
Estimate, limiting valuation visibility and increasing
reliance on exploration success.

Funding dependence: As a pre-revenue explorer, the
company relies on external capital to fund drilling and
development, which may result in shareholder dilution.
Execution complexity across multiple assets:
Managing concurrent exploration, acquisitions, and
development pathways across multiple jurisdictions may
stretch operational capacity.

Opportunities

Threats

Maiden MRE at Santa Anna: Delivery of a JORC-
compliant resource represents a key inflection point
and could materially re-rate the stock.

Significant exploration upside: Large portions of
the Santa Anna complex and Salta Lithium portfolio
remain underexplored, offering potential for
resource expansion.

Strategic partnerships and technology adoption:
Potential DLE implementation and funding
partnerships at Salta Lithium could enhance project
economics and accelerate development.

Portfolio expansion and consolidation: Continued
acquisitions (e.g., Morro do Ferro) could strengthen
the company’s position as a Brazil-focused REE
player.

Exposure to strong structural demand: Increasing
demand for critical minerals driven by EVs, energy
transition, and supply chain diversification supports
long-term upside.

Exploration and geological risk: Failure to convert
exploration success into economically viable resources
could negatively impact valuation.

Commodity price volatility: Prices for lithium and
REEs are cyclical and can be influenced by global supply-
demand dynamics, particularly in China.

Regulatory and permitting risk: Delays or changes in
regulatory frameworks in Brazil or Argentina could
impact project timelines.

Funding and market conditions: Weak equity markets
or reduced investor appetite for early-stage explorers
could constrain funding access.
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Appendix II: Backed By a Leadership Team
with a Demonstrated Track Record

Figure 7: PNN’s management and board members

Name and Designation

Profile

Mr. Stephen Ross

Non-Executive
Chairman

e  Mr. Ross has more than 30 years of experience across technical, business development,
and corporate roles in the international minerals industry.

e He has secured significant investment for junior explorers and pre-development
resource companies across Central Asia, West Africa, and Sri Lanka.

e He currently serves as a Non-Executive Director of multiple ASX-listed companies,
including Pinnacle Minerals, Trigg Minerals, and Desert Metals.

e Heis a member of AusIMM and AICD, and a Fellow of the Financial Services Institute of
Australasia.

Mr. Alistair Stephens
Chief Executive Officer

e  Mr. Stephens is a mining executive with 35 years of experience across gold, base metals,
critical minerals, and coal.

e He has more than 20 years of leadership experience as CEO of ASX-listed and private
companies.

e He has led multi-site operations and project development across Australia, South
America, Africa, and Southeast Asia.

e Previously, he was the CEO of Lindian Resources and served as Managing Director and
CEO of Arafura Rare Earths from 2004 to 2009.

Mr. Mena Habib
Managing Director

e Mr. Habib brings extensive management and sales and marketing experience, having
successfully led multiple businesses with multi-million-dollar turnover.

e He also possesses expertise in investment markets, particularly in emerging companies
within the mineral resources sector.

e He currently serves as the Chairman of Adelong Gold and the Non-Executive Director of
Austchina Holdings.

Mr. James Moses
Non-Executive Director

e  Mr. Moses has over 30 years of experience across investment markets and media and is
the founder and Managing Director of an Australian investor relations and corporate
communications firm.

e He has held senior roles in investor relations, journalism, and funds management,
including positions at a national PR firm, aleading resources publication, and global fund
managers.

e He currently serves as the Non-Executive Chairman of Aruma Resources Ltd.

Mr. Caue (Paul) Araujo
Non-Executive Director

e Mr. Araujo has more than 20 years of experience in mining operations, technical
consulting, business development, and senior corporate roles.

e Heisageologistand natural resources professional with broad expertise in exploration,
mining, finance, investment, and project evaluation across multiple commodities.

o Heholds a Master of Business Administration (Finance) and is a member of the AusIMM
and the AICD.

Mr. Aaron Bertolatti
Company Secretary

e Mr. Bertolatti is a Chartered Accountant and Company Secretary with 17 years of
experience in the mining and accounting sectors.

e He has both local and international experience, supporting resource companies with
financial reporting and ASX compliance.

e He also has strong expertise in corporate governance, administration of ASX-listed
companies, and corporate finance.

Source: East Coast Research
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Appendix III: Salta Lithium Project Evaluation

Table 4: Sample results from powered auger drillholes at Santa Anna

Drillhole | Depth from| Depth to | le | Nb,Os | La,05 | CeO, | Prg0y | Nd,05 [ Sm,0; | Eu,0; [ Gd,0; | ThsO; | Dy,0; | Ho,0; | ErO; | Tm,0; | Yb,0; | Lu,05 | Y,0; [ TREO
MN-TM-058 0 1 PMB-3419 1061 573 1348 149 542 79 21 50 5.8 27.8 a4 105 130 770 1.08 1328 2952
MN-TM-058 1 2 PMB-3420 1105 589 1390 155 559 78 21 52 5.8 285 46 114 134 770 106 1381 3043
MN-TM-058 2 3 PMB-3421 1266 780 1809 205 741 108 29 70 7.8 37.7 6.1 148 179 980 138 1857 4006
MN-TM-058 3 4 PMB-3422 2911 1194 2844 339 1278 189 51 123 140 700 109 273 328 17.90 230 3342 6498
MN-TM-058 4 5 PMB-3423 2269 1144 2648 308 1127 161 43 104 115 574 86 214 234 1400 173 2547 5906
MN-TM-058 5 6  PMB-3424 1802 1394 3204 368 1326 181 48 113 127 594 9.0 202 239 1340 175 2494 7004
MN-TM-058 6 7 PMB-3427 1521 2220 5051 596 2043 296 78 170 193 926 131 303 315 1730 214 3483 10980
MN-TM-058 7 8 PMB-3428 2807 1046 2473 299 1091 169 as 102 112 559 8.5 198 235 1320 174 2357 5574
MN-TM-058 8 9 PMB-3429 2604 1048 2694 339 1301 209 57 128 144 706 105 258 300 1820 241 2987 6220
MN-TM-058 9 95 PMB-3430 1688 871 2200 270 990 157 42 9 106 541 8.7 221 270 1640 221 253.8 4994
MN-TM-059 0 1 PMB-3431 826 533 1219 137 486 73 19 46 5.2 270 44 106 129 770 109 1173 2688
MN-TM-059 1 2 PMB-3432 867 564 1297 145 510 79 20 50 5.6 282 4.4 109 127 800 101 1248 2850
MN-TM-059 2 3 PMB-3433 931 722 1612 173 589 87 23 55 6.4 315 4.9 120 150 820 117 1415 3468
MN-TM-059 3 4 PMB-3434 1314 857 2015 222 792 121 33 82 9.0 461 7.1 166 190 11.00 138 2052 4420
MN-TM-059 4 5 PMB-3436 894 593 1458 168 610 101 27 65 73 36.4 5.7 142 158 880 128 1627 3259
MN-TM-059 5 6  PMB-3437 474 615 1515 184 695 112 31 73 8.4 400 6.2 164 179 1010 149 1829 3493
MN-TM-059 6 7 PMB-3438 501 1338 2970 353 1291 204 55 134 148 734 112 283 318 1840 257 3372 6833
MN-TM-059 7 8 PMB-3439 459 709 1806 221 837 139 38 91 102 492 7.6 184 216 1250 164 2173 4160
MN-TM-059 8 9 PMB-3440 356 414 1021 123 459 76 20 49 5.5 27.1 4.2 103 128 690 101 1190 2337
MN-TM-059 9 10 PMB-3441 313 371 892 103 373 58 16 39 44 21.9 32 7.9 101 600 082 934 1989
MN-TM-059 10 11 PMB-3442 379 343 813 101 374 62 17 a1 46 22.1 3.5 8.6 104 580 093 977 1895
MN-TM-060 0 1 PMB-3443 995 2542 4434 429 1264 149 39 85 9.2 447 6.8 169 191 11.00 1.64 2088 9242
MN-TM-060 1 2 PMB-3444 754 2837 5193 507 1413 144 34 72 7.8 380 6.0 159 183 1130 1.66 1938 10476
MN-TM-060 2 3 PMB-3446 687 3478 6671 664 1891 195 46 99 11 529 8.7 223 270 1720 248 2862 13447
MN-TM-060 3 4 PMB-3447 667 4098 7657 756 2173 235 57 126 132 657 102 252 310 1860 2.63 3364 15577
MN-TM-060 4 5 PMB-3448 683 5481 10407 1098 3094 359 90 195 204 982 147 357 418 2370 321 457.4 21381

Drillhole | Depth from| Depthto | Sample | Nb,O; | La,0, | CeO, | Pre0;, | Nd,0; | 5m,0; | Eu;,0; | Gd,0; | Tb,0, | Dy,0; | Ho,0, | Er0, | Tm,0, | Yb,0; | Lu,0, | Y,0, | TREO
MN-TM-061 0 1 PMB-3449 1213 4178 6032 516 1382 141 34 73 7.9 380 60 144 167 950 115 1780 12612
MN-TM-061 1 2 PMB-3450 883 1429 2268 202 589 71 17 39 44 217 3.2 8.1 089 500 063 929 4751
MN-TM-061 2 3 PMB-3451 605 471 979 101 326 43 11 24 27 12.7 1.9 46 056 320 038 575 2039
MN-TM-061 3 4 PMB-3452 709 557 1212 137 468 70 19 45 5.0 24.4 3.8 9.0 101 590 073 1067 2665
MN-TM-061 4 5 PMB-3453 1056 1946 3155 292 895 122 33 81 9.1 463 74 176 198 1210 158 2043 6822
MN-TM-061 3 6 PMB-3454 1022 2157 3582 331 1014 127 33 77 87 434 7.1 178 207 1250 160 2090 7623
MN-TM-061 6 7 PMB-3456 730 787 1771 190 661 9 25 59 6.3 306 46 115 126 800 100 1330 3785
MN-TM-061 7 8 PMB-3457 2585 2129 4158 446 1514 213 55 127 134 618 9.1 214 230 1240 163 2497 9014
MN-TM-061 8 9 PMB-3458 1393 770 1737 189 659 98 25 61 6.6 31.2 4.8 118 138 790 103 1393 3742
MN-TM-061 9 10 PMB-3459 450 426 983 110 399 61 16 40 a2 19.8 31 7.5 087 480 074 896 2166
MN-TM-061 10 105 PMB-3460 580 500 1109 119 428 64 16 40 42 203 3.2 7.4 085 480 063 885 2406
MN-TM-062 0 1 PMB-3461 2006 2093 3613 347 1070 136 34 78 87 408 6.4 148 174 970 116 1831 7637
MN-TM-062 1 2 PMB-3462 8277 2226 4609 501 1713 238 63 145 158 782 114 270 283 1510 1.83 3110 9958
MN-TM-062 2 3 PMB-3463 1251 893 1892 199 673 97 26 62 7.0 346 5.6 143 154 880 117 1628 4077
MN-TM-062 3 4 PMB-3464 1609 1634 3219 330 1088 149 40 92 102 510 81 191 216 1200 154 2296 6886
MN-TM-062 4 5 PMB-3466 1359 2452 4373 437 1411 192 51 122 139 675 107 261 289 1500 185 3066 9482
MN-TM-062 5 6 PMB-3467 3466 4308 8177 853 2643 336 88 202 226 1128 173 434 473 2570 3.04 5010 17336
MN-TM-062 6 7 PMB-3468 5469 3981 5908 518 1471 164 41 94 107 512 8.0 195 232 1290 150 2335 12516
MN-TM-062 7 8 PMB-3469 3546 2257 4080 407 1302 171 45 105 115 564 8.4 208 240 1290 164 2410 8721
MN-TM-063 0 1 PMB-3470 932 2910 4443 372 985 91 22 52 5.2 263 42 107 127 770 099 1304 9061
MN-TM-063 1 2 PMB-3471 903 2278 3554 305 843 87 21 50 5.1 267 42 109 119 750 096 1252 7319
MN-TM-063 2 3 PMB-3472 435 545 1131 115 398 58 16 39 44 21.8 35 8.8 101 600 088 993 2448
MN-TM-063 3 4 PMB-3473 446 409 942 107 386 63 17 a1 44 225 33 8.1 108 580 069 996 2110
MN-TM-063 4 5 PMB-3474 621 465 1070 119 425 69 18 46 5.4 25.4 39 106 122 670 085 1231 2389
MN-TM-063 5 6 PMB-3476 464 1012 1951 186 581 77 20 47 5.5 258 4.1 9.7 115 650 080 1194 4046
MN-TM-063 6 7 PMB-3477 342 438 995 113 404 63 17 44 47 22.1 3.5 8.5 096 570 0.80 1006 2221

Source: Company
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Figure 8: Power Mi

Appendix IV: Salta Lithium Project Evaluation

nerals’ ASX-listed Lithium Peer Set

. Market Cap” Li2COs EV/t
S.No. Ticker Name (A$m) EV (A$m) Eq"A (M) | Li2CO3Eq
1 ASX:INR | ioneer Ltd 399.70 373.42 3.71 100.56
2 ASX:DLI Delta Lithium Limited 154.23 98.47 0.80 122.66
3 ASX:GL1 | Global Lithium Resources Limited 128.85 108.15 1.33 81.57
4 ASX:EMH | European Metals Holdings Limited 68.31 68.74 2.63 26.18
5 ASX:GT1 | Green Technology Metals Limited 18.22 16.66 0.69 24.12
Median 128.85 98.47 1.33 81.57
Average 153.86 133.09 1.81 71.02
ASX:PNN | Power Minerals Limited 37.32 33.57 0.60 56.04
Note: * As of 06 April 2026; * Mineral Resource Estimate is calculated as 100% for Measured and Indicated and 50% of Inferred resource; **
have used Liz0 *2.47 = LizCOs for the required conversion
Source: East Coast Research
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Appendix V: Analyst’s Qualifications
Riddhesh Chandwadkar
The analyst on this report is an Equity Research Analyst at Shares in Value (East Coast Research).
Riddhesh holds a Bachelor’s degree from the University of Mumbai and a Master of Commerce
(Finance and Strategy) from the University of Sydney. He has passed Level I and Level II of the CFA
Program, with a strong foundation in investment analysis, valuation, and portfolio management.
Riddhesh has professional experience across Equity Capital Markets, having worked as an
investment analyst on capital raisings and mergers and acquisitions for ASX-listed companies. His
background combines fundamental equity research with hands-on transaction experience.
08 April 26

22



Power Minerals Limited

East Coast
N

General Advice Warning, Disclaimer & Disclosures

Terms & Conditions

The information contained herein (“Content”) has been prepared by Shares in Value Pty Ltd (East Coast Research). Shares in Value Pty Ltd
(ACN: 643 558 436) is a Corporate Authorised Representative of One Mile Investment Group (ACN: 664624846), which holds an Australian
Financial Services Licence (AFSL no. 547945). All intellectual property relating to the Content vests with East Coast Research unless otherwise
noted.

Disclaimer

The Content is provided on an as is basis, without warranty (express or implied). Whilst the Content has been prepared with all reasonable
care from sources, we believe to be reliable, no responsibility or liability shall be accepted by East Coast Research for any errors or omissions
or misstatements, howsoever caused. Any opinions, forecasts or recommendations reflect our judgement and assumptions at the date of
publication and may change without notice. East Coast Research will not accept any responsibility for updating any advice, views, opinions,
or recommendations contained in this document.

No guarantees or warranties regarding accuracy, completeness or fitness for purpose are provided by East Coast Research, and under no
circumstances will any of East Coast Research officers, representatives, associates, or agents be liable for any loss or damage, whether direct,
incidental, or consequential, caused by reliance on or use of the Content.

General advice warning

The Content has been prepared for general information purposes only and is not (and cannot be construed or relied upon as) personal advice
nor as an offer to buy/sell/subscribe to any of the financial products mentioned herein. No investment objectives, financial circumstances or
needs of any individual have been taken into consideration in the preparation of the Content.

Financial products are complex, entail risk of loss, may rise and fall and are impacted by a range of market and economic factors and you
should always obtain professional advice to ensure trading or investing in such products is suitable for your circumstances and ensure you
obtain, read and understand any applicable offer document.

Disclosures

East Coast Research has been commissioned to prepare the Content. From time to time, East Coast Research representatives or associates
may hold interests, transact, or hold directorships in, or perform paid services for, companies mentioned herein. East Coast Research and its
associates, officers, directors, and employees, may, from time to time hold securities in the companies referred to herein and may trade in
those securities as principal, and in a manner which may be contrary to recommendations mentioned in this document.

East Coast Research receives fees from the company referred to in this document, for research services and other financial services or advice
we may provide to that company. The analyst has received assistance from the company in preparing this document. The company has
provided the analyst with communication with senior management and information on the company and industry. As part of due diligence,
the analyst has independently and critically reviewed the assistance and information provided by the company to form the opinions expressed
in the report. Diligent care has been taken by the analyst to maintain an honest and fair objectivity in writing this report and making the
recommendation. Where East Coast Research has been commissioned to prepare Content and receives fees for its preparation, please note
that NO part of the fee, compensation or employee remuneration paid will either directly or indirectly impact the Content provided.

FINANCIAL SERVICES GUIDE

Shares In Value Pty Ltd (East Coast Research)
ABN: 56 643 558 436

Corporate Authorised Representative (AFSR No: 001283429) of One Mile Investment Group (ACN: 664624846) which holds an Australian
Financial Services Licence (AFSL no.: 547945)

08 April 26
23



