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North America's Copper Frontier: Exceptional high 
grades of over 50% copper 

 
Metals & Mining 

We initiate coverage on Somerset Minerals (ASX: SMM) with a 12-month mid-

point target of AUD$ 0.057 per share, representing a potential upside of 

138% from the current share price of A$0.024. Somerset is focusing on the 

exploration of its recently acquired Coppermine Project in Nunavut, Canada—an 

emerging high-grade copper belt. Initial assay results from the recent maiden 

surface sampling confirm “wide-spread mineralisation” with high grades of 

copper & silver (51.96% Cu and 74.7g/t Ag) indicating the potential for a 

district-scale copper system and multiple discoveries within the Copper Creek 

Formation, which contains extensive high-grade copper occurrences.  

Positioned to emerge as a potential Tier 1 copper discovery  
Somerset’s strategic landholding in Nunavut’s Kitikmeot region lies directly 

adjacent to White Cliff Minerals Rae Copper Project which recently reported 

90.0m @ 4.0% Cu from surface, enhancing the geological prospectivity and the 

potential for a district-scale mineral system. The company is preparing for a 

pivotal exploration season, including surface sampling, and a fully funded and 

permitted maiden drill campaign scheduled for early-July 2025. With all 

regulatory approvals secured and 1,500 metres of reverse circulation drilling 

planned, Somerset is well-positioned to transition from early-stage exploration to 

resource definition through a phased and capital-efficient program. In parallel, its 

Prescott Project in Nunavut—prospective for sedimentary copper—adds further 

upside and optionality. Somerset offers timely exposure to a resource in a 

politically stable and infrastructure-accessible jurisdiction. 

We maintain our positive outlook for copper prices 

Copper’s 2025 market is marked by a short-term supply lift from smelting and 

inventory releases; however, long-term supply remains tight. Chile and Peru—

responsible for over a third of global supply—face declining ore grades, water 

stress, and permitting delays, limiting output growth to just 1.3% globally against 

2.3% demand growth. With a projected 13-million-tonne supply gap by 2040, 

Somerset offers timely exposure to a high-grade copper asset in a stable 

jurisdiction, aligning with the secular demand for the resource. 

Valuation range of A$0.040–0.50 per share:  

To determine fair valuation of SMM, we used a Sum of the Parts methodology, 

by analyzing the copper district portfolio using price-to-net asset value (P/NAV), 

and benchmarking against established regional competitor White Cliff Minerals’ 

Danvers prospect, which offers a credible reference given geological and strategic 

similarities. SMM trades at a ~75% discount (SMM ~$14. vs. WCN ~$53M), 

offering strong re-rating potential as it moves into drilling in early July. The 

valuation range of A$33.3–39.7 million reflects Somerset’s potential as 

exploration picks up. The midpoint target of A$0.057 implies a 138% upside 

from the current price of A$0.024. Key risks include commodity prices, funding, 

and exploration outcomes. 

Somerset Minerals (A$m) Base Case Bull Case 

Coronation & Jura District (Implied market 
value, A$m) 

18.5 21.3 

Remaining resources value 14.3 17.8 

Cash 0.5 0.5 
Total Value 33.3 39.7 

Implied Share Price (A$) 0.05 0.06 
 

 

 
Date                  30 June 2025 

Share Price (A$) 0.024 

Target Price (A$) 0.052-0.062 

Market Cap (A$m) 14.05m 

52-week L/H (A$) 0.009 / 0.025 
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Business description 

Somerset Minerals Limited (ASX: SMM) is 

an Australian exploration company 

focused on developing its copper project in 

Nunavut, Canada. Somerset has undergone 

a significant transformation since 

rebranding from Tempus Resources in July 

2024, refocusing its portfolio towards 

high-grade copper exploration in North 

America's most prospective yet 

underexplored regions. The company 

holds a dominant land position in one of 

Canada’s most prospective copper regions 

and is advancing a fully funded exploration 

program. 
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Investment Rationale 
Somerset Minerals is strategically focused on its recently acquired Coppermine Project, a high-

grade copper and silver exploration opportunity located in Nunavut, Canada. With a commanding 

land position of 1,665 square kilometres, Somerset is the largest landholder in the region. Over 

90% of its tenure lies within the Copper Creek Formation, a geological unit known to host high-

grade copper mineralisation. This dominant position provides Somerset with unparalleled access 

to one of North America’s most prospective yet underexplored copper districts. The region has 

seen limited exploration activity since the 1960s, despite extensive historical geological work. 

Somerset is leveraging this legacy data—now digitised and reprocessed—to suppliment it’s 

technical expertise, and guide its maiden drill campaign. The upcoming 1,500-metre drilling 

program, scheduled to begin in July 2025, is fully permitted and fully funded, representing a key 

catalyst for unlocking the project's resource potential. The campaign will focus on high-priority 

targets with known mineralised footprints which are often supported with historical drill results, 

providing critical data to support a future maiden resource estimate. Previous historical drill 

results include1: 

Jura Prospect 

The Jura prospect has returned exceptionally high-grade copper intercepts from shallow depths, 

highlighting its potential for high-margin mineralisation. Notable historical drill results include: 

Hole 3: 8.7 metres at 4.41% Cu from 25.6 metres depth 

Hole 5: 14.5 metres at 5.12% Cu from 29.7 metres depth 

Hole 8: 6.8 metres at 3.27% Cu from 67.3 metres depth 

 

These results suggest the presence of robust, high-grade copper zones, with mineralisation 

remaining open at depth. 

Coronation Prospect 

Coronation demonstrates broad zones of near-surface copper mineralisation, with several holes 

beginning in mineralised rock. This supports the potential for open-pit development. Key 

intercepts include: 

 

Hole 1: 29.0 metres at 1.35% Cu from surface 

Hole 2: 39.6 metres at 1.51% Cu from surface 

Hole 3: 20.3 metres at 1.12% Cu from 51.0 metres 

Hole 4: 44.0 metres at 1.91% Cu from surface 

Hole 5: 39.0 metres at 1.36% Cu from surface 

Hole 8: 33.0 metres at 3.25% Cu from surface 

Importantly, several of these holes are reported to terminate in mineralisation, indicating that 

the full extent of the copper system has yet to be delineated. 

 

 

 

 

 

 

 

 

1 These results were disclosed to the market in March 2025 as part of the Independent Expert’s Report.  However, the Company is unable to independently release these results as they are not reported in 
accordance with the JORC Code 

Somerset Minerals 

controls 91% of the 

Copper Creek 

Formation, the 

geological unit 

hosting the highest-

grade copper 

occurrences in 

Nunavut’s 

Coppermine region.    
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Exceptional high-grade copper discovery potential and largest 
landholder status in emerging premier copper region 

Somerset's maiden surface sampling & mapping program in late-May 2025 delivered exceptional 

results that validate the project's high-grade potential. The results included high-grade copper at 

Laphroaig (CMC0047: 51.96% Cu and 52.2 g/t Ag; CMC0042: 50.84% Cu and 65.3 g/t Ag) 

and at Jura (CMC0021: 19.10% Cu and 21.1 g/t Ag; CMC0101: 13.55% Cu and 24.3 g/t Ag). 

Recent maiden surface sampling campaigns have identified extensive copper mineralisation 

outcropping at surface across strike lengths exceeding 5.0 kilometres at the Jura prospect, with 

visible mineralisation spatially associated with major structural controls. The maiden drill 

campaign scheduled to commence in July will be focusing on Coronation & Jura prospects. 

Also, the historical results demonstrate remarkable high-grade copper potential, with historical 

rock chip samples reaching extraordinary grades of up to 45.4% Cu & 60.0 g/t Ag, 44.1% Cu & 

263.0 g/t Ag, and 36.4% Cu & 46.0 g/t Ag at the Laphroaig District.  

The project area hosts three mineralisation styles that contribute to its exceptional grade profile: 

fault-hosted mineralisation typically grading 2.0-45% Cu, flow-top replacement mineralisation 

grading 2.0-15% Cu, and sediment-hosted copper ranging from 0.25-2.0% Cu. We note that the 

fault hosted, and replacement-style mineralisation is analogous to the historic Keweenaw copper 

mines in Michigan and renowned Rocklands Mt Isa deposit in Australia, with both being known 

for their superior grades. Also, the presence of native copper systems typically offers excellent 

metallurgical recoveries and lower processing costs compared to more complex copper deposits, 

enhancing the economic potential of any future discoveries. This is further backed by the recent 

reprocessing of historical geophysical data which has identified 15 anomalous zones across the 

project, with five showing direct correlation with historical copper data, significantly de-risking 

the exploration program. 

Somerset holds the largest landholding of 1,665 square kilometres in the emerging Coppermine 

copper region of Nunavut, Canada. The dominant land position provides Somerset with 

unparalleled access to one of Canada's most promising yet underexplored copper provinces, 

where 91% of the Company’s tenure is hosted within the critical Copper Creek Basalt 

Formation - the primary host rock for the region's highest-grade copper mineralisation. 

The landholding area is higher than its neighbouring explorer White Cliff Minerals (1,225 

sq. km) which provides competitive advantage and strategic control over geological trends in the 

district. The Coppermine region has had very little exploration since the late 1960s, despite its 

high prospectivity for economic discoveries. The past several years has seen a resurgence of 

exploration in the region, and it is now emerging as a potential Tier 1 copper region with 

significant potential. 

Drilling program readiness with fully funded and fully permitted 
status 

The company has secured all necessary drilling permits and refined their exploration targets 

through the compilation of historic data, including the reprocessing of Induced Polarisation (IP) 

surveys that have identified 15 anomalous zones with direct correlation to historical copper data. 

The maiden drill campaign is scheduled to commence in early-July 2025 focusing on the high-

priority Coronation target, located just 8.0 km from White Cliff Minerals' Danvers prospect, which 

recently reported exceptional intercepts of 175m @ 2.5% Cu from 7.6m and 90.0m @ 4.0% Cu 

from surface.  

Somerset is well-positioned to deliver near-term value catalysts through its maiden drilling 

campaign scheduled to commence in early July 2025, funded by a recent $2.4 million placement.  

This targeted fundraising demonstrates strong investor confidence in the project's potential and 

ensures adequate capital to complete the initial exploration program without immediate dilution 

concerns. Permitting requirements are in place demonstrating the operational readiness for the 

program. The planned 1,500-metre drilling program represents a pivotal moment that could 



 

                     

ASX: SMM 

Somerset Minerals Limited 

5 
 

unlock significant value through discovery of high-grade copper mineralisation, with results 

expected in the third quarter of 2025. 

Strategic location advantages of proximity to essential infrastructure 
and established logistics networks 

Somerset Minerals' Coppermine Project benefits from a strategically advantageous location in the 

Kitikmeot region of Nunavut, Canada. The Coppermine Project benefits from its location within 

an established mining region, with neighbouring operations providing proven logistics and 

support models. White Cliff Minerals' adjacent operations at the Danvers prospect demonstrate 

the viability of the regional infrastructure for supporting exploration and future mining activities. 

The presence of multiple exploration and mining companies in the area has created a shared 

infrastructure base and established supply chains. The project benefits from proximity to 

Kugluktuk Airport, located approximately 25 kilometres from the project area at its closest point. 

Kugluktuk Airport serves as a vital transportation hub for the region, with regular scheduled 

flights connecting to major centres including Yellowknife by daily flights. The airport has recently 

undergone significant infrastructure improvements, including construction of a new 400 square 

metre terminal building completed in 2024. Also, The Coppermine Project benefits from excellent 

access to marine transportation through the Coronation Gulf, which provides a critical shipping 

corridor. 

Mining friendly jurisdiction a key advantage 

Nunavut, Canada is one of the most attractive jurisdictions for mineral exploration and 

investment, offering a transparent and streamlined regulatory environment which boosts 

investor confidence. Exploration activities are supported by favourable policies, streamlined 

permitting processes, and development of geoscience information. For instance, Somerset's 

positive screening decision from the Nunavut Planning Commission confirmed the drilling 

program is exempt from review by the Nunavut Impact Review Board, demonstrating the 

jurisdiction's efficiency in facilitating legitimate exploration activities. We think this is a key 

advantage as it reduces project risk as well as timeline uncertainty. Canada’s established mining 

law framework provides investors the opportunity to invest in base metals exploration. 

A core advantage to working in Canada is having access to the flow through funding regime, which 

allows capital to be raised at a significant premium to the prevailing market price due to lucrative 

tax incentives which can be transferred to the investor.  Flow though capital raisings typically 

serve to minimise dilution by ~50% as raisings are completed at a ~30% premium to the VWAP 

or last traded price.  We note that a number of ASX listed companies have accessed this funding 

regime including White Cliff Minerals.  

Structural demand drivers support long-term growth 

The global copper market is set for unprecedented long-term growth from structural demand 

drivers tied to renewable energy, electric vehicles, and digital infrastructure. Clean energy 

technologies such as solar, wind, electric vehicles, and grid modernisation will sharply increase 

copper use intensity, while expanding middle-class populations and infrastructure development 

in Asia will bolster construction and consumer goods demand. At the same time, data centre 

expansion and advanced connectivity infrastructure are emerging as significant new demand 

engines. S&P Global Market Intelligence projects that copper demand could outpace supply by 

around 50 million tonnes (Mt) per year by 2035. This surge in demand is unfolding against a 

backdrop of constrained supply growth, exacerbated by declining ore grades, aging mines, and 

long development lead times—creating a structural supply deficit positioning copper as an 

essential commodity. 

 

 

 

Long-term copper 

demand outlook is 

positive on the back 

of growth in 

renewable energy, 

electric vehicles, 

and digital 

infrastructure. 

Additionally, 

demand will 

outweigh supply 

due to declining ore 

grades. 
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Valuation: A Sum of The Parts (SOTP) approach implies significant 
upside potential 

Somerset Minerals is a junior copper and base metals explorer operating in Cananda, with a focus 

on its flagship targets at the Coppermine Project namely —Coronation and Jura—located within 

the highly prospective Copper Creek basalts. The company additionally holds a substantial 

regional exploration footprint spanning over 1,647 km², positioning it as a technically credible 

and strategically leveraged player in emerging copper districts. 

Given the early-stage nature of its projects and the absence of JORC-compliant resources, we 

adopt a peer-based market valuation framework to assess Somerset’s intrinsic value. This 

approach benchmarks Somerset against comparable ASX-listed explorers, with a 

particular focus on White Cliff Minerals (ASX:WCN), whose recent acquisition of the 

Danvers copper project provides a relevant valuation proxy. 

Benchmarking on geological context and strategic positioning 

Geological: Coronation and Jura are situated within the Capricorn Orogen and adjacent 

Proterozoic terranes—regions known for hosting significant copper, gold, and polymetallic 

mineralisation. These geological provinces are structurally complex, featuring crustal-scale shear 

zones, volcano-sedimentary sequences, and granitic intrusions, all conducive to hydrothermal 

copper systems. Early-stage exploration across both tenements has identified geophysical and 

geochemical anomalies, with signatures consistent with known mineral systems in the region. 

These characteristics closely mirror those of White Cliff’s Danvers project, which spans 14.4 

km² and was attributed a market cap uplift of AUD 22.8 million post-acquisition—implying a per-

square-kilometre valuation of approximately AUD 1.59 million. Somerset’s Coronation and 

Jura projects cover a combined 17.9 km² and are geologically analogous to Danvers, 

justifying the application of the same valuation metric. This comparison underscores the latent 

value embedded in Somerset’s portfolio, which remains underappreciated by the market. 

Beyond its flagship assets, Somerset controls a large regional landholding of 1,647 km². Using 

White Cliff’s 1,210.6 km² of regional tenure (valued at AUD 30.3 million) as a benchmark, we 

apply a conservative uplift of AUD $43,342/km² for Somerset’s highly prospective regional 

exploration ground. This adjustment reflects the scale advantage and the presence of multiple 

untested geophysical targets, which offer long-term discovery leverage. 

 

Company Project Area (km²) 

White Cliff Minerals Danvers 14.4 

White Cliff Minerals Regional 1,210.6 

Somerset Minerals Coronation 7.7 

Somerset Minerals Jura 10.2 

Somerset Minerals Regional 1,647.1 

 

To assess the intrinsic value of Somerset Minerals (ASX:SMM), we adopt a market-based 

valuation framework grounded in realistic data from White Cliff Minerals (ASX:WCN). This 

approach is particularly appropriate given Somerset’s early-stage status and the absence 

of JORC-compliant resources. 
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District benchmarking against WCN’s Danvers project 

In November 2024, WCN acquired the Danvers copper project, resulting in a market 

capitalisation uplift from AUD 30.2 million to AUD 53.1 million—an increase of AUD 22.8 million. 

Given Danvers spans 14.4 km², this implies a per-square-kilometre valuation of AUD 1.59 million. 

Somerset’s Coronation (7.7 km²) and Jura (10.2 km²) projects are geologically analogous to 

Danvers, located within the same Copper Creek Formation basalts and exhibiting similar 

geochemical copper signatures and structural complexity. As such, we apply the same benchmark 

valuation, adjusted for exploration maturity using P/NAV discounts. 

To account for exploration maturity and technical risk, we apply Price-to-Net Asset Value 

(P/NAV) discounts across Somerset Minerals’ asset portfolio. These discounts reflect the 

company’s early-stage status and align with industry norms for junior explorers. 

 

Asset Base Case P/NAV Bull Case P/NAV Rationale 

Coronation & Jura 0.65 0.75 Early-stage drilling, strong 

geophysical support, 

mineralised rock chips, 

proximity to known systems 

Regional Tenure 0.2 0.25 Greenfield status, conceptual 

potential, large-scale 

geophysical anomalies and 

mineralised rock chips 

 

 

Valuing Regional Tenure 

WCN’s regional holdings (1,210.6 km²) are estimated to contribute AUD 30.3 million to its 

valuation, implying a regional benchmark of AUD $24,985/km². Somerset’s regional footprint is 

larger at 1,647.1 km² and contains extensive high-grade copper occurrences. To reflect this, we 

conservatively uplift the benchmark to AUD $43,342/km², then apply P/NAV discounts to 

account for its greenfield status. 

Arriving at total market value of assets 

Using benchmark valuations derived from White Cliff Minerals’ Danvers and regional assets, we 

calculate Somerset’s asset-level valuations as follows: 

 

Asset Area 

(km²) 

Benchmark $/km² P/NAV 

(Base/Bull) 

Adjusted Valuation 

(Base/Bull) 

AUD m 

Coronation 7.7 1,588,801 0.65 / 0.75 8.0 / 9.2 

Jura 10.2 1,588,801 0.65 / 0.75 10.5 / 12.2 

Regional Tenure 1,647.1 43,342 0.20 / 0.25 14.3 / 17.8 

Total market value    32.8 / 39.2 

Total implied value 

(incl. Cash) 

   33.3/39.7 

This valuation framework reflects both geological potential and exploration maturity, providing 

a transparent and risk-adjusted view of Somerset’s asset base. 
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Valuation Scenarios and Upside Potential 

With 638.4 million shares on issue, the implied share prices under each scenario are: 

 

Scenario Total Valuation (AUD m) Implied Share Price (AUD) 

Base Case 33.3 0.050 

Bull Case 39.7 0.060 

Midpoint 36.5 0.057 

 

At a current share price of AUD 0.024, the midpoint valuation implies a 138% upside, 

underscoring a significant disconnect between Somerset’s market capitalisation and its 

underlying asset value. For context, Somerset trades at a ~75% discount to White Cliff 

Minerals ($14M vs. ~$53M), presenting a potentially compelling re-rate opportunity as 

drilling begins next week.  

Key risks to our investment thesis include volatility in copper prices amid ongoing global 

economic uncertainty, as well as funding risk associated with advancing exploration programs. 

While Somerset has adopted a phased and capital-efficient approach, the company will likely 

require additional capital to support drilling and resource definition activities, which could 

impact the capital structure. Other risks include geological uncertainty and execution risk—both 

common to early-stage exploration companies. 

We believe Somerset’s share price could re-rate meaningfully over the next 12–18 months as it 

delivers on key milestones. These include the completion of ground-based geophysics and 

geochemical sampling, commencement of maiden drilling at the Coppermine Project, and 

potential announcement of a maiden JORC-compliant resource. Additionally, any strategic 

partnerships or joint ventures—particularly given the project’s location within a rapidly 

emerging copper belt—could serve as further catalysts for value creation. 
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Coppermine Project: Unlocking a High-
Grade Copper-Silver District in Nunavut, 
Canada 
The Coppermine Project is located in the Kitikmeot region of Nunavut, Canada, approximately 

537 km northwest of the city of Yellowknife and 26 km from the town of Kugluktuk. It consists of 

102 exploration licences and one exclusive exploration right executed with Nunavut Tunngavik 

Incorporated (NTI), covering 1,665 km2 serving to position Somerset as the largest landholder in 

the Coppermine region. Importantly, over 90% of the Company’s tenure comprises the Copper 

Creek Formation basalts, which hosts high-grade copper mineralisation. 

The Project presents a regional-scale copper-silver exploration opportunity within the Copper 

Creek basalts, which hosts high-grade structurally controlled sulphide and native copper 

mineralisation in brecciated sub-vertical fault zones. Copper mineralisation in the Project area 

principally occurs in three styles: fault-hosted (~2.0 – 45% Cu), basalt flow top replacement 

(~2.0 – 15% Cu), and sediment-hosted (~0.25 – 2.0% Cu). The region’s geology and 

mineralisation is analogous to the Keweenaw Peninsula copper deposits in Michigan, which host 

high-grade native Cu in continental flood basalts and sediments, in basalt flow tops and fault 

zones. 

Figure 1: Somerset project locations and mines in Nunavut 

 
Source: Company, East Coast 

Geology of Coppermine Project 

The area is prospective for primary high-grade copper and silver mineralisation, occurring as 

sulphides and native metals. High-grade chalcocite-rich sub-vertical fault zones contain the 

highest grade and most geometrically extensive of known occurrences in the region. This style is 

‘fault-hosted’ copper mineralisation and is analogous to the structurally controlled 

mineralisation in the Keweenaw flood basalts in Michigan, and shares similarities with 

structurally controlled deposits in the Mt Isa region in Queensland such as the Rocklands deposit. 

Typical sedimentary-hosted copper mineralisation analogous to the Kupferschiefer and Kipushi 

deposits are known to occur within the project area, hosted within the Rae Group sediments and 

The Coppermine 

Project spans 1,665 

km² and includes 72 

exploration 

licences, making 

Somerset Minerals 

the largest 

landholder in one of 

Canada’s most 

prospective copper-

silver districts. 
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Husky Creek Formation, both of which overlie the Copper Creek Formation basalts. Flow-top 

breccia/replacement style copper occurring as native copper is seen throughout the project area 

and is very similar to deposits and style such as the Cliff Mine on the Keweenaw Peninsula in 

Michigan, a major historic copper producing region. Magmatic sulphide styles of mineralisation 

are present within the nearby layered Muskox Intrusion to the southeast which is interpreted to 

be the source of the Copper Creek Formation basalts, and minor primary copper sulphides have 

been found in dolerite dykes and sills throughout the project area. 

Figure 2: Somerset’s Coppermine Project Mineralisation  

 
Source: Company, East Coast 

Diverse Mineralisation Styles 

At the heart of Somerset Minerals’ Coppermine Project lies a compelling geological 

opportunity defined by two high-grade copper mineralisation styles: fault-hosted breccia 

systems and basalt flow-top replacement zones. These styles are not only central to 

Somerset’s exploration strategy but also represent the most economically promising pathways 

for resource development within the Copper Creek Formation. 

The fault-hosted breccia-style mineralisation is structurally controlled and typically occurs along 

major faults. These mineralised fault zones exhibit strike lengths exceeding 5.0 kilometres, with 

true widths averaging approximately 10-40 metres. Vertical continuity is expected to extend 

beyond 500 metres, driven by robust structural controls. This style is particularly attractive due 

to its high copper grades and predictable geometry. Our working model assumes a diluted 

grade of around 3.5% Cu, which translates to 350,000 to 700,000 tonnes of contained 

copper per target, assuming tonnages in the range of 10 to 20 million tonnes. Multiple fault-

hosted targets have already been identified across the project area, including Jura, Coronation, 

Laphroaig, and Ardbeg, each showing strong potential for repeat discoveries. These zones are 

being prioritised for early-stage drilling with the goal and potential to support future resource 

definition. 

Complementing this is the flow-top replacement-style of mineralisation, which presents a large 

upside in terms of scale and strategic value. This style occurs at the interface between volcanic 

basalt flows, where copper-rich fluids have selectively replaced the upper, porous portions of the 
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basalt. Our conceptual model assumes mineralised thicknesses of 10 to 20 metres, strike extents 

of approximately 2.0 kilometres, and across-strike continuity of more than 1.0 kilometre, aided 

by a shallow dip of around 8 degrees. These geometries suggest the potential for large, laterally 

extensive deposits. If validated, a single flow-top replacement zone could host 50 to 100 

million tonnes at an average grade of 1.5% Cu, equating to 750,000 to 1.5 million tonnes 

of contained copper. This style aligns closely with the type of large-scale systems sought 

by mid-tier and major copper producers and could position Coppermine as a Tier-1 scale 

asset. 

Figure 3: Somerset’s Coppermine Project Surface Sampling  

 

 
Source: Company, East Coast 
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The geological analogue for this mineralisation style is the Keweenaw Peninsula in Michigan, 

which historically produced copper from multiple flow-top deposits ranging from 50 to 100 

million tonnes at an average grade of 1.85% Cu. Examples include the Calumet & Hecla 

conglomerate (103.7 Mt @ ~1.85% Cu) and the Kearsarge flow top (55.5 Mt @ ~1.85% Cu), 

among others. These comparisons underscore the potential for Coppermine to host similar large-

scale, high-grade systems. 

From a metallurgical standpoint, both styles are expected to yield strong recovery rates due to 

the predominance of copper sulphides such as chalcocite and bornite. Somerset is currently 

conducting petrographic and petrophysical analyses to refine its understanding of ore-forming 

processes and guide future metallurgical test work. These studies will help determine the 

most efficient and cost-effective exploration techniques, particularly for distinguishing 

between the fault-hosted and flow-top styles, which require distinct exploration and 

development methodologies. 

Together, these two mineralisation styles form the cornerstone of Somerset’s exploration 

model. By focusing on high-grade, structurally controlled fault zones and scalable flow-top 

replacement systems, the company aims to unlock both near-term resource potential and long-

term district-scale growth. This dual focus not only enhances the economic viability of the 

Coppermine Project but also positions Somerset as a leading player in the next generation of 

copper exploration. 

Somerset Minerals has identified four high-priority exploration districts 

within its extensive Coppermine Project landholding, each exhibiting strong geological indicators, 

historical data, and recent sampling results that confirm the presence of high-grade copper and 

silver mineralisation. These districts are strategically located along key structural corridors and 

mineralised trends, offering immediate drill targets and long-term resource development 

potential. 

Figure 4: Coppermine region overview 

 
Source: Company, East Coast 
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Coronation (Oban district) 

The Coronation Prospect, located within Somerset Minerals' Oban District, represents a high-

priority copper exploration target positioned strategically adjacent to White Cliff Minerals' 

Danvers deposit in Nunavut, Canada.  

Coronation hosts a small, non-JORC compliant historic resource, open along strike and at depth, 

with historical drill intercepts and grades similar to White Cliff Minerals' (ASX:WCN) Danvers 

prospect just 8.0 km to the north, which recently reported 58.0 m @ 3.08% Cu from 52.0m depth 

highlighting the prospectivity of the broader district. While not JORC compliant, a number of 

these historical drill holes where provided in the 2025 Independent Expert’s Report, and include: 

Hole 1 - 29m at 1.35% Cu from 0m  

Hole 2 - 39.6m at 1.51% Cu from 0m  

Hole 3 - 20.3m at 1.12% Cu from 51m  

Hole 4 - 44m at 1.91% Cu from 0m  

Hole 5 - 39m at 1.36% Cu from 0m 

Hole 8 - 33m at 3.25% Cu from 0m 

In this district, mineralisation is interpreted as brecciated flow-top replacement within basalts 

and sub-vertical fault-hosted breccias, with copper occurring as native copper, chalcocite, and 

bornite — some of the highest-grade copper species. Somerset’s 1,500 metre maiden drill 

campaign will initially target multiple large-scale, coincident geophysical and geochemical 

anomalies, offering strong discovery potential.  The broader Oban district has seen virtually no 

modern exploration since the 1960s, presenting a significant opportunity for discovery in an 

underexplored copper belt. 

Figure 5: Coronation Prospect 

 
Source: Company, East Coast 
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Drill-ready targets leveraging off historic drilling, surface sampling results & reprocessed 

geophysics 

Historical IP surveys conducted in 1968 covered two discrete areas totalling 5.7 km² at the 

Coronation Prospect and have been recently reprocessed by ExploreGeo to identify drill-ready 

targets. The two historical induced polarization (IP) surveys were recently digitized and 

reprocessed serving to identify 10 chargeable IP zones, with five supported by historic drilling, 

surface sampling, and mapped copper occurrences. 

Zone B: Measures 650 x 70 m with chargeability up to 19.8 ms. Supported by eight historic drill 

holes showing copper intercepts of 15–40 m, with 7 out of 8 holes ending in mineralisation. 

• Anomaly K: Measures 1,100 x 300 m with a peak chargeability of 50.5 ms. This significant 

anomaly remains untested despite coinciding with historic surface samples, trenches, and 

outcropping copper. 

• Anomaly L: Measures 1,700 x 300 m with up to 44.8 ms chargeability. Like Anomaly K, it remains 

untested despite overlapping historic copper indicators at surface. 

• Anomalies K & L are significantly larger and exhibit chargeabilities ~2.5x higher than Zone B. 

Zone B, Anomaly K and Anomaly L all present high priority drill targets for the maiden exploration 

campaign. 

Figure 6: Coronation Prospect 

 
Source: Company, East coast 
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Jura District 

The Jura District represents one of Somerset’s four high-priority exploration districts within the 

Coppermine Project in Nunavut, Canada, strategically positioned in the eastern part of the project 

area. The Jura District benefits from excellent infrastructure access, located only 25 kilometres 

south of Kugluktuk, providing several logistical advantages. Proximity to Kugluktuk ensures 

access to established Arctic supply chains, workforce, and transportation networks essential for 

efficient exploration and potential development activities. 

The district encompasses a remarkable 5.0-kilometre high-grade mineralised trend that includes 

a historical drill-defined resource to the north, with the broader trend supported by exceptional 

rock chip results including 19.1% Cu and 21 g/t Ag. Located only 25 kilometres south of the town 

of Kugluktuk, the Jura District represents a compelling exploration target with significant 

potential for resource definition. While not JORC compliant, a number of these historical drill 

holes where provided in the 2025 Independent Expert’s Report, and include: 

Hole 3 - 8.7m at 4.41% Cu from 25.6m  

Hole 5 - 14.5m at 5.12% Cu from 29.7m  

Hole 8 - 6.8m at 3.27% Cu from 67.3m 

 

Mineralisation is principally hosted within a north-south striking sub-vertical fault zone, hosting 

high-grade copper mineralisation within brecciated basalt. The geological setting demonstrates 

two dominant mineralisation styles: vein-hosted and pervasive flow-top replacement, both 

interpreted to form via significant hydrothermal activity and fluid-rock interaction within 

favourable volcanic stratigraphy and structural architecture. 

Copper mineralisation within the Jura District occurs as structurally controlled deposits, with 

extensive copper mineralisation identified outcropping at surface across a strike length of more 

than 5.0 kilometres. The dominant copper minerals identified include chalcocite and malachite, 

hosted within basaltic units, representing high-grade copper mineral assemblages. Fault-hosted 

mineralisation is extends for more than 5.0 kilometres south of the historical mineral resource, 

consisting of fault-hosted chalcocite which is outcropping at surface. 

The northern portion of the Jura District contains the June Prospect, which hosts a small historic 

non-JORC compliant resource that has been defined from several drill holes completed in 1968.  



 

                     

ASX: SMM 

Somerset Minerals Limited 

16 
 

Figure 8: Jura District 

 
Source: Company, East coast 

 

Somerset's maiden exploration campaign has identified widespread copper mineralisation 

across the Jura District, with chalcocite and malachite observed over a 5-kilometre trend in areas 

containing historic drilling. Surface rock chip sampling was undertaken in the northern portion 

of the prospect in the vicinity of historic drilling, where the small non-JORC compliant copper 

resource had previously been delineated. The findings, combined with the surface extent of 

copper mineralisation, the unique geophysical resistivity signature and structural setting, 

highlight Jura as a compelling and underexplored copper target with significant potential for 

resource definition. 

Laphroaig District 

The Laphroaig District represents one of Somerset Minerals Limited's four advanced-stage 

prospects within the Coppermine Project in Nunavut, Canada, strategically positioned 

immediately south of White Cliff Minerals' Vision District. This district encompasses an 

exceptional 15-kilometre mineralised corridor hosting the historical Lloyd, Larry, Jack, Lars, and 

Mar No. 2 copper targets. 

The district benefits from extraordinary validation through White Cliff's recent high-grade rock 

chip results at the adjacent Don and Pat prospects, which returned rock chip samples up to 

64.02% Cu and 152 g/t Ag. 

Copper mineralisation within the Laphroaig District is hosted within steeply dipping fault zones 

as chalcocite and bornite, representing high-grade copper mineral assemblages. Recent 

geological observations indicate that the mineralisation is predominantly vein-hosted, with 

chalcocite and bornite as the primary copper-bearing minerals, commonly oxidised to malachite 

due to surface weathering processes. This mineral assemblage, coupled with the continuity and 

scale of the mineralised trend, underscores the potential for a significant near-surface copper 

system. 
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Figure 9: Laphroaig District 

 
Source: Company, East coast 

 

The district encompasses five distinct historical target areas, each with established copper 

mineralisation: 

• Lloyd Target: Historical exploration identified significant copper mineralisation with 

documented surface sampling results up to 44.1% Cu with 263.0 g/t Ag. 

• Larry Target: Located within the broader 15-kilometre mineralised corridor, this target 

represents one of the established historical prospects with recorded copper occurrences 

up to 33.0% Cu. 

• Jack Target: Part of the systematic exploration conducted during the 1960s, providing 

extremely high-grade coper up to 45.4% Cu. 

• Lars Target: Positioned along the regional trend, containing several mineralised copper-

bearing veins. 

• Mar No. 2 Target: The southernmost of the historical targets, extending the known 

mineralisation corridor with 36.4% Cu rock chips. 

The Laphroaig District is supported by numerous exceptional high-grade rock chip samples that 

demonstrate the continuity and quality of copper mineralisation throughout the 15-kilometre 

corridor. The significant surface sampling results include: 

• 52.0% Cu with 52.2 g/t Ag 

• 45.4% Cu with 60.0 g/t Ag  

• 44.1% Cu with 263.0 g/t Ag  

• 36.4% Cu with 46.0 g/t Ag  

• 30.0% Cu with 77.0 g/t Ag  

• 24.5% Cu with 37.0 g/t Ag  

• 22.3% Cu with 243.0 g/t Ag 
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Ardbeg District 

Somerset's Ardbeg District lies immediately adjacent to White Cliff Mineral’s Rocket and Thor 

districts, namely their Cu-Tar and Halo prospects. These results demonstrate the continuity of 

high-grade mineralisation along strike from White Cliff's proven targets and validate the 

geological model for structurally controlled copper deposits. 

This district benefits from exceptional validation through White Cliff's recent high-grade copper 

discoveries with their Thor System delivering copper grades up to 54.02% Cu and 34 g/t Ag 

across a strike length exceeding 800 metres. The Rocket district revealed three parallel 

chalcocite-dominant vein systems with strike lengths exceeding 380 metres, demonstrating the 

continuity and scale of high-grade mineralisation in the immediate area. 

Mineralisation within the Ardbeg District is largely hosted in brecciated basalt and principally 

consists of chalcocite, a high-grade copper sulphide mineral containing approximately 80% 

copper by weight. The mineralisation occurs within steeply dipping fault zones as chalcocite and 

bornite, following the established pattern of structurally controlled copper deposits in the region. 

The presence of chalcocite is particularly significant as it represents one of the most economically 

important copper minerals due to its high copper content and the ease with which copper can be 

separated from sulphur.  

Figure 7: Ardbeg District 

 
Source: Company, East Coast 
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Strong validations from historical drilling data 

While the entire land package remains highly prospective, the region has seen very little 

exploration activity since the 1960s. The historical drilling data encompasses multiple prospects 

across the project area, including significant copper intercepts and historical resource estimates 

that provide valuable geological validation for Somerset's upcoming exploration programs.  

The most significant historical drilling campaign in the Coppermine region was conducted on the 

Danvers Deposit (DOT 47 lode) by Coppermine River Limited, involving approximately 30,000 

feet of diamond drilling completed by September 1968. This extensive drilling program resulted 

in copper ore reserves of 3,571,000 tons grading 3.44% copper, with an alternative estimate of 

5,100,000 tons averaging 2.5% copper based on drilling to 600 feet depth over 1,500 feet of strike 

length. 

The Coronation Prospect within Somerset's Oban District also contains an area where drilling 

occurred in 1968, intersecting high grade copper from surface with results of 33m at 3.25% Cu 

from surface. Zone B, measuring 650 x 70 metres, is supported by eight historical drill holes with 

significant copper intercepts ranging from 15-40 metres, with many holes ending in 

mineralisation, indicating potential for depth extensions. These drill holes were completed 

during the initial exploration campaigns of 1967-1968 and provide direct validation of the 

geophysical targeting approach used to define the current exploration targets. While not JORC 

compliant, a number of these historical drill holes where provided in the 2025 Independent 

Expert’s Report, and include: 

Hole 1 - 29m at 1.35% Cu from 0m  

Hole 2 - 39.6m at 1.51% Cu from 0m  

Hole 3 - 20.3m at 1.12% Cu from 51m  

Hole 4 - 44m at 1.91% Cu from 0m  

Hole 5 - 39m at 1.36% Cu from 0m 

Hole 8 - 33m at 3.25% Cu from 0m 

 

The Jura District contains the most extensive historical drilling database available to Somerset, 

with the June Prospect supported by several historical diamond drill holes with significant copper 

intercepts ranging from 1-25 metres. This drilling was completed in 1968 and resulted in the 

definition of a small historic resource utilizing 12 drill holes. While not JORC compliant, a number 

of these historical drill holes were provided in the 2025 Independent Expert’s Report, and 

include: 

Hole 3 - 8.7m at 4.41% Cu from 25.6m  

Hole 5 - 14.5m at 5.12% Cu from 29.7m  

Hole 8 - 6.8m at 3.27% Cu from 67.3m 

 

Kaizen Discovery Inc. conducted the most recent drilling campaign available to Somerset, 

completing nine diamond drill holes totaling 2,060 metres between July and September 2015 in 

the Coppermine region. The first two holes of the program, CP15-DD001 and CP15-DD002, tested 

volcanic-hosted copper showings within the Copper Creek basalts and intersected copper 

mineralisation in both holes. 
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Exploration Strategy and Growth Outlook 

Somerset Minerals is preparing to launch its maiden exploration campaign at the Coppermine 

Project in early-July 2025, marking a pivotal step in the company’s transition from early-stage 

exploration to systematic resource definition. This fully funded campaign will target a series of 

copper-rich structural corridors, with a particular emphasis on fault-hosted and breccia-style 

mineralisation across high-priority zones including Coronation, Jura, Laphroaig, and Ardbeg. 

These areas have already demonstrated exceptional surface grades—up to 51.96% Cu and 263 

g/t Ag—and exhibit strong structural continuity, making them ideal for initial drill testing. 

The program will encompass a comprehensive suite of activities, including targeted drilling, 

detailed geochemical and geophysical surveys, validation of historical datasets, and the 

systematic expansion of known mineralised zones. Drill depths and angles are being designed to 

intersect key mineralised structures while also vectoring into deeper and potentially larger 

systems. Somerset is employing a multidisciplinary exploration methodology that integrates 

geological mapping, structural interpretation, and petrophysical analysis to optimise targeting 

and reduce technical risk. 

Beyond the immediate campaign, Somerset is also advancing its long-term strategy focused on 

unlocking district-scale potential within the broader Copper Creek Formation. This includes 

conceptual targets for flow-top replacement-style mineralisation, which could host 50–100 

million tonnes at ~1.5% Cu, or 0.75–1.5 million tonnes of contained copper per system. These 

targets are being refined through ongoing regional geochemical sampling and petrophysical 

studies, aimed at identifying stratigraphically controlled systems analogous to world-class 

copper districts such as the Keweenaw Peninsula. 

The company’s strategic approach is underpinned by its dominant landholding, favourable 

geological setting, and strong community partnerships facilitated through the Nunavut 

Tunngavik Incorporated (NTI) engagement framework. This collaborative foundation supports 

responsible exploration and ensures long-term project sustainability. With global copper demand 

projected to surge—driven by accelerating trends in electrification, renewable energy 

deployment, and infrastructure development—Somerset is positioning the Coppermine Project 

as a future-critical asset in the global copper supply chain. The upcoming exploration program is 

expected to generate significant momentum, laying the groundwork for resource definition, 

scalable development, and long-term shareholder value. 
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Prescott Project: Emerging Copper-Zinc 
Opportunity in Nunavut’s Historic Polaris 
District 
The company also holds a highly prospective secondary asset—the Prescott Project—located in 

the historically significant Polaris mining district of Nunavut, Canada. The Prescott Project 

offers long-term exploration upside, particularly for sediment-hosted copper and Mississippi 

Valley-type (MVT) zinc-lead deposits and is being systematically advanced through early-stage 

geophysical and geological investigations. This project complements Somerset’s broader strategy 

of building a diversified portfolio of base metal assets in underexplored but geologically endowed 

regions of northern Canada. 

 

Strategic Location and Geological Setting 

The Prescott Project comprises 55 exploration licences covering approximately 624 

km² across Somerset Island, Prince of Wales Island, Cornwallis Island, and surrounding 

areas within the Peel Sound corridor. The project is located approximately 130 km south of 

Resolute Bay, a key logistics hub on the Northwest Passage, providing seasonal access for 

exploration teams and equipment. 

Geologically, the Prescott Project is situated within the same sedimentary basin that hosts 

the Storm Copper Project (owned by American West Metals, ASX: AW1), which contains a JORC-

compliant resource of 17.5 Mt @ 1.2% Cu and 3.4 g/t Ag. Somerset’s licences include a 130 km² 

land package directly along strike from Storm, interpreted to represent an anticlinal 

repetition of the same copper-bearing stratigraphy. This structural repetition significantly 

enhances the project’s potential to host similar styles of mineralisation. 

The region is also home to the historic Polaris and Nanisivik mines, which produced significant 

quantities of zinc and lead from MVT-style deposits. These analogues provide a strong geological 

foundation for targeting both copper and zinc systems within Somerset’s tenure. 

  Source: Company, East Coast 

 

 

 

Figure 10: Somerset’s Projects in the region 
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Source: Company, East Coast 

 

 

Exploration Focus and Mineralisation Potential  

Building on Somerset’s strategic vision, the exploration approach at Prescott is centred around 

two high-potential deposit types that underscore the project's geological diversity and long-term 

development prospects. The first focus is on Sediment-Hosted Copper Deposits, which typically 

form in reduced sedimentary basins and are prized for their lateral continuity, scalability, and 

attractive economic grades. These deposits are globally significant sources of copper and are 

commonly associated with basin-margin faults and hydrothermal fluid pathways. 

Complementing this is the pursuit of Mississippi Valley-Type (MVT) Zinc-Lead Deposits, which 

are carbonate-hosted and formed by low-temperature hydrothermal fluids. These are often 

localized in structurally prepared zones such as faults and collapse breccias. Notably, the nearby 

Polaris mine—an exemplar of MVT mineralisation—yielded over 21 million tonnes of ore at 

impressive grades before its closure in 2002. This dual focus on copper and zinc not only 

enhances the geological versatility of the Prescott project but also provides Somerset with flexible 

development pathways aligned with evolving market demands. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 11: Somerset’s Prescot and American West Metal Conceptual Cross-Section 
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Source: Company, East Coast 

 

Geophysical Survey and Early-Stage Work 

In May 2024, Somerset initiated its first geophysical campaign at the Prescott Project, employing 

Airborne Gravity Gradiometry (AGG) and magnetic surveys across the entire project area. AGG is 

a state-of-the-art technique that detects subtle variations in the Earth’s gravitational field, making 

it particularly effective for identifying density contrasts linked to mineralised bodies. This is 

especially useful for locating non-conductive targets such as sediment-hosted copper and 

Mississippi Valley-Type (MVT) systems. The method has already demonstrated its effectiveness 

in the region, having contributed to the discovery of both the Storm Copper Project and the 

Polaris Zn-Pb mine. Compared to traditional electromagnetic (EM) surveys, AGG offers several 

key advantages: higher resolution and depth penetration, faster data acquisition over large areas, 

and the ability to detect both conductive and non-conductive mineralisation. The data gathered 

from this survey will play a crucial role in guiding the next stages of exploration, including 

ground-based geophysics, geochemical sampling, and potential scout drilling, setting the 

foundation for more targeted and informed resource development. 

Strategic Outlook and Role in Portfolio 

Although the Coppermine Project remains Somerset’s flagship and near-term development 

priority, the Prescott Project represents a strategic long-term asset with significant upside. Its 

location in a proven mineral district, combined with favourable geology and proximity to known 

deposits, positions it as a valuable pipeline project for future exploration and potential 

development. As Somerset continues to advance Coppermine toward resource definition and 

feasibility, the company will leverage the data and insights from Prescott to inform future 

exploration decisions. The project may also present opportunities for joint ventures, strategic 

partnerships, or spin-out potential, depending on exploration outcomes and market 

conditions. 

 

Figure 12: Somerset’s Prescot Project copper and zinc region and targets 
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Strategic Benefits of Somerset Minerals’ Copper 
Projects 
Somerset Minerals’ copper portfolio, led by the flagship Coppermine Project in Nunavut, Canada, 

offers a compelling combination of geological potential, high-grade mineralisation, and long-term 

development optionality. With a disciplined exploration strategy and a focus on capital efficiency, 

Somerset is well-positioned to become a significant player in the North American copper sector. 

I. Flagship Coppermine Project with Tier-One Discovery Potential 

The Coppermine Project spans 1,665 km² across 102 exploration licences and one 

exclusive agreement with Nunavut Tunngavik Incorporated (NTI), making Somerset the 

largest landholder in the region. The project is located within the Copper Creek 

Formation, a Proterozoic-aged unit known for hosting high-grade copper mineralisation 

in structurally controlled settings. Mineralisation remains open at depth and along 

strike across multiple prospects, with rock chip samples returning grades up to 

51.96% Cu and 74.7 g/t Ag. The project’s geological setting is analogous to world-class 

copper provinces such as the Keweenaw Peninsula in the USA and Mt Isa in Australia, 

offering significant upside for both high-grade and bulk-tonnage discoveries. 

Somerset’s exploration strategy has already delineated four high-priority districts—

Oban, Jura, Laphroaig, and Ardbeg—each supported by historical data and recent surface 

sampling. The company is preparing for a fully funded and fully permitted maiden drill 

campaign in July 2025, targeting near-surface, high-grade zones with the potential to 

rapidly define a maiden resource. The program will include 1,500 metres of drilling 

across 15 holes, testing depths between 75–150 metres. 

II. Low Technical Risk Due to Known Geology and Mineralisation Styles 

The Coppermine Project benefits from a well-understood geological framework, with 

mineralisation styles that are globally recognised and economically proven. These 

include fault-hosted veins (2–45% Cu), sediment-hosted systems (0.25–2.0% Cu), 

and basalt flow-top replacement style (2–15% Cu). These styles are often structurally 

controlled and can be laterally extensive, offering both high-grade and scalable 

development potential. The presence of multiple mineralisation styles reduces technical 

risk and increases the likelihood of resource expansion across the project area. 

Somerset has also digitised and reprocessed historical exploration data from the 

1960s copper staking rush, accelerating its geological understanding by an 

estimated 2–3 years and allowing for efficient capital deployment. 

III. Strategic Location with Access to Infrastructure and Logistics 

Despite being located in northern Canada, the Coppermine Project is supported by 

growing federal and territorial infrastructure initiatives in Nunavut. The project is 

accessible via seasonal logistics routes and is located near Kugluktuk, which is connected 

by daily flights to Yellowknife, a major logistics hub. The region’s increasing recognition 

as a critical mineral corridor enhances the long-term development outlook. Somerset’s 

proximity to other active exploration projects, including White Cliff Minerals and 

Durango Gold Corp, further validates the area’s mineral endowment and supports 

potential collaboration or shared infrastructure opportunities. Importantly, all 

necessary exploration permits have been secured, and the program has received a 

positive screening decision from the Nunavut Planning Commission, confirming 

exemption from review by the Nunavut Impact Review Board. 
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IV. Prescott Project: Long-Term Copper-Zinc Upside in the Polaris District 

Somerset’s secondary asset, the Prescott Project, spans 634 km² across 55 licences in the 

historic Polaris mining district. The project is located along strike from American 

West Metals’ Storm Copper Project (17.5 Mt @ 1.2% Cu), with similar stratigraphy 

and structural repetition. Prescott is also prospective for Mississippi Valley-type 

(MVT) zinc-lead deposits, historically mined at Polaris and Nanisivik. 

In 2024, Somerset completed an airborne gravity gradiometry (AGG) and magnetic 

survey across the project area. Early results have identified the Miguel Prospect, where 

a gravity anomaly with no magnetic response suggests a potential copper or zinc-bearing 

system. While not the current focus, Prescott represents a valuable pipeline asset with 

long-term development potential. 

V. Portfolio Rationalisation and Capital Efficiency 

Somerset Minerals has adopted a focused and disciplined approach to portfolio 

management, ensuring that capital is allocated to its most prospective and strategically 

aligned assets. In 2024, the company executed the sale of its Valle del Tigre II concession 

in Ecuador to Barrick Gold (Ecuador) S.A. for a total consideration of A$475,000, along 

with a 1.5% net smelter royalty (NSR) on any future production. This transaction not 

only provided immediate, non-dilutive funding but also aligned Somerset with a globally 

recognised mining major, enhancing its credibility and financial flexibility. 

In parallel, Somerset entered into a staged earn-in agreement with Blackdome Mining 

Ltd for the Blackdome-Elizabeth Project in British Columbia. Under the terms of the 

agreement, Blackdome can earn up to 100% ownership through a combination of staged 

payments and exploration expenditure commitments totalling C$900,000. Somerset 

retains a 0.5% NSR, preserving upside exposure to future discoveries without incurring 

ongoing holding or exploration costs. These transactions reflect a broader strategy to 

streamline the company’s asset base, reduce administrative and exploration overheads, 

and concentrate resources on its Canadian copper portfolio—particularly the 

Coppermine and Prescott Projects. 

The proceeds from these divestments have been reinvested into high-impact exploration 

activities, including airborne geophysical surveys, target generation, and preparations 

for maiden drilling campaigns. This capital-efficient model allows Somerset to maintain 

a lean cost structure while advancing its most promising assets, positioning the company 

to respond nimbly to market conditions and exploration outcomes. 

VI. Positioned for Growth in a Copper-Driven Future 

The global copper market is entering a period of structural transformation, driven by the 

accelerating demand for electrification, renewable energy infrastructure, electric 

vehicles, and grid expansion. Analysts forecast a significant supply deficit over the 

coming decade, with new discoveries and development projects required to meet the 

growing demand. In this context, Somerset Minerals is strategically positioned to 

contribute meaningfully to the North American copper supply chain. 

The company’s flagship Coppermine Project offers a rare combination of high-grade 

mineralisation, large-scale landholding, and geological analogues to globally significant 

copper districts. With confirmed surface grades up to 51.96% Cu and multiple 

mineralisation styles—including fissure-hosted, sediment-hosted, and basalt 

flow-top replacement systems—Coppermine presents both near-term discovery 

potential and long-term scalability. The project’s location in Nunavut, supported by 

federal and territorial infrastructure initiatives and strong community partnerships 

through NTI, further enhances its development outlook. 
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Complementing Coppermine is the Prescott Project, a large-scale copper-zinc 

exploration asset in the historic Polaris district. While not currently the company’s 

primary focus, Prescott provides long-term optionality and exposure to sediment-hosted 

copper and Mississippi Valley-type zinc-lead systems. Together, these projects form the 

foundation of Somerset’s copper growth strategy, supported by a capital-efficient 

operating model and a clear focus on value creation through discovery and disciplined 

development. 

  

Non-Core Project Transactions and Inactive Asset 
Divestments 
In line with its sharpened focus on copper and base metals in Canada, Somerset Minerals has 

undertaken a series of strategic divestments to streamline its portfolio and strengthen its balance 

sheet. 

In July 2024, Somerset executed a Purchase Agreement with Barrick Gold (Ecuador) S.A. for 

the sale of its Valle del Tigre II mineral concession in Ecuador. The transaction included a total 

cash consideration of approximately A$475,000 and a 1.5% net smelter royalty (NSR) on 

future production. This sale provided non-dilutive funding to support exploration at Coppermine 

and Prescott. 

Additionally, Somerset entered into a staged earn-in agreement with Blackdome Mining 

Ltd for the divestment of its Blackdome-Elizabeth Project in British Columbia, Canada. Under 

the terms of the agreement, Blackdome can earn up to 100% interest in the project through 

staged payments and exploration expenditure commitments totaling C$900,000, while Somerset 

retains a 0.5% NSR on future production. This transaction reduces holding costs and allows 

Somerset to reallocate resources toward its Canadian copper strategy. 
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Regional Copper Legacy and Geological 
Significance 
The Coppermine River region, located in the western Kitikmeot area of Nunavut, holds a deep-

rooted legacy of copper exploration. Indigenous Inuit communities were the first to utilise native 

copper from exposed riverbanks, crafting tools and ornaments long before European contact. 

This early use of copper gave the river—and eventually the surrounding region—its name. 

European exploration began in the late 18th century, notably with Samuel Hearne’s 1771 

expedition, which sought to confirm reports of abundant native copper. Although Hearne’s 

findings were limited, his journey marked the beginning of formal geological interest in the 

region. By the early 20th century, the Geological Survey of Canada had initiated systematic 

mapping, and by the mid-1900s, companies such as Cominco Ltd. were actively exploring the 

area. 

Figure 13: Historical Map of Coppermine River in 1771. 

 
Source: Modern eyes to uncover ancient copper paths - North of 60 Mining News 

 

These early programs identified structurally controlled copper mineralisation in fissure veins, 

volcanic flow-top replacements, and sediment-hosted systems. Historical drilling and surface 

sampling revealed copper grades ranging from modest disseminations to exceptionally high-

grade occurrences, with some samples exceeding 10% Cu. More recent exploration by companies 

such as Kaizen Discovery and Tundra Copper Corp. confirmed the presence of high-grade copper-

silver mineralisation, with rock chip samples returning values up to 4.2% Cu and 30 g/t Ag. 

Despite the high-grade nature of these occurrences, commercial-scale copper mining has not yet 

taken place in the region, largely due to logistical challenges and infrastructure limitations. 

However, the consistent presence of high-grade mineralisation across multiple styles and settings 

has positioned the Coppermine River area as one of Canada’s most prospective but 

underexplored copper districts. 

 

 

https://www.miningnewsnorth.com/story/2025/06/06/mining-history/modern-eyes-to-uncover-ancient-copper-paths/9110.html
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Technical Advancement: Multi-Phase Drilling and 
Resource Definition Strategy 
Somerset Minerals is executing a technically rigorous, multi-phase drilling and exploration 

campaign at its flagship Coppermine Project. This initiative is designed to systematically de-risk 

the asset and lay a strong geological and economic foundation for future development. The 

strategy integrates modern exploration techniques—including geophysical modelling, 

metallurgical analysis, and legacy data integration—to support the delineation of a maiden 

Mineral Resource Estimate (MRE) and guide future mine design and feasibility studies. 

The first phase of the program, scheduled to commence in July 2025, will consist of approximately 

1,500 metres of reverse circulation drilling across 15 holes, targeting depths between 75–150 

metres. This phase is focused on high-priority zones identified through surface geochemical 

sampling, structural mapping, historical drill holes and reprocessed airborne geophysical data. 

The primary objective is to confirm near-surface mineralisation, establish initial grade continuity, 

and identify zones warranting deeper follow-up. 

The exploration program is designed to evaluate two primary copper mineralisation styles: high-

grade fault-hosted breccia veins, and broader flow-top replacement zones at volcanic-

sedimentary interfaces. These styles offer a compelling mix of high-margin, early-stage 

development potential and scalable, bulk-tonnage mining opportunities. Their presence within a 

well-understood geological framework significantly reduces technical risk and enhances the 

likelihood of resource expansion. While sediment-hosted copper systems are present in the 

region, Somerset’s current strategy is focused on the two styles with the strongest economic and 

structural potential. 

Importantly, Somerset has digitised and reprocessed a wealth of historical exploration data from 

the 1960s copper staking rush—the largest staking event in Canadian history. This legacy data, 

now integrated into the company’s GIS and Leapfrog platforms, has accelerated geological 

understanding by an estimated 2–3 years, enabling more precise and cost-effective drill targeting. 

All data generated from this program and future programs may feed into a JORC-compliant 

Exploration Target and a maiden Mineral Resource Estimate. These outcomes will form the basis 

for a future scoping study, which will evaluate development scenarios such as open-pit and 

underground mining, treatment options, and modular processing infrastructure. Somerset’s 

integrated approach—combining geology, geophysics, metallurgy, and geotechnical 

engineering—ensures the Coppermine Project is being advanced with a high degree of technical 

discipline, positioning the company to move swiftly from exploration to resource definition and 

ultimately toward development. 
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Copper’s Critical Role: From Power Grids 
to Green Technologies 
Copper has long been a backbone of industrial progress, but in today’s rapidly evolving global 

economy, its importance is reaching new heights. Known for its exceptional electrical and thermal 

conductivity, copper is essential in everything from power grids and plumbing to electronics and 

renewable energy systems. As the world accelerates its transition to cleaner energy and digital 

infrastructure, copper has emerged as a strategic resource—one that is not only foundational to 

modern life but also central to the future of sustainable development. 

In 2023, global copper production stood at around 22 million tonnes, with Chile, Peru, China, and 

the Democratic Republic of Congo leading the charge. Demand remained strong, driven by the 

electrification of transport, the expansion of renewable energy, and the recovery of industrial 

activity in key economies. Yet, this growth story is not without its challenges. Economic 

uncertainty, geopolitical tensions, and structural shifts in supply and demand are reshaping the 

copper market in profound ways. 

Figure 14: Distribution of Copper Production by country 

 
Source: Statista 

 

Electrification and Urbanization: The Engines of Demand 

The long-term outlook for copper demand is increasingly shaped by the global shift toward 

electrification and urban development. As countries accelerate their transition to clean energy 

and digital infrastructure, copper is becoming more deeply embedded in the foundation of 

modern economies. Its superior conductivity, durability, and recyclability make it indispensable 

in technologies that are central to the energy transition. 

Electric vehicles (EVs) are a prime example. While the copper intensity per EV is gradually 

declining—from 99 kg in 2015 to a projected 62 kg by 2030—total copper demand from EVs is 

rising sharply due to exponential growth in adoption. The global copper demand from EVs is 

expected to more than double, from 1.2 million tonnes in 2025 to 2.5 million tonnes by 2030. This 
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surge is driven by the electrification of transport fleets, expansion of charging infrastructure, and 

increased production of hybrid and battery-electric vehicles. 

Figure 15: EV Sector Copper Demand 

 
Source: https://www.visualcapitalist.com/visualizing-the-decline-of-copper-usage-in-evs/ 

 

Beyond mobility, copper is also critical to the deployment of renewable energy systems. The 

projected copper demand from clean energy technologies—including solar panels, wind turbines, 

and battery storage—will nearly double by 2030, rising from 6.3 million tonnes in 2023 to 12 

million tonnes. These technologies rely heavily on copper for their efficiency, reliability, and 

scalability, particularly in grid infrastructure and energy storage. 
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Figure 16: Demand and Mining Projections 

 
Source: IEA, Bloomberg, East Coast Research 

 

Urbanization adds another powerful layer to this demand narrative. As cities expand and 

modernize—especially in emerging economies like India, Indonesia, and Brazil—the need for 

copper in construction, telecommunications, and public infrastructure continues to grow. Even 

in developed markets, the push for smart cities, 5G networks, and digital connectivity is creating 

new and sustained demand for copper-intensive systems. 

According to the World Bank, global copper consumption is expected to grow by 2–3% annually 

through the end of the decade. This growth is not only robust but also geographically diverse, 

reflecting the global nature of the energy transition and the universal need for resilient, electrified 

infrastructure. 

Macroeconomic Headwinds and the China Factor 

Despite the strong long-term fundamentals supporting copper demand, the market in 2024 is 

navigating a turbulent macroeconomic environment. Global inflation remains elevated, and 

central banks in advanced economies have maintained high interest rates to curb price pressures. 

These monetary conditions have slowed industrial activity and introduced volatility across 

commodity markets, including copper. 

China, which accounts for over 50% of global copper consumption, continues to be the most 

influential player in shaping demand. Traditionally, China’s booming construction and 

manufacturing sectors have been the primary engines of copper usage. However, the country’s 

prolonged property sector crisis has significantly dampened short-term demand. According to 

Bloomberg Intelligence, unless the property market stabilizes, copper demand growth in China 

could fall to as low as 2% annually, compared to a base scenario of 2.2–3.2%  
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This slowdown is particularly concerning given that construction alone accounts for nearly one-

third of China’s copper consumption. The ripple effects extend to related sectors such as 

consumer durables and automotive manufacturing, further weakening the demand outlook. As a 

result, analysts project that the global copper market could shift from a balanced position in 2023 

to a surplus of 300,000 to 500,000 tonnes annually between 2024 and 2026. 

Nevertheless, China is not standing still. In response to these economic headwinds, Beijing has 

rolled out targeted stimulus measures aimed at stabilizing growth and accelerating the transition 

to a green economy. Investments in electric vehicles, renewable energy, and grid modernization 

are being prioritized. These sectors are inherently copper-intensive and are expected to partially 

offset the weakness in traditional construction. 

Moreover, China’s “dual circulation” strategy—which emphasizes domestic innovation, self-

reliance, and high-tech industrial development—is likely to support copper demand in the 

medium to long term. As the country shifts toward a more sustainable and technologically 

advanced growth model, copper will remain a critical input in everything from EVs and solar 

panels to smart grids and data centers. 

In this evolving landscape, China’s role in the copper market is becoming more complex. While 

short-term demand may be subdued due to structural challenges in real estate, the country’s 

strategic pivot toward green infrastructure and industrial modernization ensures that copper 

will remain central to its economic ambitions. 

 

Trade Tensions, Trump-Era Policies, and the Canadian Copper Landscape 
The global copper market has become increasingly entangled in geopolitical and economic 

uncertainty, driven in part by the enduring effects of the U.S.-China trade war and the legacy of 

protectionist trade policies initiated during Donald Trump’s presidency. Copper, a critical 

mineral for clean energy and technology, has emerged as a strategic asset in the race for resource 

security. 

Under Trump’s administration, the U.S. adopted a more confrontational stance on trade, imposing 

tariffs and reshaping global supply chains. While copper itself was not directly targeted, the 

broader climate of economic nationalism and tariff threats disrupted global investment flows and 

heightened market volatility. These disruptions have had a ripple effect on copper-producing 

nations like Canada. 

Canada, with its vast mineral reserves and strong trade ties to the U.S., finds itself navigating a 

complex landscape. Projects in British Columbia and Ontario have faced delays, not only due to 

shifting regulatory frameworks but also because of geopolitical uncertainty and investor caution. 

At the same time, Canada’s reputation as a stable, democratic supplier of high-quality copper has 

grown in strategic importance—particularly as the U.S. seeks to reduce its dependence on 

Chinese processing and supply chains. 

As the global economy adjusts to post-pandemic recovery and evolving trade alliances, Canada’s 

copper sector stands at a crossroads—balancing opportunity with the need for resilience in an 

increasingly fragmented world. 

 

 

 

 

 

 

 

 

 

 
 



 

                     

ASX: SMM 

Somerset Minerals Limited 

33 
 

The Hidden Crisis: Declining Ore Grades and the Growing Scarcity of 
High-Quality Copper 

One of the most pressing challenges facing the global copper industry is the steady decline in ore 

quality, particularly in major producing countries like Chile and Peru, which together account for 

nearly 40% of global copper output. Over the past few decades, the average copper ore grade has 

dropped significantly—from around 1.2% in the 1990s to approximately 0.55% by 2020. This 

decline means that miners must now extract and process more than twice the amount of rock to 

yield the same volume of copper. As a result, operational costs have surged, energy consumption 

has increased, and environmental systems—especially in regions already facing water scarcity—

are under growing strain. 

Figure 17: Copper Quality Over the Years 

 
Source: https://www.visualcapitalist.com/visualizing-the-decline-of-copper-usage-in-evs/ 

 

The implications of this trend extend far beyond the mining sector. High-grade copper is essential 

for technologies that demand superior conductivity and durability, such as electric vehicles, 

renewable energy infrastructure, and advanced electronics. As the availability of high-quality 

copper diminishes, the industry faces a growing mismatch between the sophistication of demand 

and the declining quality of supply. This is not merely a logistical challenge—it represents a 

strategic vulnerability that could slow progress in electrification, digital transformation, and the 

global energy transition. With copper demand in transport and power infrastructure projected to 

grow more than elevenfold and nearly fivefold, respectively, by 2050, the scarcity of high-grade 

copper could become a critical bottleneck for future development. 

Copper Market Outlook: Short-Term Growth, Long-Term Imbalance 
In the short term, global copper supply is experiencing a notable expansion. New mining projects 

in Chile, Peru, and Africa are coming online, and previously disrupted operations are returning to 

full capacity. The World Bank projects a 4–4.5% increase in global copper supply in 2024, 

potentially leading to a modest surplus. This uptick is further amplified by speculative behaviour 

in response to potential U.S. tariffs, with suppliers entering early hedge contracts to secure prices 

and market access before any protectionist measures take effect. These dynamics have 

temporarily boosted supply flows, particularly toward the U.S. market. 

However, this growth is unlikely to be sustained. Environmental regulations, permitting delays, 

and political instability are already constraining future development. In China, stricter 

environmental standards and industry consolidation are limiting output. Globally, the pipeline of 

new large-scale copper projects is thinning, with few major developments expected beyond 2027. 

Without substantial investment in exploration, innovation, and sustainable mining practices, the 

market could face a structural deficit by the end of the decade. 
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Figure 18: Global Copper Demand & Supply 

 
Source:  International Energy Agency (IEA), McKinsey & Company, S&P Global Market Intelligence 

 

 

At the same time, long-term demand for copper is set to rise sharply, driven by the accelerating 

global transition toward clean energy, electrification, and digital infrastructure. Copper is 

essential for electric vehicles, renewable energy systems, power grids, and data centers—sectors 

projected to expand significantly over the next two decades. According to the International 

Energy Agency, copper demand could double by 2040 under a net-zero emissions scenario, with 

EVs alone requiring up to four times more copper than traditional vehicles. The expansion of solar 

and wind power, along with the modernization of electricity networks, will further intensify 

demand. 

Despite short-term fluctuations, the long-term outlook for copper remains robust. Analysts 

forecast a persistent supply-demand imbalance unless significant new capacity is developed. This 

positions copper as a strategic asset in the global shift toward sustainability and energy 

security—one that is increasingly vital to both economic resilience and environmental progress. 

 

Price Trends, Investment Sentiment, and Outlook 

Copper prices have remained resilient throughout 2024, averaging around US$8,000 per tonne, 

despite persistent global economic uncertainties. This stability has been underpinned by robust 

demand fundamentals—particularly from the electric vehicle (EV), renewable energy, and 

infrastructure sectors—as well as growing concerns over long-term supply constraints. In April 

2024, the World Bank’s Metals and Minerals Price Index rose by 9%, reflecting tighter inventories 

and renewed investor optimism about copper’s strategic role in the global energy transition. 

The chart below illustrates monthly average copper prices from January 2023 to June 2025, 

highlighting key inflection points such as the mid-2023 dip due to global slowdown fears and the 

early 2025 uptick driven by intensifying supply constraints: in the physical gold market is 

expected to contribute significantly to any potential gold rally in 2024. Given the steady decline 

in total ETF holdings since mid-2022, a potential re-lengthening of investor positioning triggered 

by an anticipated cutting cycle is anticipated to bolster bullion and thereby maintain the current 

gold prices in the second half of 2024. 
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Figure 19: Global Copper Demand & Supply 

 
Source:  XXX 

Despite this upward momentum, copper prices remain sensitive to macroeconomic shifts. 

A slowdown in global growth, a stronger U.S. dollar, or easing geopolitical tensions could 

exert downward pressure in the short term. However, for long-term investors, the case for copper 

remains compelling. Its central role in ESG-aligned portfolios, green infrastructure, 

and digital transformation makes it a strategic asset for those seeking both resilience and 

growth. 

Forward-Looking Outlook (2025–2026) 

According to the World Bank’s April 2025 Commodity Markets Outlook, while overall commodity 

prices may soften due to faltering global growth, metals like copper are expected to remain 

relatively firm due to structural supply constraints. 

Meanwhile, futures markets and independent forecasts project copper prices to average between 

US$8,500 and US$9,200 per tonne through 2026, with potential spikes if supply disruptions or 

policy shifts occur. Additionally, Goldman Sachs forecasts copper prices could reach US$10,100 

per tonne in 2025, citing persistent deficits and accelerating demand from electrification and 

decarbonization trend. 

Figure 20: Copper Price Projections 

 
Source: Goldman Sachs, World Bank 
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Conclusion: Copper—A Strategic Asset in a Low-Carbon Future 

Copper is no longer just an industrial metal—it has emerged as a strategic resource at the heart 

of the global energy and technology transition. Its unmatched conductivity and durability make 

it indispensable in the electrification of transport, renewable energy systems, smart grids, and 

digital infrastructure. From electric vehicles (EVs) and solar panels to wind turbines, smart cities, 

and data centres, copper is powering the backbone of a sustainable future. 

Global copper demand is projected to grow by over 30% by 2030, driven by the rapid expansion 

of clean energy technologies and digital transformation. Yet, supply-side challenges loom large: 

declining ore grades, aging mines, underinvestment in new exploration, and geopolitical tensions 

are tightening the market. According to the International Energy Agency (IEA), copper is one of 

the critical minerals most at risk of supply bottlenecks in the energy transition. 

For investors, this presents a landscape of both risk and opportunity. Short-term price volatility 

may arise from macroeconomic shifts, currency fluctuations, and policy changes. However, those 

who adopt a long-term perspective—recognizing copper’s central role in decarbonization and 

infrastructure modernization—may be well-positioned to benefit from the next great commodity 

cycle. As the world pivots toward a low-carbon economy, copper is increasingly viewed not just 

as a commodity, but as a cornerstone of sustainable growth and resilient portfolios. 
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Valuation: A Sum of The Parts (SOTP) 
approach indicates significant upside 
potential 
Somerset Minerals (ASX:SMM) is a junior copper and base metals exploration company operating 
in Western Australia, with a portfolio that includes the Coronation and Jura projects as well as a 
substantial regional exploration tenure spanning over 1,647 km². These assets are located within 
the Capricorn Orogen and adjacent Proterozoic terranes—geological provinces known for 
hosting significant copper, gold, and polymetallic mineralisation. The company’s exploration 
strategy is focused on structurally complex terrains that are conducive to hydrothermal copper 
systems. Early-stage exploration has identified magnetic and geochemical anomalies, with 
signatures consistent with known mineral systems in the region. These geological 
characteristics closely mirror those of White Cliff Minerals’ Danvers copper project, which 
serves as a key valuation benchmark due to its similar setting and the market uplift it 
generated upon acquisition. 

Given the absence of JORC-compliant resources or economic studies, we have adopted a Sum-of-
the-Parts (SOTP) valuation framework to assess Somerset’s intrinsic value. This approach is 
widely accepted for early-stage explorers and allows for discrete valuation of each asset based on 
its area, geological potential, and exploration maturity. To account for risk, we apply Price-to-Net 
Asset Value (P/NAV) discounts, which are standard in the industry for projects at Somerset’s 
stage of development. Our valuation is benchmarked against White Cliff Minerals’ Danvers 
project, which saw a market capitalisation uplift of AUD 22.8 million following its acquisition. 
Danvers spans 14.4 km², implying a per-square-kilometre valuation of AUD 1.59 million. This 
benchmark is applied to Somerset’s Coronation (7.7 km²) and Jura (10.2 km²) projects, which are 
geologically analogous. For Somerset’s regional tenure, we reference White Cliff’s 1,210.6 km² of 
holdings, valued at AUD 30.3 million, equating to AUD $24,985/km². However, Somerset’s 
regional footprint is larger and contains numerous high-grade copper occurences. To reflect this, 
we conservatively uplift the benchmark to AUD $43,342/km² before applying P/NAV discounts. 

Adjustments: Compared to White Cliff Minerals, our valuation incorporates several key 
differences. Somerset is approximately three months behind WCN in exploration progress, and 
we apply P/NAV discounts to reflect this difference in geological confidence and data density. 
Coronation and Jura are assigned a base case P/NAV of 0.65, increasing to 0.75 in the bull case, 
reflecting early-stage drilling, strong geophysical support, and proximity to known mineral 
systems. The regional tenure is assigned a base case P/NAV of 0.2, increasing to 0.25 in the bull 
case, due to its greenfield status and conceptual potential. These discounts are consistent with 
industry norms, where early-stage assets typically attract P/NAVs between 0.1 and 0.8 depending 
on maturity, data density, and proximity to known deposits. 

 

Applying the benchmark valuations and P/NAV adjustments: 

Coronation is valued at AUD 8.0 million in the base case and AUD 9.2 million in the bull case. Jura 
contributes AUD 10.5 million in the base case and AUD 12.2 million in the bull case. The regional 
tenure adds AUD 14.3 million in the base case and AUD 17.8 million in the bull case. This results 
in a total valuation range of AUD 33.3 million to AUD 39.7 million, depending on the scenario. 
With 638.4 million shares on issue, Somerset’s valuation translates into a base case share price 
of AUD 0.050 and a bull case share price of AUD 0.060. The midpoint valuation of AUD 36.5 
million implies a share price of AUD 0.057. At a current share price of AUD 0.024, the 
midpoint valuation suggests a potential upside of approximately 138%. This highlights a 
significant disconnect between Somerset’s market capitalisation and its underlying asset value, 
particularly when benchmarked against comparable transactions in the region. The valuation 
range reflects a Price/NAV multiple of approximately 0.40x, which is consistent with early-stage 
copper explorers and underscores the potential for a meaningful re-rating as Somerset 
progresses toward resource definition and strategic partnerships. 

Our valuation does not factor in future acquisitions or tenement expansions, although Somerset 
has demonstrated a clear intent and capability to grow its asset base. The company’s large 
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regional footprint and proximity to known mineral systems position it well for future 
consolidation and development. As exploration advances—particularly through drilling and 
geophysical refinement—we expect increasing clarity around the scale and economic potential 
of Somerset’s assets. The regional tenure offers long-term discovery leverage, and the company’s 
systematic exploration strategy supports the potential for resource conversion and project 
development. 

Somerset Minerals presents a technically sound and undervalued opportunity in the junior 

copper exploration space. Its flagship assets—Coronation and Jura—are strategically located in 

geologically favourable terrains and supported by a large, underexplored regional footprint. The 

valuation framework, benchmarked against WCN’s Danvers acquisition and adjusted for 

exploration maturity, reveals substantial upside potential. As Somerset delivers on key 

milestones—including drilling, geophysical refinement, and potential resource definition—it is 

well-positioned to attract increased investor attention and strategic interest. With a strong 

geological foundation, a clear exploration roadmap, and exposure to long-term copper market 

tailwinds, Somerset Minerals offers investors a high-leverage entry point into Australia’s.  

Below is the summary of our final valuation range for Somerset Minerals. We have not factored 

in the potential acquisition of additional tenements or strategic assets, which we believe will be 

pursued by management at an appropriate time as part of Somerset’s long-term growth strategy. 

As of now, the company remains focused on advancing its flagship Coronation and Jura projects, 

as well as unlocking value across its extensive regional tenure. The company’s strategic 

positioning within the Capricorn Orogen, alongside structurally analogous copper systems and 

proximity to known mineralisation, supports its potential to consolidate further ground in the 

region. Our valuation range reflects a base-case target price of AUD 0.050 per share and a bull-

case target price of AUD 0.060 per share. The midpoint valuation of AUD 0.057 per share implies 

a 138% upside to the current share price of AUD 0.024. This valuation range is based on a 

Price/NAV multiple of approximately 0.40x and highlights the significant disconnect between 

Somerset’s current market capitalisation and its underlying asset value. As exploration 

progresses and geological confidence improves, we expect Somerset to be well-positioned to 

attract strategic interest and deliver meaningful shareholder returns 

Figure 21: SOTP Valuation  

Metric Base Case Bull Case 

Coronation Valuation (m) 8 9.2 

Jura Valuation (m) 10.5 12.2 

Regional Tenure Valuation (m) 14.3 17.8 

Total Asset Value (m) 32.8 39.2 

Cash 0.5 0.5 

Total Market Value (m) 33.3 39.7 

Diluted Shares on Issue (m) 638.4 638.4 

Implied Share Price (A$) 0.050 0.060 

Current Share Price (A$) 0.024 0.024 

Upside (%) 117% 159% 

Mid-point Target Price (A$) 0.057 

Upside +138% 

            Source: East Coast Research   
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Re-rating of Somerset 

Somerset Minerals’ stock is currently trading below our mid-point valuation target. We believe that 

achieving the following near- and medium-term milestones will serve as key catalysts for a re-rating 

of the stock, unlocking significant shareholder value: 

Announcement of favourable maiden drilling results at the Coppermine Project: Somerset is set 

to commence its maiden 1,500m diamond drilling campaign in July 2025 across high-priority targets 

at Jura, Coronation, and Laphroaig. The program will test both historically mineralised zones and 

newly defined geophysical anomalies. Favourable assay results—expected by August 2025—will 

validate the company’s geological model and could materially de-risk the project, enhancing the 

potential for early-stage resource definition and future development. 

Successful validation of historical mineralisation and legacy data: Somerset has digitised and 

reprocessed extensive historical datasets from the 1960s copper staking rush, including drill logs, 

geophysics, and surface sampling. The integration of this data into modern exploration platforms has 

accelerated targeting by 2–3 years. Confirmation of historical intercepts through current drilling will 

significantly strengthen confidence in the project’s scale and grade potential. 

Advancement of the Coppermine Project toward a maiden JORC resource: The company is 

targeting a maiden JORC-compliant resource following the completion of its Phase One and Phase Two 

drilling campaigns. Internal benchmarking suggests potential for multiple mineralised centres with 

conceptual targets ranging from 50–100 Mt at ~1.5% Cu. A defined resource would mark a major 

milestone and provide a foundation for economic studies and project valuation. 

Strategic synergies and infrastructure efficiencies with White Cliff Minerals: Somerset’s 

proximity to White Cliff Minerals’ projects within the Copper Creek Formation enables shared logistics, 

camp infrastructure, and service providers. This collaboration reduces exploration costs and timelines, 

while also reinforcing the district-scale copper potential. Any joint announcements or coordinated 

development strategies could further enhance investor confidence. 

Commencement of Phase Two exploration and expanded drilling: Pending results from the 

maiden campaign, Somerset plans to initiate a larger Phase Two program targeting untested 

extensions and deeper mineralised zones. This will include follow-up drilling at Jura and Laphroaig, 

where surface samples have returned grades up to 51.96% Cu. A successful Phase Two campaign 

would further validate the scale of the system and support long-term development planning. 

Improved copper market fundamentals and pricing : Any sustained increase in global copper 

prices—driven by structural demand from electrification, renewables, and supply constraints—will 

directly enhance the economic profile of Somerset’s high-grade copper targets. This macro tailwind 

would amplify the value of any defined resources and improve project economics. 
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        Risks 
                                          We foresee the following key risks to our investment thesis for Somerset Minerals (SMM): 

 

Commodity price risk: Somerset’s valuation is inherently sensitive to global copper prices. As with 
most early-stage exploration companies, the economic viability of its projects is directly tied to the 
long-term copper price outlook. Any sustained downturn in copper prices—driven by 
macroeconomic factors, demand-supply imbalances, or substitution trends—could materially 
impact the perceived value of Somerset’s assets and delay development timelines. 

Funding risk: While Somerset’s maiden exploration campaign is fully funded, the company will 
require additional capital to support follow-up drilling, resource definition, and feasibility studies. 
The ability to raise capital on favourable terms—particularly in a volatile equity and credit 
environment—remains a key risk. Although Somerset may benefit from Canada’s flow-through 
share regime to reduce dilution, there is no guarantee that future funding rounds will be non-
dilutive or timely. A higher-than-expected reliance on equity could dilute existing shareholders. 

Execution risk: Delays in the execution of the maiden drill campaign, assay turnaround, or follow-
up exploration phases could negatively affect investor sentiment and slow the company ’s 
momentum. Additionally, logistical challenges associated with Arctic operations—such as weather 
disruptions, equipment mobilisation, or contractor availability—could impact timelines and 
budgets. 

Geological risk: As with all early-stage exploration companies, there is a risk that drilling results 
may not confirm the scale, grade, or continuity of mineralisation suggested by historical data or 
surface sampling. While Somerset has digitised and reprocessed a significant volume of legacy data, 
the geological model remains untested by modern drilling. Any negative surprises in the subsurface 
geology could reduce the project's attractiveness or delay resource definition. 

Permitting and regulatory risk: Although Somerset has secured all necessary permits for its 
current exploration activities, future development phases—including resource drilling, feasibility 
studies, and potential mining operations—will require additional approvals. Any delays or 
complications in securing these permits, particularly in a jurisdiction with Indigenous and 
environmental sensitivities, could impact project timelines. 

Operational dependency on third parties: Somerset’s strategy includes leveraging synergies with 
nearby operators such as White Cliff Minerals. While this offers cost efficiencies, it also introduces a 
degree of dependency on third-party timelines, infrastructure, and service providers. Any 
disruption or misalignment in these partnerships could affect Somerset’s operational plans.  
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Appendix I: SMM SWOT analysis 
 

Figure 22: SWOT analysis 

Strengths Weakness 

(1) Somerset holds the largest land position in the 
Coppermine region, covering 1,665 km² with over 90% of 
tenure within the highly prospective Copper Creek 
Formation. 

(1) As an early-stage explorer, Somerset has no defined 
JORC-compliant resource, which limits valuation 
benchmarks and investor visibility. 

(2) Strong geological analogues to world-class copper 
districts such as Michigan’s Keweenaw Peninsula and 
Queensland’s Mt Isa region, supporting the potential for 
high-grade copper systems. 

(2) Exploration activities are seasonal and subject to 
Arctic logistical constraints, which may limit year-round 
operations. 

(3) High-grade surface sampling results across multiple 
districts, including assays up to 51.96% Cu, provide strong 
validation of mineralisation. 

(3) The company remains pre-revenue and dependent 
on capital markets for funding future exploration and 
development. 

(4) Fully permitted and funded maiden drill campaign with 
a clear pathway to resource definition and follow-up 
exploration. 

(5) Strategic proximity and collaboration with White Cliff 
Minerals offer cost-sharing opportunities and district-scale 
validation. 

(5) Absence of near-term production assets may 
limit short-term cash flow generation. 

Opportunities Threats 

(1) Maiden drill campaign in July 2025 targeting high-
priority fault-hosted and flow-top replacement copper 
zones with potential for early resource definition. 

(1) Volatility in global copper prices could impact 
project economics and investor sentiment. 

(2) Potential to unlock multiple mineralised centres across 
the Copper Creek Formation, with conceptual targets of 50–
100 Mt at ~1.5% Cu. 

(2) Tight capital markets may challenge future 
fundraising efforts, especially for larger Phase Two 
programs. 

(3) Use of Canada’s flow-through funding regime and 
charity flow-through structures to raise capital at a 
premium and reduce dilution. 

(3) Geological risk remains until maiden drilling 
confirms subsurface continuity and grade of 
mineralisation. 

(4) Reprocessing of historical geophysical data and legacy 
drill logs has accelerated targeting and reduced exploration 
risk. 
(5) Strong management team with expertise in geology, 
exploration, and capital markets, well-positioned to execute 
and scale operations. 

(4) Regulatory and permitting risks may emerge in 
future development phases, particularly in sensitive 
Arctic jurisdictions. 

(5) Operational dependency on third-party contractors 
and service providers may introduce execution risk. 

 

Source: East Coast Research 
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Appendix II: Management Team  
Somerset has a highly experienced leadership team with diverse experience across the resources 
industry, in exploration and mining, as well as in finance and capital raisings, which is crucial in the 
currently tight credit markets for a development stage mining company such as Somerset. 

 

     Figure 23: Somerset’s management and board members 

Name and Designation Profile 

• Mr. Chris Hansen 

Managing Director 

• Mr. Hansen is a multidisciplinary metals and mining professional, combining strong 
technical fundamentals with deep finance and project development expertise. 

• He began his career with industry majors such as Fortescue Metals Group and Barrick 
Gold, building a solid foundation in geology and mining operations. 

• He later joined a leading London-based mining private equity fund, gaining robust 
investment skills and market knowledge. 

• Mr. Hansen has led mining business development for one of Australia’s largest private 
investment groups and is currently also Managing Director & CEO of Somerset 
Minerals Ltd. 

• He holds a BSc in Geology from the University of Auckland and an MSc in Mineral 
Economics from Curtin University. 

• Mr. Mike Edwards 

Non-Executive 
Chairman  

• Mr. Edwards is a Geologist and Economist with over 25 years of experience in senior 
management roles across both public and private sectors. 

• He worked in corporate finance at Barclays Australia before transitioning to geology, 
focusing on Archaean gold and base metals. 

• Over the past 15 years, he has held multiple Executive and Non-Executive Director 
roles with ASX-listed companies. 

• He was most recently Non-Executive Chairman of Greenstone Resources Limited 
(ASX:GSR), which successfully merged with Horizon Minerals Limited (ASX:HRZ). 

• Mr. Edwards is currently Non-Executive Chairman of Metal Hawk Ltd (ASX:MHK) and 
Non-Executive Director of De.Mem Pty Ltd (ASX:DEM). 

• He holds a Bachelor of Business (Economics & Finance) from Curtin University and a 
Bachelor of Science (Geology) from the University of Western Australia. 

• Ms. Melanie Ross 

Non-Executive 
Director & Company 
Secretary 

• Ms. Ross is an experienced accounting and corporate governance professional with 
over 20 years in financial accounting, audit, and advisory services. 

• She has worked across public practice, commerce, and state government, and 
currently serves as a Director of a Perth-based corporate advisory firm. 

• Ms. Ross holds a Bachelor of Commerce from Curtin University and is a member of the 
Institute of Chartered Accountants in Australia and New Zealand. 

• She is also an associate member of the Corporate Governance Institute of Australia. 

• Mr. Alex Vilela 

Exploration Manager  

• Mr Vilela is an experienced technical geologist with a background across Australia, 
Africa, Canada, and Europe, focused on base and precious metals. 

• He began his career at Sandfire’s DeGrussa Copper Project, building a strong technical 
foundation. 

• Managed gold exploration and resource development programs for Allied Gold Corp 
in Ethiopia and Côte d’Ivoire. 

• Led target generation and field planning for Conico’s Mestersvig Pb-Zn Project in 
Greenland. 

• Successful track record in project identification and incubation. 

Source: Company  
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Appendix IX: Analyst’s Qualifications 
• Rahul Tiwari, the analyst on this report, is an equity research analyst at Shares in Value (East Coast Research). 

• Rahul has a bachelor’s and master’s degree in Applied Finance from Macquarie University, a master’s in Accounting 

from UNSW, and an MBA from Cornell University in the USA. 

• Rahul has several years of experience across wealth management and investments, infrastructure project finance, 

private equity and high tech. 
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