
 

                     
24-Mar-25 

1 

ASX: CMP 

Compumedics Limited 

 

A Global MedTech Leader Transforming Sleep & 
Brain Health 

 Health Care Equipment & 

Services 

We initiate coverage on Compumedics Ltd. (ASX: CMP) with a fair valuation of 

A$0.67, representing a 108% potential upside from the latest share price of 

A$0.32. Compumedics develops and sells advanced diagnostic and monitoring devices 

for sleep and neurological disorders, as well as pioneering brain research and ultrasonic 

assessment of cerebral blood flow. The company has been in existence since 1987 and 

has a well-established global sales and distribution network. With recent FDA clearance 

for its next-generation Home Sleep Tests (HST) Somfit™ and Falcon™, Compumedics is 

now entering the large and rapidly growing US HST market, potentially transforming its 

revenue and earnings trajectory. 

Large And Growing Market Opportunities for Compumedics’ Products  

In 2023, the combined market for neurology and sleep diagnosis was valued at 15.5 

billion USD and is projected to reach nearly 40 billion USD by 2032, presenting a 

lucrative opportunity for Compumedics' comprehensive suite of innovative diagnostic 

products. The neurology diagnostics market is expanding due to rising neurological 

disorders, technological advancements, and demand for minimally invasive procedures. 

The sleep diagnostics market is also growing, driven by the increasing number of sleep 

disorders, reimbursement availability, and advances in wearable and telemedicine 

services. 

Compumedics’ revenues are set for rapid expansion 

Targeting the US HST market, estimated at two million studies per year, Somfit™ 

represents a potential new addressable market of up to 4 million tests per year and USD 

120-200 million annually in SaaS revenues. With FDA clearance, Somfit™ offers a 

competitive advantage with its scalable, clinical-grade, and convenient at-home 

monitoring. Compumedics' initial focus on Australia has paved the way for rapid 

expansion of Somfit™ into other markets, including the US. Additionally, the Falcon™ 

HST device, recently FDA-cleared, complements Somfit™ with more advanced 

capabilities, catering to more demanding sleep practice requirements. The Falcon™ has 

already gained traction in Australia, indicating promising sales prospects in the larger 

US market. Moreover, the commercial success of Compumedics’ Orion MEG is now more 

likely than ever with the successful installation at China’s prestigious Tianjin Normal 

University, providing validation from a strong key opinion leader in the field. 

Valuation range of A$0.50–0.83 per share 

We have used a DCF methodology to value Compumedics at A$0.50 per share in a base-

case scenario and A$0.83 per share in a bull-case scenario using revenue and cost 

assumptions largely based on the company’s historical results. While several factors 

could potentially drive a re-rating of Compumedics' share price, we believe the most 

significant catalyst will be a rapid increase in sales and profitability of Somfit™ and 

Falcon™ HSTs in the US market. Key risks to our investment thesis include Competition 

risk, market adoption risk, regulatory risk, and timing risk. 

(A$'M, Year end 
June) 

2024 2025e 2026e 2027e 2028e 2029e 2030e 

Revenue 50.3 55.0 67.3 75.4 84.4 94.6 105.9 

EBITDA 1.2 2.3 3.7 5.6 8.4 11.3 14.8 

Net Profit -0.3 0.3 1.1 3.0 5.3 7.8 10.0 

P/E NM 237.1x 57.8x 20.8x 11.6x 7.9x 6.1x 
 

 

 Date 24 Mar 2025 

Share Price (A$) 0.32 

Target Price (A$) 0.50-0.83 

Price / NAV (x) 0.48x 

Market Cap (A$m) 61.5 

 52-week L/H (A$)   0.22 / 0.365 

 Free Float (%) 32.2% 

 Bloomberg CMP.AU 

 

Price Performance (in A$) 

 

Business description 

Compumedics Limited (ASX: CMP) is a 

medical device company involved in the 

development and manufacturing of 

diagnostics technology for the sleep, 

brain and ultrasonic blood-flow 

monitoring applications. The Company 

owns US based Neuroscan and Germany-

based DWL® Elektronishe Systeme 

GmbH. In conjunction with these two 

subsidiaries, Compumedics has a broad 

international reach, including Americas; 

Australia and Asia Pacific; and Europe 

and the Middle East. The company is 

based in Victoria, Australia, and was 

incorporated in 1987 and was listed on 

the ASX in 2000. Since then, it has 

generated over $800 million in revenue. 

Analyst 

Behzad  

Golmohammadi  

behzad 

@sharesinvalue.com.au 

Disclosure - Readers should note 

that East Coast Research has been 

engaged and paid by the company 

featured in this report for ongoing 

research coverage. 
 

 

0

200

400

600

800

1,000

1,200

1,400

1,600

1,800

2,000

$0.000

$0.050

$0.100

$0.150

$0.200

$0.250

$0.300

$0.350

$0.400

$0.450

M
ar

-2
3

M
ay

-…

Ju
l-

2
3

Se
p

-2
3

N
o

v-
2

3

Ja
n

-2
4

M
ar

-2
4

M
ay

-…

Ju
l-

2
4

Se
p

-2
4

N
o

v-
2

4

Ja
n

-2
5

M
ar

-2
5

Share Price (A$) Volume ('000) 



 

                     
24-Mar-25 

2 

ASX: CMP 

Compumedics Limited 

                       

 

Table of Contents 
Investment Rationale 3 

Introducing Compumedics 6 

CMP’s portfolio of advanced diagnostic products 7 
Sleep Diagnostics products ........................................................................................................................................................................ 7 
Neurology Diagnostics products ............................................................................................................................................................. 9 
Brain Research ................................................................................................................................................................................................ 9 
Transcranial Doppler Sonography (TCD) ........................................................................................................................................ 10 

Compumedics is committed to Quality, innovation and compliance 11 

There are large and growing market opportunities for Compumedics’ products 12 
There’s a large and growing market for Compumedics’ neurology diagnostics products .......................................... 13 
The market for sleep diagnostics products is rapidly growing ............................................................................................... 14 

Rapid revenue expansion post Covid on the back of innovative products 16 
Somfit™ is set for a rapid revenue expansion ................................................................................................................................. 18 
CMP Orion LifeSpan™ MEG: Unlocking a Lucrative Market Potential ................................................................................. 21 
DWL® business is on the verge of an AI-driven transition ........................................................................................................ 22 

Valuation: Discounted Cash Flow (DCF) approach indicates significant upside potential 25 
Compumedics is trading at a deep discount to its peers ............................................................................................................ 28 
Catalysts for re-rating of Compumedics ........................................................................................................................................... 29 

Key Risks 31 

Appendix I: Compumedics’ SWOT Analysis 32 

Appendix II: Experienced leadership and expert advisory team in place 33 

Appendix III: Analyst’s Qualifications 34 

Appendix IV: Financial Statements 35 

General advice warning, Disclaimer & Disclosures 36 



 

                     
24-Mar-25 

3 

ASX: CMP 

Compumedics Limited 

Investment Rationale 
Compumedics is a globally recognized leader in medical technology, specializing in advanced 

diagnostic and monitoring devices for sleep and neurological disorders, brain research, and 

ultrasonic assessment of cerebral blood flow. Headquartered in Australia, the company has a 

strong international presence with offices in the USA, Germany, France, Austria, and Korea, 

supported by over 100 distributors worldwide. Since its establishment in 1987, Compumedics 

has driven innovation through ongoing research and development, generating over $800 million 

in revenues since its 2000 listing. The company has received 24 awards for design, innovation, 

business, and exports, and continues to expand into new markets to diversify its revenue streams 

and ensure long-term sustainability. While Compumedics' core business continues to perform 

strongly, the company is potentially at an inflection point with a focus on its next-generation 

Home Sleep Tests, Somfit™ and Falcon™. These products have shown promising signs since 

recently receiving FDA approval for marketing in the US. The company’s innovative MEG system 

has also recently had its first successful installation, paving the way for further future sales. 

Offering A Comprehensive Suite of Sleep and Neurology Diagnosis Technologies 

Compumedics offers a comprehensive portfolio of advanced diagnostic products across three key 

categories: sleep diagnostics, neurology diagnostics, and brain research. The company expanded 

its capabilities in 2004 by acquiring Germany-based DWL®, a leader in Transcranial Doppler 

Sonography, which enables ultrasonic monitoring of cerebral blood flow. In sleep diagnostics, 

Compumedics designs and manufactures cutting-edge technologies for diagnosing sleep 

disorders, providing a range of products for both clinical and research applications, including 

high-definition 4K PSG systems and home sleep testing devices. The company has extensive 

experience in delivering diagnostic technologies for sleep laboratories and home settings, with 

products like the Somté cardio-respiratory recording tool. In neurology diagnostics, 

Compumedics offers solutions for epilepsy monitoring, Transcranial Doppler Sonography, and 

pharmaceutical clinical trials, supported by advanced hardware and cloud-based data 

management solutions. The company's brain research technologies, delivered through its 

Neuroscan brand, include world-leading solutions for EEG, Event-Related Potentials (ERPs), 

source localisation, and functional neuroimaging. Compumedics has established the CURRY 

neurophysiological multi-modality brain analysis platform and developed the Orion LifeSpan™ 

MEG system in collaboration with the Korea Research Institute of Standards and Science (KRISS). 

The company's DWL® Doppler systems are widely used in various medical fields, including 

neurology, neurosurgery, cardiovascular surgery, anaesthesia, emergency, and intensive care.  

Compumedics' Commitment to Quality and Regulatory Compliance  

Compumedics maintains a strong focus on quality across all its processes and employees. The 

company adheres to strict regulatory standards to ensure its medical devices meet all necessary 

safety and manufacturing requirements, including FDA (USA) approval, CE Mark (Europe) 

certification, TGA (Australia) approval, IEC 60601 electrical safety standards, ISO 27001 

information security management, ISO 13485 quality standards, MDSAP audit program, and GMP 

practices. Compumedics collaborates closely with regulatory authorities worldwide, ensuring 

compliance with required standards in each market, including the USA, Europe, Australia, Korea, 

and Japan.  

Driving Innovation in Medical Diagnostics  

Compumedics stays at the forefront of physiological data recording and diagnostics by focusing 

on research and development. With a skilled research team and extensive intellectual property, 

the company continuously creates cutting-edge diagnostic products. Collaboration with its 

Medical Advisory Board enhances its ability to deliver high-quality solutions. The dedicated 

Innovation Group works with the Medical Advisory Board and the broader medical and research 

communities to identify emerging trends and technological advancements. Compumedics 
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allocates around 12% of its annual revenue, approximately $6 million per year, to research and 

development, ensuring a steady flow of innovative products.  

A Solid Base of Existing High-Quality Customers  

Compumedics is becoming the preferred supplier for top researchers, universities, and hospitals 

worldwide, with its equipment installed in prestigious centres such as the Mayo Clinic, Cleveland 

Clinic, NASA, and renowned hospitals in the USA, Australia, UK, and Germany. This strong 

presence enhances Compumedics' reputation and credibility, attracting more customers and 

research collaborations. This can lead to growth in research and development through new 

partnerships, global market expansion with strong references, and long-term revenue stability 

through recurring revenue from maintenance, upgrades, and new installations. Overall, 

Compumedics' increasing footprint in globally recognised institutions positions it well for long-

term revenue growth and market leadership in medical diagnostics.  

Well-Established Global Sales and Distribution Networks  

Compumedics distributes its products through a well-established international network of 

distributors and direct sales offices, with global headquarters in Melbourne, Australia, and 

regional field offices in the USA, France, Austria, Korea, and Germany. The company collaborates 

closely with its distributors to understand customer needs and ensure high-quality service, with 

distributors selling directly to end-users within their territories. This sales model, combining 

direct sales and distributor partnerships, maximises market reach and efficiency, enhances brand 

credibility, and fosters stronger partnerships. This strategic global presence drives sales growth 

and reinforces Compumedics' position as a leader in medical technology. 

There Are Large and Growing Market Opportunities for Compumedics’ Products 

The global market for neurology and sleep diagnosis is rapidly growing, driven by an ageing 

population, increasing prevalence of neurological and sleep disorders, and greater public 

awareness. Technological advancements have made diagnosis more accessible, with the 

combined market for sleep and neurology diagnosis valued at USD 15.5 billion in 2023 and 

projected to reach nearly USD 40 billion by 2032. The neurology diagnostics market is expanding 

due to rising neurological disorders, technological advancements, and demand for minimally 

invasive procedures. The sleep diagnostics market is also growing, driven by the increasing 

number of sleep disorders, reimbursement availability, and advances in wearable and 

telemedicine services. Compumedics is well-positioned to capitalise on these opportunities with 

its innovative diagnostic products, including the Somfit™ and Falcon™ home sleep tests, and its 

strong presence in key markets like North America, Germany, and India. 

Somfit™ and Falcon™ Set for Rapid Expansion in the US Market 

Somfit™ introduces the next generation Home Sleep Test (HST) solution, combining conventional 

vascular or respiratory-based sleep disordered breathing (SDB) monitoring with brain-signal-

based sleep quality and architecture analysis. Targeting the US HST market, estimated at two 

million studies per year, Somfit™ represents a potential new addressable market of up to 4 million 

tests per year and USD 120-200 million annually in SaaS revenues. With FDA clearance, Somfit™ 

offers a competitive advantage with its scalable, clinical-grade, and convenient at-home 

monitoring. Compumedics' initial focus on Australia has paved the way for rapid expansion of 

Somfit™ into other markets, including the US. Additionally, the Falcon™ HST device, recently FDA-

cleared, complements Somfit™ with more advanced capabilities, catering to more demanding 

sleep practice requirements. The Falcon™ has already gained traction in Australia, indicating 

promising sales prospects in the larger US market. 

CMP Orion LifeSpan™ MEG: Unlocking a Lucrative Market Potential 

Magnetoencephalography (MEG) is a non-invasive neuroimaging technique that maps brain 

activity by recording magnetic fields produced by electrical currents in the brain. Compumedics 

has revolutionised MEG with its Orion LifeSpan™ system, which combines increased precision 
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with fully integrated CURRY brain analysis software. The system features advanced MEG sensors, 

a dual-helmet dewar for adult and paediatric measurements, and a virtual 100% coolant recycling 

system. The first-generation Orion MEG system has already received four orders totalling almost 

AUD 20 million, with the first installation at the prestigious Tianjin Normal University in China. 

This provides a credible third-party validation of the product, positively affecting future sales. 

The growing demand for neuro-functional disorder diagnosis, an established distribution 

network, integration with major medical companies, and a large and expanding market for MEG 

labs position Compumedics for significant commercial success with the Orion LifeSpan™ MEG 

system. 

Discounted Cash Flow (DCF) Approach Indicates Significant Upside Potential 

Given Compumedics' well-established business operations and stable margins over the years, we 

have chosen a Discounted Cash Flow (DCF) valuation method to estimate the company's fair 

value. Compumedics' revenue has grown steadily since the COVID-19 pandemic, with an average 

annual growth rate of 11.7% from 2021 to 2024. In our base case scenario, we assume a similar 

growth rate of 12% for the next ten years, aligning with the past four years' performance. For 

FY25, we project revenues of $55 million, based on the company's guidance in its 1HY25 report, 

which we find reasonable given the $32.8 million in sales orders taken in 1HY25. We have also 

added $5.7m to our FY26 forecasted revenue to account for the new MEG order received in March 

2025 with delivery expected in FY26. 

In our bull case scenario, we project a higher annual growth rate of 18%, considering the 

company's new suite of products entering global markets, particularly following FDA approvals 

for its Home Sleep Test (HST) platforms, Somfit™ and Falcon™. For the first half of FY25, 

Compumedics reported a 50% increase in Somfit™ and Nexus SaaS revenues compared to the 

same period last year, mainly driven by initial sales traction in the US. 

Compumedics' revenue growth is further supported by the successful installation of the Orion 

LifeSpan™ MEG system at Tianjin Normal University in China, which has positively impacted 

additional sales opportunities. With around 200 active MEG labs globally and approximately ten 

new systems sold annually, even a modest 20% market penetration for Orion MEG could translate 

to an additional USD 6 million (nearly AUD 10 million) in annual revenue. We have applied a gross 

profit margin of 56% for both scenarios in FY25, based on the company's guidance in its 1HY25 

report. This margin is expected to improve over time in our model, reflecting increased 

manufacturing efficiency of new products and a growing proportion of high-margin SaaS 

revenues in the overall revenue mix. 

For FY25, we have assumed sales and marketing costs to be 26% of revenues, consistent with the 

average figure for the last four financial years. In both scenarios, we expect this figure to decline 

over time as the new products mature and the company's market share in its targeted markets 

stabilises and becomes established. We have used constant assumptions of 14% and 11.55% of 

revenues for administration and R&D costs, respectively, which align with the average figures 

from the past four years. Our other assumptions include a discount rate (WACC) of 8% and a 

terminal growth rate of 2% after FY34.  

Our DCF model has yielded a valuation of A$0.50 in the base case scenario and A$0.83 in the 

bull case scenario for Compumedics. Our mid-point fair valuation of A$0.67 represents a 

108% upside potential to the latest share price of A$0.32. Compumedics is trading at a deep 

discount to its peers, with the median EV/Revenues for public Medical Devices companies in 

the US at 4.5x while Compumedics is trading at an EV/Revenues of only 1.1x. 

Key catalysts for a re-rating include rapid sales and profitability ramp-up of Somfit™ and Falcon™ 

HSTs in the US, more orders for Orion LifeSpan™ MEG systems, and the development of new 

commercially attractive products. However, risks such as competition, market adoption, 

regulatory challenges, and forex fluctuations remain. 
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Introducing Compumedics 
Compumedics is a globally recognised leader in medical technology, specialising in the 

development and manufacturing of advanced diagnostic and monitoring devices for sleep and 

neurological disorders, as well as pioneering brain research and ultrasonic assessment of 

cerebral blood flow.  The company’s products and services include the following:  

Sleep Diagnostic Systems 

At the heart of the company’s product portfolio are advanced sleep diagnostic systems designed 

to help healthcare providers identify and manage sleep disorders. These include comprehensive 

polysomnography systems for in-clinic use, as well as portable monitoring devices tailored for at-

home sleep studies. 

Neurological Monitoring Devices 

The company also specialises in cutting-edge neurological assessment technology, offering EEG 

systems that enable precise brain activity monitoring. These devices serve both clinical and 

research applications, facilitating high-quality data collection and analysis. 

Software Solutions 

To complement its hardware offerings, the company provides integrated software solutions for 

sleep and neurology diagnostics. These platforms streamline data management and analysis, 

improving workflow efficiency for healthcare professionals. 

Consumer Sleep Management Products 

Expanding into the consumer market, the company has developed products such as Somfit™—a 

wearable device that allows individuals to track and analyse their sleep patterns. These 

innovations aim to enhance sleep health awareness and encourage proactive management of 

sleep quality. 

Consultation and Support Services 

Beyond its product range, the company offers comprehensive consultation and support services 

for healthcare institutions. This includes specialised training for medical professionals on the 

effective use of diagnostic technologies, as well as ongoing technical support to ensure optimal 

system performance. 

 

Figure 1: Compumedics’ four key focus areas 

 

Source: Company  

 

Headquartered in Australia, Compumedics has a strong international presence, with wholly 

owned offices in the USA, Germany, France, Austria, and Korea. Supported by a vast network of 

over 100 distributors worldwide, the company continues to drive innovation in medical 
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diagnostics and neuroscience through ongoing investment in research and development. The 

company has been in existence since 1987 and since listing in the year 2000 it has generated 

more than $800 million in revenues. Since its establishment, the company received 24 awards for 

design, innovation, business, and exports, including the Australian Exporter of the Year in 1998 

and Small Business of the Year in 1999. 

The company actively expands into new geographical markets to diversify its revenue streams. 

By leveraging market research and forming strategic local partnerships, it identifies 

opportunities in regions where awareness of sleep and neurological disorders is growing. This 

approach strengthens resilience against market fluctuations and supports long-term 

sustainability. 

 

Figure 2: Compumedics is a technological leader in its chosen markets 

 

Source: Company  

 

CMP’s portfolio of advanced diagnostic products 
Compumedics provides a broad range of diagnostic products across three key categories: sleep 

diagnostics, neurology diagnostics, and brain research. In 2004, the company expanded its 

capabilities by acquiring Germany-based DWL®, a leader in Transcranial Doppler Sonography, 

which enables ultrasonic monitoring of blood flow in the brain. 

Sleep Diagnostics products 

Compumedics designs and manufactures cutting-edge technologies for diagnosing sleep 

disorders, offering a comprehensive range of products for both clinical and research applications. 

Actively engaged in sleep science worldwide, the company provides best-in-class sleep amplifiers 

and advanced analytics technologies ranging from high definition 4k full PSG to home sleep 

testing. CMP has designed a comprehensive range of devices for diagnostic sleep testing in 

various settings and locations, including at laboratories, at home, or when studies need to be 

performed in non-traditional locations or there is a need to evaluate patients who are ambulatory 

(such as MSLT studies), Compumedics has developed small, lightweight, patient-worn PSG 

systems with surprising features. The company’s Sleep Diagnostics solutions include the 

following: 

High Definition 4K PSG1 

 

1 PSG stands for polysomnography. Polysomnography is a comprehensive sleep study used to diagnose various sleep disorders. During a PSG, multiple physiological 
parameters are monitored while you sleep, including brain activity (EEG), eye movements (EOG), muscle activity (EMG), heart rhythm (ECG), and breathing 
patterns. Polysomnography is commonly used to diagnose conditions such as sleep apnea, narcolepsy, periodic limb movement disorder, REM sleep behaviour 
disorder, and other sleep-related issues. Source: en.wikipedia.org and www.healthline.com 
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For those needing clearer, more precise data in sleep studies and advanced data analysis, 

Compumedics' high-definition package is the ideal solution. With growing interest in EEG 

analysis for detecting sleep disorders and the need for more accurate physiological 

measurements like SpO2 and nasal pressure, high-quality digital amplifiers and signal processing 

are essential. This package features the latest digital amplifier technology and advanced software 

tools, including CAPS and ECG analysis, for enhanced diagnostic capabilities. 

In-Lab PSG 

For more than 25 years, Compumedics has gained extensive experience in delivering diagnostic 

technologies for sleep laboratories. By working closely with technicians, physicians, and lab 

managers, the company has developed innovative and practical solutions. Its range of products 

includes advanced systems featuring the Grael-4K PSG/EEG amplifier technology. 

Home Sleep Testing (HST) 

A significant number of diagnostic sleep studies are conducted at home. Compumedics has been 

a key player in the home sleep testing (HST) market since launching its first portable systems in 

1995. Its products support both Type III portable testing, focused on respiratory event detection, 

and Type II testing, which enables advanced home-based sleep studies, including full sleep 

staging. These systems are easy to use, highly reliable, and deliver excellent signal quality. 

Built on the same applications platform as the company’s laboratory systems, studies can be 

quickly scored, reports generated, and seamlessly integrated into the neXus Laboratory 

Management System. 

Cardio Respiratory 

CMP has developed Somté, an innovative "Holter-style" recording tool designed to capture a wide 

range of physiological data. Equipped with advanced software, Somté provides comprehensive 

analysis to help assess the nature and severity of interconnected respiratory and cardiac 

conditions. This device can help with early diagnosis of Congestive Heart Failure. Congestive 

Heart Failure affects millions of people worldwide, with nearly half estimated to experience 

sleep-disordered breathing. 

Figure 3: Compumedics’ Sleep Diagnostics core products 

 

Source: Company  
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Neurology Diagnostics products 

Compumedics provides a comprehensive suite of solutions for neurology laboratories, ranging 

from clinical epilepsy monitoring to Transcranial Doppler Sonography2. The company’s 

Neurology Diagnostics solutions include the following: 

New-Generation Quik-Cap Electrode Arrays 

Compumedics Neuroscan manufactures a variety of Quik-Cap™ Electrode Arrays to meet various 

EEG3 recording requirements. CMP’s new line of Quik-Cap Electrode Arrays offers a number of 

innovations, including an open shell design to allow better access to each electrode and better 

coverage of the scalp.  

Pharmaceutical Clinical Trials & Research 

For more than 30 years, Compumedics has developed extensive expertise in clinical neuro-

diagnostics, supported by a dedicated team of scientists, engineers, and specialists. With a strong 

track record in assisting researchers, pharmaceutical studies, therapeutic device development, 

and clinical trials worldwide, Compumedics delivers reliable solutions for the research 

community. 

Its advanced hardware integrates cutting-edge EEG and sleep technologies, trusted by leading 

clinical and research centres globally. Additionally, the company offers Profusion Nexus360, a 

cloud-based data management solution that enables real-time access to data from anywhere via 

any internet browser. 

Home Video and Ambulatory EEG Monitoring 

For decades, monitoring synchronized Video EEG signals has been the preferred diagnostic 

option for patients with suspected seizure activity. Long-term Video EEG monitoring has been 

conducted primarily in an in-patient setting due to the levels of technology required to produce 

precise, high-resolution data. However, recent advances in digital communications and EEG 

technologies as implemented by Compumedics can now provide clinicians with high quality 

synchronized data access transmitted from the home setting. 

High-Definition 4K EEG 

For clinical diagnostic EEG studies and pre-op and post-op assessments the high definition 4K-

EEG system allows for the best EEG resolution for the discerning EEG professional to allow for 

the best possible patient outcomes. 

Brain Research 

Compumedics delivers cutting-edge brain research technologies through its Compumedics 

Neuroscan brand, offering world-leading solutions for EEG, Event-Related Potentials (ERPs), 

source localisation, and functional neuroimaging. Neuroscan provides comprehensive solutions 

for a wide range of neuroscience applications, enabling in-depth investigation of the central 

nervous system. 

With a strong focus on innovation, Neuroscan's research and development teams are advancing 

high-density EEG recordings into a true functional neuroimaging tool. Designed as fully 

 

2 Transcranial Doppler Sonography (TCD) is a non-invasive ultrasound technique used to measure the velocity of blood flow through the brain's blood vessels. TCD 
can help diagnose and monitor various cerebrovascular conditions, including stroke risk and embolism from the heart. The procedure involves passing sound 
waves through the skull, which reflect off blood cells moving within the blood vessels. These reflections are recorded and displayed on a computer screen, allowing 
healthcare providers to interpret the speed and direction of blood flow. Source: radiopaedia.org, my.clevelandclinic.org 

3 EEG, or electroencephalography, is a technique used to measure the electrical activity of the brain. It involves placing electrodes on the scalp to detect and 
record the brain's electrical impulses, providing valuable information about brain function and identifying abnormalities. EEG is commonly used for diagnosing and 
monitoring various neurological conditions, including epilepsy and other seizure disorders and assessing brain function in cases of head injury, brain tumours, or 
stroke. 
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integrated platforms, these systems ensure seamless recording and analysis of EEG data across 

various research domains. 

Neuroscan has developed a suite of flexible hardware and software solutions that can be tailored 

to specific research needs. This adaptability allows researchers to transition between different 

areas of study without requiring new hardware configurations, ensuring efficiency and continuity 

in their work. 

Over a 30-year period, Compumedics has established the “gold standard” CURRY 

neurophysiological multi-modality brain analysis platform, including EEG, MRI, CT, SPECT, PET 

and MEG. In parallel, the Korea Research Institute of Standards and Science (KRISS) MEG team, 

led by Dr. Yong-Ho Lee, have produced the most advanced MEG4 brain imaging scanner. Together, 

this technology known as the Compumedics Neuroscan Orion LifeSpan™ MEG system is 

transforming functional brain-health in a positive direction. Orion LifeSpan™ MEG is FDA (USA) 

and KFDA (Korea) cleared for clinical use. 

 

Figure 4: Compumedics’ Neuro Diagnostics (including brain research) core products 

 

Source: Company  

 

Transcranial Doppler Sonography (TCD) 

Compumedics expanded into TCD (ultra sonic monitoring of blood pressure through the brain) 

with the acquisition of Germany-based DWL® in 2004. DWL® has been in operation for more than 

30 years and since then its technology has become increasingly more precise and useful. Whether 

in neurology, neurosurgery, cardiovascular surgery, anaesthesia, emergency, and intensive care, 

as well as in ENT and OMF surgery, the range of applications of the DWL® Doppler systems is 

today broader than ever.  

 

 

4 Magnetoencephalography (MEG) is a functional brain imaging technology used to record the magnetic fields associated with electric currents generated by 
synchronously active populations of neurons in the brain. It uniquely combines millisecond temporal resolution with millimetre spatial resolution. Therefore, it is 
the only non-invasive technique which can measure the fastest brain events or rhythms, and then accurately localize them. When combined with anatomical 
images from MRI, it can help guide surgeries and reveal the most complex workings of the human brain. It is completely safe, silent and non-intimidating. The 
most important clinical application is presurgical planning for patients suffering from intractable epilepsy. MEG detects the signature “spikes” which can indicate 
the existence and location of the onset of epileptic activity. Source: orionmeg.com 
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Figure 5: Compumedics’ ultra sonic blood flow monitoring (TCD) products 

 

Source: Company  

 

 

Compumedics is committed to Quality, 

innovation and compliance 
Compumedics maintains a strong focus on quality in all its processes and among its employees, 

supported by a globally recognised quality assurance system. The company follows strict 

regulatory standards to ensure its medical devices meet all necessary safety and manufacturing 

requirements, including: 

• FDA (USA) – U.S. Food and Drug Administration approval 

• CE Mark (Europe) – European safety and performance certification 

• TGA (Australia) – Australian medical device approval 

• IEC 60601 – Electrical safety standards for medical devices 

• ISO 27001 – Information security management 

• ISO 13485 – Quality standards for medical devices 

• MDSAP – International medical device audit program 

• GMP – Good Manufacturing Practice 

Compumedics works closely with regulatory authorities worldwide, including the TGA 

(Australia), FDA (USA), CE Mark (Europe), as well as regulatory bodies in Korea and Japan. 

The company ensures that all its products and manufacturing processes comply with the required 

standards in each market. 

 

Driving Innovation in Medical Diagnostics 

Compumedics remains at the forefront of physiological data recording and diagnostics by 

maintaining a strong focus on research and development. With a highly skilled research team and 

a wealth of intellectual property, the company continuously develops cutting-edge diagnostic 

products. Collaboration with its Medical Advisory Board further strengthens its ability to create 

high-quality solutions for the medical market. 

To ensure a steady flow of innovative products, Compumedics has established a dedicated 

Innovation Group. This team works closely with the Medical Advisory Board and the wider 

medical and research communities to identify emerging trends, technological advancements, and 

shifts in healthcare needs, keeping Compumedics ahead in the industry. 

As such, Compumedics allocates around 12% of its annual revenue to research and development. 

This amounts to approximately $6 million per year, based on FY24 revenues of about $50 million. 
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A solid base of existing high-quality customers 

Compumedics is increasingly becoming the preferred supplier for top researchers, universities, 

and hospitals worldwide. Their equipment is installed in prestigious medical centres such as the 

Mayo Clinic, Cleveland Clinic, NASA, and several renowned hospitals in the USA, Australia, UK, 

and Germany. 

We believe this strong presence in renowned medical institutions enhances Compumedics’ 

reputation and credibility, attracting more customers and research collaborations. This can 

potentially bring about:  

Growth in Research & Development – More partnerships with research institutions could lead to 

new product innovations and expanded market opportunities. 

Global Market Expansion – Strong references from prestigious institutions make it easier to enter 

new markets and secure additional contracts. 

Long-term Revenue Stability – Adoption by medical centres and research facilities creates 

recurring revenue through maintenance, upgrades, and new installations. 

Overall, we think Compumedics' increasing footprint in globally recognised institutions positions 

it well for long-term revenue growth and market leadership in medical diagnostics. 

 

Well-established global sales and distribution networks 

Compumedics distributes its products through a well-established international network of 

distributors and direct sales offices. The company’s global headquarters in Melbourne, Australia, 

oversees sales and marketing efforts, while direct sales offices in the USA, France, Austria, Korea, 

and Germany provide regional support. Compumedics collaborates closely with its distributors 

to understand customer needs and ensure high-quality service. Distributors are responsible for 

selling directly to end-users within their designated territories. 

Compumedics' sales model combining direct sales and distributor partnerships maximises 

market reach and efficiency, in our opinion. By working with local distributors, the company 

customer relationships through tailored sales and support while allowing it to focus its 

innovation efforts based on customer needs. Having field offices in key regions also enhances 

brand credibility and fosters stronger partnerships. Overall, this strategic global presence helps 

drive sales growth and reinforces Compumedics’ position as a leader in medical technology. 

 

 

There are large and growing market opportunities 

for Compumedics’ products 
The global market for neurology and sleep diagnosis is substantial and growing rapidly. This 

expansion is driven by the ageing global population, the increasing prevalence of neurological 

and sleep disorders, and greater awareness of these issues among the public. Technological 

advancements have also made diagnosis more accessible to the average person. 

In 2023, the combined market for neurology and sleep diagnosis was valued at 15.5 billion USD 

and is projected to reach nearly 40 billion USD by 2032. This growth presents a lucrative 

opportunity for Compumedics' comprehensive suite of innovative diagnostic products. 
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There’s a large and growing market for Compumedics’ neurology diagnostics 

products 

The global neurology market is expanding due to the rising prevalence of neurological disorders, 

technological advancements in neurological devices, and the increasing demand for minimally 

invasive procedures. Neurology devices play a crucial role in diagnosing, preventing, and treating 

various neurological conditions, including Alzheimer's disease, Parkinson's disease, major 

depression, epilepsy, spinal cord injury, and traumatic brain injury. The growing incidence of 

these disorders globally is a significant factor driving the demand for their diagnosis and 

management. Additionally, companies and organisations are increasingly focusing on raising 

awareness about these conditions and available treatment options, further fuelling market 

growth. 

According to a 2024 article by the Institute of Health Metrics and Evaluation (IHME), nearly 3.4 

billion individuals (43% of the global population) experienced a neurological disorder in 2021. 

The market's expansion is also driven by the ageing population, which is more susceptible to 

neurological disorders, and the growing awareness of advanced treatment options. The elderly 

population is expected to double by 2050, significantly impacting healthcare costs. In 2014, the 

most common neurological diseases cost the United States $789 billion, a figure projected to grow 

as the elderly population increases. 

Seizures are more common than often believed, with up to 10% of people experiencing a seizure 

at some point in their life and 1 in 26 developing epilepsy, according to the Epilepsy Foundation. 

Epilepsy is one of the most prevalent neurological diseases, affecting more people than autism 

spectrum disorders, Parkinson's disease, multiple sclerosis, and cerebral palsy combined. 

Traumatic Brain Injury (TBI) remains a major source of health loss and disability, with 69,473 

TBI-related deaths in the USA in 2021, averaging about 190 deaths per day. The highest rates of 

TBI-related hospitalisations and deaths occur in people aged 75 and older, indicating a growing 

market for TBI diagnostics as the global population ages. 

Similarly, the incidence of stroke increases significantly with age. 44% of strokes happen to 

individuals between the age of 50 and 70. According to the World Stroke Organisation, stroke is 

a leading cause of death and disability worldwide, with 1 in 4 adults over the age of 25 expected 

to have a stroke in their lifetime. More than half of stroke survivors face severe impacts on 

physical mobility, eating, speech, emotions, and thought processes, leading to significant care and 

financial challenges. The global economic impact of stroke currently represents 0.66% of global 

GDP, with the total cost expected to reach US$1 trillion by 2030. 

As a result of the escalating prevalence of neurological disorders necessitating precise diagnoses, 

the Neurology Diagnostics Devices Market is poised for significant expansion, reflecting a 

projected surge from USD 8,955.23 million in 2023 to a remarkable USD 21,095 million by 2032, 

representing a robust compound annual growth rate of 8.56%5.  

  

 

5 www.credenceresearch.com/report/neurology-diagnostics-devices-market 
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Figure 6: Neurology Diagnostics market size (2023 vs 2032) 

 

Source: Credence Research, East Coast Research 
  

 

There is an increasing focus on the importance of early diagnosis and intervention in managing 

neurological disorders. Early detection allows for the initiation of treatment plans at the onset of 

symptoms, potentially slowing disease progression and improving patient quality of life. 

Neurology diagnostic devices are crucial in achieving early diagnosis by enabling clinicians to 

accurately assess and monitor patients, identify biomarkers, and tailor treatment strategies 

based on individual patient characteristics. This proactive approach to neurological care 

underscores the essential role of advanced diagnostic tools in facilitating timely interventions 

and optimising patient outcomes. 

Globally, healthcare expenditure is rising, reflecting a growing commitment to addressing 

healthcare needs, including neurological care. This increased investment translates to more 

resources allocated for diagnosing and treating neurological disorders, potentially leading to 

greater adoption of advanced neurology diagnostic devices. Additionally, heightened public 

awareness of neurological disorders and government initiatives promoting early screening 

programs further contribute to the growing demand for accessible and efficient diagnostic tools. 

As awareness increases and screening programs become more widespread, the Neurology 

Diagnostics Devices Market is expected to witness sustained growth, driven by a combination of 

increased healthcare spending and greater public awareness of neurological health. 

 

The market for sleep diagnostics products is rapidly growing  

A sleep study involves the processes used to evaluate, diagnose, and monitor sleep disorders and 

related conditions. It helps identify disruptions in normal sleep patterns and understand the 

underlying causes to guide appropriate treatment. 

The Sleep Study Market was valued at USD 6.5 billion in 2023 and is expected to grow at a CAGR 

of 12.3% from 2024 to 2032. This growth is driven by the increasing number of sleep disorders, 

the availability of reimbursement for sleep disorder diagnosis and treatment, and the growing 

use of home sleep testing and telemedicine services. Advances in wearable sleep disorder 

monitoring and diagnostic devices are also contributing to market growth, according to Global 

Market Insights. 

The use of telehealth services in sleep studies is making remote monitoring and virtual 

consultations more accessible and convenient. This is especially helpful for older adults who are 
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significantly affected by sleep disorders. Telemedicine plays a crucial role in managing sleep 

disorders like sleep apnea and insomnia by allowing remote monitoring of CPAP therapy and 

tracking key parameters such as pressure, air leaks, apnea-hypopnea index, and patient 

compliance. 

Additionally, companies offering sleep study services are using artificial intelligence (AI) and 

machine learning (ML) tools to analyse sleep data efficiently, provide accurate diagnoses, and 

create personalized treatment plans. According to a December 2023 study by the National Centre 

for Biotechnology Information, AI is being significantly used for sleep staging, respiratory event 

scoring, insomnia characterization, predicting circadian rhythm from gene expression, and 

identifying types of obstructive sleep apnea (OSA). 

The adoption of portable and wearable devices in sleep monitoring has increased due to their 

convenience, affordability, and ability to measure sleep variables in a natural environment. 

According to an April 2024 study by the National Centre for Biotechnology Information, patients 

are more frequently sharing sleep data from their wearable devices with healthcare providers. 

The growing availability of commercial devices and advanced research/clinical tools has led to 

the widespread use of wearables in research. 

 

Figure 7: Sleep Study Market by Testing Services, 2021-2032 (USD Billion) 

 

Source: Global Market Insights  

 

The sleep study market is divided into home sleep testing and in-lab testing. In 2023, in-lab 

testing held the majority share at 82.9%. This is because in-lab testing offers comprehensive 

monitoring of various physiological parameters like EEG, EOG, ECG, and SpO2, which home sleep 

testing cannot fully provide. For example, Polysomnography, the gold standard for diagnosing 

sleep disorders, is typically done in sophisticated labs. 

Furthermore, hospitals offer comprehensive patient care and are well suited to handling complex 

and severe cases of sleep disorders such as severe obstructive sleep apnea, central sleep apnea, 

and narcolepsy. As a result, patients with severe conditions often prefer hospitals for diagnosis, 

monitoring, and treatment. Additionally, reimbursement coverage for in-lab testing, such as 

Medicare in the U.S. covering around 20% of the cost, helps mitigate the higher costs, leading to 

high adoption of in-lab testing. 

The sleep study market is also segmented by indication, including obstructive sleep apnoea, 

insomnia, restless leg syndrome, circadian rhythm sleep disorders, narcolepsy, rapid eye 

movement sleep disorders, periodic limb movement disorders, and bruxism. In 2023, the 

obstructive sleep apnoea segment dominated the market with a revenue of about USD 2.6 billion. 

This is due to the increasing prevalence of sleep apnoea and growing awareness of its timely 

diagnosis. 
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A January 2023 study by the National Centre for Biotechnology Information reported that 

obstructive sleep apnoea affected about 936 million adults aged 30-69 globally. The high 

prevalence of sleep apnoea has driven the demand for testing services to diagnose and monitor 

the condition. The rapid adoption of home sleep testing services, such as home sleep apnoea tests 

and type 2 and type 3 home sleep tests using portable monitoring and wearable devices, is also 

boosting revenue growth in this segment. This is the growing area where Compumedics is rapidly 

taking advantage of on the back of its top of the class Somfit™ and Falcon™ home sleep tests. 

The North America sleep study market held 42.1% of the global market share in 2023 and is 

projected to reach USD 7.4 billion by 2032. This leading share is due to the high demand for sleep 

studies among patients with sleep disorders, with 50 to 70 million people in the U.S. affected. 

Increased awareness of available treatments and substantial reimbursement and coverage from 

the Center for Medicare & Medicaid Services have also boosted demand. The U.S. sleep study 

market alone was valued at USD 2.4 billion in 2023 and is expected to grow at a CAGR of 12% 

over the forecast period. 

In Germany, the sleep study market is expected to grow significantly due to increased awareness 

and campaigns like “Come, sweet sleep!” and the availability of digital sleep improvement 

programs. The use of advanced telemedicine services for home sleep testing has also contributed 

to market growth. In India, the market is anticipated to grow remarkably due to rising awareness 

of sleep disorder treatments and the expansion of sleep labs. The government’s promotion of 

teleconsultation services, such as the Tele MANAS helpline, is further driving the adoption of 

home sleep testing services. 

 

Figure 8: Global Sleep Diagnostics Market Size (2023 vs 2032) 

 

Source: Global Market Insights, East Coast Research 
  

 

 

Rapid revenue expansion post Covid on the back 

of innovative products 
After experiencing a revenue decline due to the Covid-19 lockdowns, Compumedics has 

demonstrated a robust recovery (Figure 9). This resurgence is attributed to the normalisation of 

core business operations and the additional revenue generated from the company's innovative 

products, such as the Somfit™ Home Sleep Test (HST) and CMP LifeSpan™ Orion MEG.  
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Figure 9: Compumedics’ revenue has been on a solid uptrend since Covid 

 

Source: Company, East Coast Research 

 

Compumedics has secured over 75% of the pharmacy-based Home Sleep Testing (HST) market 

in Australia and New Zealand, according to their internal estimates. However, the real turning 

point is the company's entry into the vast US market. In December 2023, Compumedics received 

FDA approval to sell its Somfit™ HST in the US, following a successful commercialisation in 

Australia earlier that year, where Somfit™ captured a significant share of the HST market in its 

first year. 

Another potential inflection point is the commercial traction of the company's Orion LifeSpan™ 

MEG technology. In November 2024, Compumedics successfully installed its advanced MEG 

system at China's prestigious Tianjin Normal University (TJNU) for a contract price of $4.7 

million. This installation is a significant milestone as it provided validation from a strong key 

opinion leader in the field, which will positively affect future sales of the product. The company 

is now focused on delivering the next two orders worth $9.3 million in late 2025 and early 2026 

and securing new MEG orders, leveraging the successful acceptance of the TJNU system. Very 

recently Compumedics reported another sales order for MEG from China for $5.7m on the back 

of the success at TJNU. The company expects the delivery of this order in FY26. We believe that 

CMP’s MEG commercialisation could potentially create a substantial additional revenue stream 

for the company. 

The company's other business unit, DWL®, is also poised for an inflection point with the upcoming 

release of its AI robotic TCD system. This system targets the rapidly expanding medical robotics 

and AI sectors, which are estimated to be worth USD 12 billion and growing at 21% per year. 

(Figure 10) shows Compumedics' projections for how its core and new products and ventures 

will drive revenue growth over the next three financial years. 
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Figure 10: Compumedics’ revenue growth projections  

 

Source: Company  

 

With the expansion of Somfit™ into the massive US and EU markets, we can expect the company's 

revenue composition by region (Figure 11) to also shift towards the US and EU in the coming 

years, as Compumedics has already secured a significant portion of the Australian and New 

Zealand markets. It's also encouraging to see that the company's revenue is well-diversified 

across various products and regions. Diversifying revenue sources helps mitigate the impact 

of market fluctuations in any single product or region, ensuring more stable and sustainable 

financial performance. It also opens up multiple avenues for growth, allowing the company 

to capitalise on opportunities in different markets. 

 

Figure 11: Compumedics’ 1HY25 revenue by region 

 

Source: Company  

 

Somfit™ is set for a rapid revenue expansion 

Somfit™ introduces the next generation Home Sleep Test (HST) solution, incorporating 

conventional vascular or respiratory-based sleep disordered breathing (SDB) monitoring, along 
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with brain-signal-based sleep quality and architecture analysis capabilities. These features are 

essential for understanding the restorative and mental health aspects of sleep. 

The US home sleep testing (HST) market, which Somfit™ primarily targets, is estimated at 

approximately four million studies per year. Based on market research conducted by 

Compumedics, this represents a potential new addressable market of between USD 120 million 

and USD 200 million annually in new and incremental SaaS (software as a service) revenues. 

These revenue projections are based on potential pricing for the Somfit™ platform, assuming 

existing HST providers in the US switch to Somfit™ following FDA clearance. The estimates 

consider the full market opportunity of about two million studies per year, with varying pricing 

points based on study volumes. 

Compumedics believes the Somfit™ technology platform offers a clear competitive advantage and 

superior value compared to other technologies available in the US market. The Somfit™ 

technology includes several market-specific and disorder-specific diagnostic products, offering 

numerous benefits to organisations in the sleep diagnostic space: 

• Highly scalable: Quality health SaaS business model 

• Clinical-grade data in an at-home device: Light and comfortable for the patient while 

enabling the collection of high-quality signals to provide medical-grade (reimbursable) 

data 

• Greater convenience: At-home monitoring eliminates the need for patients to travel to a 

hospital or sleep clinic, saving time and reducing inconvenience 

• Reduced cost: At-home monitoring is less expensive than hospital monitoring, as it 

eliminates the need for hospital staff and facilities 

Somfit™ technology products have received regulatory clearance for sale in Australia, New 

Zealand, the EU, and the USA. These products open several new and incremental revenue streams 

for Compumedics through device sales, consumables, and SaaS. 

 

Figure 12: The Somfit™ and Somfit™ Pro Systems (Somfit™ – 4 components, Somfit™ Pro – 5 components) 

 

Source: Company  

 

Somfit’s initial go-to-market strategy focused on Australia, targeting three main areas: 

• The existing Obstructive Sleep Apnea (OSA) Home Sleep Testing (HST) market. 
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• The primary care market for sleep screening and OSA diagnosis (Compumedics now holds, 

by their internal estimates, a 75% market share in this area in Australia) 

• Supporting the diagnosis of insomnia and circadian rhythm disorders  

This initial focus on Australia has allowed Compumedics to refine the design through high-

volume local testing, paving the way for rapid expansion into other markets, including the 

lucrative US market. 

 

Falcon™ HST device to begin sales in the US market 

In a recent development, Compumedics announced that its Falcon™ Home Sleep Testing (HST) 

device has received FDA clearance and is set to enter the expansive US market. The Falcon™ HST 

will complement the Somfit™ technology platform, which is already gaining commercial traction 

in the US, one of the world's largest and fastest-growing sleep markets. The Falcon™ HST offers a 

more clinically advanced technology platform, capturing more data points than the Somfit™, 

catering to customers with more demanding sleep practice requirements. Despite its advanced 

capabilities, the Falcon™ HST remains a scalable product, providing clinical-grade technology for 

home use, greater convenience, ease of use for patients, and overall cost reduction. 

 

Compumedics has already established a high-performance sales team in the US focused on the 

Somfit™ HST platform, and the Falcon™ HST will now be added to their product offerings, 

enhancing efficiency. Since its release in Australia last October (2024), the Falcon™ HST has 

quickly gained traction, selling over 100 devices and generating approximately $1.0 million in 

total revenues. Compumedics expects to sell an additional 100 to 200 Falcon™ HST devices in 

Australia by the end of FY25. This success in Australia indicates promising sales prospects in the 

US market, which has more than ten times the population size. 

 

Figure 13: Images showing Falcon™ HST device 

 

 

Source: Company  
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CMP Orion LifeSpan™ MEG: Unlocking a Lucrative Market Potential  

Magnetoencephalography (MEG) is a functional neuroimaging technique for mapping brain 

activity by recording magnetic fields produced by electrical currents occurring naturally in the 

brain using very sensitive detectors. It uniquely combines millisecond temporal resolution with 

millimeter spatial resolution. Therefore, it is the only non-invasive technique which can measure 

the fastest brain events or rhythms, and then accurately localize them. When combined with 

anatomical images from MRI, it can help guide surgeries and reveal the most complex workings 

of the human brain. It is completely safe, silent and non-intimidating. 

MEG was originally developed by David Cohen at the Massachusetts Institute of Technology in 

the 1970s and is based on the use of highly sensitive detectors called SQUIDs, or super-conducting 

quantum interference devices. These detectors can accurately measure the occurrence of 

spontaneous or evoked brain activity. The most important clinical application is presurgical 

planning for patients suffering from intractable epilepsy. MEG detects the signature “spikes” 

which can indicate the existence and location of the onset of epileptic activity. 

Compumedics has revolutionised MEG with the Orion LifeSpan™’s increased precision coupled 

with fully integrated CURRY brain analysis software. Over a 30-year period Compumedics has 

established the gold standard in neurophysiological multi-modality (including MEG, EEG, MRI, 

CT, SPECT, PET) brain analysis software. In parallel, over a 30-year period the Korean Research 

Institute of Standards and Science (KRISS) MEG team, led by Dr. Yong-Ho Lee, have produced the 

most advanced MEG brain imaging scanner.  

At the heart of the Orion LifeSpan™ are MEG sensors based on Double Relaxation Oscillation 

Superconducting Quantum Interference Devices (DROS), which are patented and exclusive. They 

are significantly more accurate than conventional MEG sensors. Additionally, a unique dual-

helmet dewar enables accurate measurements from adult and paediatric populations, along with 

hyper scanning. This includes a sensors-in-vacuum cooling system for more sensitive 

measurements. The dewar is coupled to a virtual 100% coolant recycling system with continuous 

operation. No refilling of helium is required, and 24/7 MEG measurements are possible. 

 

Figure 14: Images showing Orion MEG system at work 

 

Source: Company  

 

There are now reasons to believe the commercialisation and business realisation of CMP Orion 

MEG is on an accelerated path, including: 

• Successful Orders and Installation: The first-generation CMP Orion MEG system has 

so far received four orders totalling AUD 20 million. The first system was successfully 

installed at China’s prestigious Tianjin Normal University (TJNU) in November 2024.  

Founded in 1958, TJNU boasts rich resources and excellent facilities, with two faculties 

and twenty separate colleges, 2,531 faculty members, and 32,550 full-time students 
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studying a wide range of disciplines. The university's scientific capabilities are world-

class, having won numerous awards for humanities and social sciences research 

achievements. The TJNU Brain Function Imaging Centre, established in 2019, includes 

MRI, fNIRS, EEG/ERP, TMS, and TCDS laboratories, alongside the Orion LifeSpan™ MEG. 

Research focuses on high-efficiency learning, mental health, and cognition, studying 

intellectual development of school-age children in areas such as reading, learning, and 

neural mechanisms.  

The installation of the new MEG system has established a strong key opinion leader 

centre of excellence for Compumedics in the large and fast-growing Chinese 

neurosciences marketplace. Compumedics mentions that multiple additional sales 

opportunities for the Orion LifeSpan™ MEG are being positively impacted by the 

installation at TJNU. The university’s acceptance of the MEG system followed a thorough 

technical review of all relevant performance specifications. Exciting research work has 

already begun using the Orion LifeSpan™ MEG, with system time almost completely 

booked. Very recently Compumedics reported another sales order for MEG from China 

for $5.7m on the back of the success at TJNU.  

• Increasing Demand for Neuro-Functional Disorder Diagnosis and Management: 

There is a growing demand for improved diagnosis and management of neuro-

functional disorders such as Alzheimer’s, epilepsy, Parkinson’s disease, and traumatic 

brain injury (TBI). The commercialisation of Compumedics Orion MEG provides an 

opportunity to complement the existing MRI imaging scanner market (with 34,000 

installations worldwide) with the neuro-functional superiority of the Compumedics 

Orion MEG brain imaging system. 

• Established Distribution Network: CMP and Neuroscan possess a well-established 

distribution network, with over 20,000 systems already installed globally. No other 

global company has a comparable installed base, providing a strong foundation for the 

new generation MEG launch, according to Compumedics. 

• Integration with Major Medical Companies: Major medical companies, including most 

of the world’s largest medical or imaging organisations, already have installations 

incorporating integrated neurological diagnostic or therapeutic solutions interfaced 

with Compumedics or Neuroscan technology. This opens logical pathways for potential 

mutual growth and business realisation. 

• Large and growing market: There are around 200 active MEG labs globally, and this 

number continues to grow each year. Approximately ten new systems are sold annually. 

With even a modest 20% market share for Orion MEG, this could translate to an 

additional ~$10 million in annual revenue for Compumedics. 

 

DWL® business is on the verge of an AI-driven transition 

Transcranial Doppler (TCD) works by using ultrasound waves to measure blood flow velocity in 

the brain's major arteries. A small probe is placed on the patient's head, which emits and receives 

ultrasound waves. These waves bounce off moving blood cells, and the device calculates the speed 

and direction of blood flow based on the Doppler effect. This provides a rapid, non-invasive, cost-

effective, repeatable, and real-time method for measuring cerebrovascular hemodynamics with 

high diagnostic accuracy. TCD can be easily performed at the patient's bedside, in the ICU, or in 

the operating room. It is a comfortable and risk-free procedure that provides real-time 

information about cerebrovascular hemodynamics, vasospasm, intracranial pressure/cerebral 

perfusion pressure (ICP/CPP), and cerebral vascular autoregulation. 

TCD has proven to be a valuable tool in the clinical diagnosis of various conditions, including 

transient ischemic attacks (TIAs) and strokes, traumatic brain injury (TBI), aneurysms, and 

arteriovenous malformations (AVMs) following subarachnoid hemorrhage (SAH). It is also useful 

The commercial 

success of 

Compumedics’ 

Orion MEG is now 

more likely than 

ever with the 

successful 

installation at 

China’s prestigious 

Tianjin Normal 

University, 

providing validation 

from a strong key 

opinion leader in 

the field. 



 

                     
24-Mar-25 

23 

ASX: CMP 

Compumedics Limited 

in diagnosing brain death, sickle cell anemia, vasculitis, central nervous system infections, brain 

tumors, sepsis, and the presence of a patent foramen ovale. 

 

DWL® AI Robotic TCD 

Development Progress: The DWL® AI Robotic TCD measuring module has made significant 

strides with the presentation of its first prototype. This innovative system features a portable 

module that supports use in various positions—lying, sitting, or standing—enhancing its 

versatility. The lightweight bilateral units can be easily detached from the head mount and 

repositioned on either side of the head or both, allowing flexible application in diverse clinical 

scenarios such as emergency rooms, intensive care units, sports fields, battlefields, and 

ambulances. 

AI Software Integration: The development of dedicated AI software for the robotic capability 

aims to expand the module's applications, particularly in traumatic brain injury (TBI) diagnostics. 

The commercialisation of this advanced DWL® AI Robotic TCD device will require regulatory 

compliance with MDR, FDA, and country-specific registration requirements. 

 

TCD-Based Noninvasive Assessment of ICP 

New Method: Recent evidence has shown a new method for the noninvasive assessment of 

intracranial pressure (ICP) using TCD, facilitating decision-making in patients with suspected 

idiopathic intracranial hypertension. According to a paper published by the Neurology 

department of the Chemnitz Medical Center in Germany, ICP was calculated using continuous 

signals of arterial blood pressure and cerebral blood flow velocity (DWL® “2-MHz pulse Doppler”) 

in the middle cerebral artery (Schmidt B, et al. 2021). The results were promising, suggesting that 

this method may eliminate the need for painful invasive lumbar punctures in cases of low 

noninvasive ICP pre-diagnosis, while allowing for patient-friendly long-term monitoring. 

Indirect Estimates: TCD does not measure ICP and cerebral perfusion (CP) directly but provides 

indirect estimates through its parameters and indices. Several past and recent studies have 

validated the use of TCD for estimating ICP and CP by showing a correlation between TCD 

parameters and direct ICP measurements through invasive methods. Cerebrovascular diseases 

can affect ICP and CP, making their recognition and monitoring important for managing these 

disorders. 

 

New DWL® AI Robotic TCD System 

Design and Functionality: The upcoming DWL® AI Robotic TCD system can be fitted to an 

individual's head, similar to wearing headphones. A small robotic probe system is located in each 

of the left or right headsets around the ears or temporal region, ideal for Transcranial Doppler 

(TCD) measures. Artificial intelligence (AI) and conventional analysis techniques control the 

robotic positioning of the TCD probe, analyse the probe signals, and present corresponding 

image and computational data outcomes. 

Expanded Usage: The new DWL® Robotic technology expands the usage and market deployment 

of TCD as a valuable non-invasive tool for viewing the inside of the brain, characterising blood 

flow properties, and tracking a patient’s emboli, along with ICP and CP conditions. This can be 

achieved in real-time to assist in diagnosing neurological disorders such as stroke and TBI, 

determining further health treatment pathways, or more invasive assessments. 
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Figure 15: First DWL® AI Robotic TCD Prototype Presented with AI 

Integration in Development 

 

Source: Company  

 

Goal and Unique Selling Proposition: The aim of the DWL® AI Robotic TCD is to integrate the 

latest advancements in DWL® robotics and artificial intelligence (AI) analytics with DWL’s® long-

established, world-class precision TCD technology. This combination is intended to enable the 

trusted and widespread deployment of this potentially life-saving technology. 

Global Leadership: DWL® is a global leader in Transcranial Doppler Sonography (TCD), with 

over 11,000 installations worldwide. The company is now looking to rapidly transition into the 

emerging DWL® robotics/AI TCD market through partnerships or other impactful business 

realisation mechanisms. The following factors can lead us to believe an accelerated market 

realisation for DWL® robotics/AI TCD is warranted: 

• Strategic Partnering Opportunities: The upcoming release of the AI robotic TCD system 

presents a critical point to explore strategic partnerships. This will help accelerate timely 

commercialisation within the rapidly expanding medical robotics and AI sectors. The global 

medical robots market size was valued at USD 12.8 billion in 2024 and is estimated to grow 

at 16.6% CAGR from 2025 to 2034. The growing demand for automation in healthcare 

facilities, coupled with government and private sector investments, as well as the increasing 

demand for minimally invasive surgery, are among the key factors fuelling market growth6.   

• Superior Technology: The first-generation DWL® robotics/AI TCD system is arguably 

superior to existing competition and is now entering the commercialisation phase, according 

to Compumedics. 

• Market Demonstration: DWL® has proven medical TCD legacy, validated medical “DNA,” 

and buyer trust, which can potentially fast-track robotics/AI TCD growth. 

• Established Installed Base: DWL® has an installed base of over 11,000 systems, providing 

a strong foundation for launching the new TCD robotic technology. 

 

6 www.gminsights.com/industry-analysis/medical-robots-market 
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• Existing Partnerships: Major medical companies, including Philips, are already partnering 

with Compumedics DWL® TCD modules or products. This opens logical pathways for 

potential mutual growth and business realisation. 

 

Valuation: Discounted Cash Flow (DCF) approach 

indicates significant upside potential 
Compumedics has a well-established presence in the global sleep and neurology diagnostics 

markets, boasting 38 years of experience. The company has a strong international footprint with 

wholly owned offices in the USA, Germany, France, Austria, and Korea, supported by a vast 

network of over 100 distributors worldwide.  

As can be seen in Figure 16, Compumedics has had relatively stable operating profit margins in 

the last ten years with gross profit margins averaging around 55% and Sales, general and 

administration costs averaging around 33% of revenues for each year.  

 

Figure 16: Compumedics’ operating profit margins have been stable through time 

 

Source: Company, East Coast Research 

 

Given Compumedics' well-established business operations and relatively stable margins over the 

years, we have opted for a Discounted Cash Flow (DCF) valuation method to estimate the 

company's fair value. This valuation will be conducted under two different revenue growth 

scenarios: a base case and a bull case. Our DCF (discounted cash flow) valuation methodology has 

the following key assumptions: 

 

Revenue assumptions:  

Compumedics' revenue has been steadily growing since the COVID-19 pandemic, with an average 

annual growth rate of 11.7% from 2021 to 2024. In our base case scenario, we have assumed a 

similar growth rate of 12% for the next ten years, aligning with the past four years' performance. 

Across both scenarios, we have assumed revenues of $55m for FY25, based on the company’s 

guidance in its 1HY25 report. We think this guidance is reasonable given the sales orders taken 
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in 1HY25 of $32.8m. We have also added $5.7m to our FY26 forecasted revenue to account for 

the new MEG order received in March 2025 with delivery expected in FY26. 

In our bull case scenario, However, we project a higher annual growth rate of 18%, considering 

the company's new suite of products entering global markets, particularly following FDA 

approvals for its groundbreaking Home Sleep Test (HST) platforms, Somfit™, and Falcon™. 

Compumedics has already dominated the Australian market for sleep diagnosis and has seen 

significant success in the larger US market with its Somfit™ devices. For the first half of FY25, 

Compumedics reported a 50% increase in Somfit™ and Nexus SaaS revenues compared to the 

same period last year, mainly driven by initial sales traction in the US. 

With the Falcon™ HST receiving FDA clearance in March, we anticipate further revenue growth 

from its US launch. Since its release in Australia in October 2024, the Falcon™ HST has quickly 

gained traction, selling over 100 devices and generating approximately $1 million in total 

revenue. Compumedics expects to sell an additional 100 to 200 Falcon™ HST devices in Australia 

by the end of FY25. This success suggests promising sales prospects in the US market, which has 

more than ten times the population of Australia. Compumedics has established a high-

performance sales team in the US focused on the Somfit™ HST platform, and the Falcon™ HST will 

now be added to their offerings. This will enhance the efficiency of the Falcon™ HST market entry, 

both in terms of the product sales revenue as well as sales costs. 

The US home sleep testing (HST) market, targeted by Somfit™ and Falcon™ HST, is estimated to 

be up to four million studies annually. Based on Compumedics' market research, this represents 

a potential new addressable market of USD 100 million to USD 200 million in new and 

incremental SaaS revenues. This indicates substantial room for Compumedics HST revenue 

expansion in the US market. 

Additionally, Orion MEG sales present another opportunity for rapid revenue growth. The first 

Orion LifeSpan™ MEG system was successfully installed at Tianjin Normal University (TJNU) in 

China in November 2024, establishing a key opinion leader centre of excellence in the fast-

growing Chinese neurosciences market, positively impacting future sales of the product. The 

company is currently manufacturing and delivering three other MEG orders from China, valued 

at ~$15 million. With around 200 active MEG labs globally and approximately ten new systems 

sold annually, even a modest 20% market penetration for Orion MEG could translate to an 

additional ~$10 million in annual revenue for Compumedics.  

Considering all these inflection points for revenue expansion, we maintain that our bullish 

revenue growth projection of 18% for Compumedics is still conservative. 

 

Operating costs assumptions: 

As shown in Figure 16, Compumedics' profit margins have remained relatively stable over time, 

with slight increases in sales, general, and administrative expenses since COVID-19, as the 

company ramped up its sales efforts in line with the release of new products in global markets. 

We have applied a gross profit margin of 56% for both scenarios in FY25, based on the company's 

guidance in its 1HY25 report. This margin is expected to improve over time, reflecting increased 

manufacturing efficiency of new products and a growing proportion of high-margin SaaS 

revenues in the overall revenue mix. In our bull case scenario, we have assumed slightly higher 

improvements in the company’s operating margins. 

For FY25, we have assumed sales and marketing costs to be 26% of revenues, consistent with the 

average figure for the last four financial years. In both scenarios, we expect this figure to decline 

over time as the new products mature and the company's market share in its targeted markets 

stabilizes and becomes established. We have used constant assumptions of 14% and 11.55% of 

revenues for administration and R&D costs, respectively, which align with the average figures 

from the past four years. 
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WACC, capital costs, taxes and terminal growth rate assumptions:  

Our model indicates no need for additional capital raising to fund the company’s current growth 

plans. However, the company must use significant cash flow from product sales over the next 2-

3 years for marketing, awareness campaigns, and scaling efforts. Following this, we anticipate 

accelerated sales from various products, particularly the Somfit™ and Falcon™ HSTs and MEG 

systems, to generate significant free cash flows.  

As of the end of FY24, Compumedics had approximately $17 million in accumulated losses on its 

balance sheet, primarily related to its American business. With the anticipated ramp-up of 

Somfit™ and Falcon™ HST sales in the US starting from FY25, we expect the American business to 

become profitable from FY27 onwards. Consequently, we have applied a lower tax rate to the 

company's profits from FY27 to FY30 as the company will be able to some of its American 

business profits using the accumulated losses on its balance sheet. 

Operating in the defensive medical devices industry with well-established business operations 

built over decades, Compumedics' stock exhibits relatively low beta (low stock price correlation 

with the market return). Consequently, we have applied a Weighted Average Cost of Capital 

(WACC) of 8% to discount projected free cash flows in our DCF model. 

We have projected free cash flows through FY34 and then calculated a terminal value based on a 

terminal growth rate assumption of 2%. This rate reflects the expectations for global population 

growth as well as the anticipated increase in the elderly population who are more prone to sleep 

and neurological disorders, thereby increasing the demand for Compumedics’ diagnostics 

devices. 

Our DCF model has yielded a valuation of A$0.50 in the base case scenario and A$0.83 in the bull 

case scenario for Compumedics. Our did-point fair valuation of A$0.67 represents a 108% upside 

potential to the latest share price of A$0.32. Below is the summary of our final valuation range 

(Figure 17). 

 

Figure 17: DCF valuation for Compumedics  

PIQ Valuation (A$m)  Base case 
Bull 
case 

Present value of FCF             29            39  

PV of Terminal FCF             75          128  

Firm Value            103          167  

      

Net debt (cash)*            6.7           6.7  

      

Total Equity Value (A$)             97          160  

Minority interest             -               -    

      

Equity attributable to PIQ shareholders             97          160  

Diluted shares no.            192          192  

Implied price (A$ cents)          0.50         0.83  

Current price (A$)          0.32         0.32  

Upside (%) 57.3% 160.2% 

Mid-point fair valuation (A$) 0.67 

Upside (%) 108.8% 

Price / NAV (X) 0.48x 

*As of 30 June 2024 

Source: East Coast Research 
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Our valuation of Compumedics is highly sensitive to changes in WACC and terminal growth rate 

assumptions, as depicted in (Figure 18). 

 

Figure 18: Sensitivity of intrinsic value to the discount rate and terminal growth rate (base case) 

  WACC 
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0.5% 0.83 0.64 0.51 0.42 0.35 0.30 0.25 

1.0% 0.92 0.70 0.55 0.44 0.37 0.31 0.26 

1.5% 1.04 0.76 0.59 0.47 0.39 0.32 0.27 

2.0% 1.19 0.84 0.64 0.50 0.41 0.34 0.28 

2.5% 1.41 0.95 0.70 0.54 0.43 0.36 0.30 

3.0% 1.75 1.09 0.77 0.59 0.46 0.38 0.31 

3.5% 2.31 1.30 0.87 0.64 0.50 0.40 0.33 

Source: East Coast Research  

 

Compumedics is trading at a deep discount to its peers 

According to Cogent Valuation’s7 latest quarterly industry update, the median EV/Revenues for 

public Medical Devices companies in the US stood at 4.5x as of 31 December 2024. This has been 

after a significant drop from 7.8x at the same time the year before. 

Using the median EV/Revenues multiple of 4.5x and Compumedics’ FY24 revenues and net debt, 

Compumedics’ fair value based on its peers’ multiples stands at $1.14 per share, suggesting that 

Compumedics is trading at a substantial discount to its peers. 

 

Figure 19: Compumedics fair value calculation based on its peers’ valuations 

FY24 median 
EV/Revnues 

multiple* 

CMP's FY24 
Revenues 

(m) 

CMP's fair EV 
(m) 

CMP's net debt 
as of FY24 (m) 

CMP's fair 
Market cap 

(m) 

CMP's 
fair SP 

($) 

Upside 
potential 

4.5 50.3 226.35 6.7 219.7 1.14 257% 

Source: East Coast Research, Cogent Valuation 

 

The market for sleep and neurological diagnosis is large and steadily growing due to the aging 

global population and increasing patient awareness. With Compumedics' recent entry into the US 

market, the largest medical market in the world, its next-generation Home Sleep Test (HST) 

solutions, Somfit™ and Falcon™, have the potential to narrow the valuation gap between 

Compumedics and its peers. 

Entering the US market could mark a significant inflection point for Compumedics' revenue 

growth and profitability in the mid-to-long term. While the company may initially incur higher 

sales costs as it establishes its presence, we expect these costs to decline over time as 

Compumedics solidifies its market share. 

With anticipated growth in revenues and profitability margins, we are optimistic that 

Compumedics' share price is more likely than ever to break out of its current trading range. 

 

 

7 www.cogentvaluation.com/wp-content/uploads/2025/02/Med-Devices-4Q-2024-1.pdf 
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Figure 20: Compumedics’ share price has been range trading in the last 13 months in waiting for a ramp up in profits 

from sales of the company’s Home Sleep Tests in the US.  

 

Source: Capital IQ and East Coast Research 

 

Catalysts for re-rating of Compumedics 

We believe the following factors could drive a re-rating of Compumedics, narrowing the gap to 

our valuation range: 

 

- Rapid Sales and Profitability Ramp-Up of Somfit™ and Falcon™ HSTs in the US: 

Compumedics' share price surged in December following the successful FDA approval 

for the sale of Somfit™ in the US market. The company has also recently announced 

FDA clearance for its other HST platform, the Falcon™ HST. While initial success has 

been reported with Somfit™ sales in the US, profitability has been impacted by high 

marketing and sales costs. It is understandable that the initial launch of a product in a 

new market incurs high sales costs as the product establishes its presence. However, 

these costs are expected to decline over time as the product solidifies its market share, 

leading to improved margins and higher profitability on increased sales in the mid to 

long term. The addition of the Falcon™ HST to the same US sales team will enhance 

sales efficiency and margins, as overhead costs will remain constant. 

 

- More Orders for Compumedics’ Orion LifeSpan™ MEG Systems: With the 

successful installation of the MEG system at Tianjin Normal University (TJNU) in China, 

CMP Orion LifeSpan™ MEG commercialisation is now on a fast track. This installation 

provides a credible third-party validation of the product, positively affecting future 

sales in the rapidly growing Chinese neurosciences market. Compumedics has 

indicated that multiple additional sales opportunities for the Orion LifeSpan™ MEG are 
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being positively influenced by the installation at TJNU and very recently the company 

announced an additional MEG sale in China for $5.7m. TJNU’s acceptance of CMP Orion 

MEG system followed a thorough technical review of all relevant performance 

specifications. Exciting research work has already begun using the Orion LifeSpan™ 

MEG, with system time almost fully booked. Consequently, we think there is now a 

higher likelihood of securing further MEG orders. The installation of the next three 

MEG orders are expected in FY25 and FY26. Successfully installing these additional 

MEG systems will further enhance the credibility and market positioning of 

Compumedics' Orion LifeSpan™ MEG Systems. Given the high price tag of 

Compumedics' MEG systems, approximately US$3.7 million (~$5.7m AUD) based on 

the latest sale order, additional MEG system sales will significantly impact the 

company's future revenues and earnings. 

 

- Return to profitability and expansion of the DWL® business: The DWL® AI Robotic 

TCD measuring module has made significant strides with the presentation of its first 

prototype. This innovative system features a portable module that supports use in 

various positions—lying, sitting, or standing—enhancing its versatility. The upcoming 

DWL® AI Robotic TCD system can be fitted to an individual's head, similar to wearing 

headphones. A small robotic probe system is located in each of the left or right 

headsets around the ears or temporal region, ideal for Transcranial Doppler (TCD) 

measures. Artificial intelligence (AI) and conventional analysis techniques control the 

robotic positioning of the TCD probe, analyse the probe signals, and present 

corresponding image and computational data outcomes. While still in the 

development stage, the upcoming release of the AI robotic TCD system presents a 

critical point to explore strategic partnerships. This will help accelerate timely 

commercialisation within the rapidly expanding medical robotics and AI sectors. The 

global medical robots market size was valued at USD 12.8 billion in 2024 and is 

estimated to grow at 16.6% CAGR from 2025 to 2034. The growing demand for 

automation in healthcare facilities, coupled with government and private sector 

investments, as well as the increasing demand for minimally invasive surgery, are 

among the key factors making DWL® AI Robotic TCD system an attractive investment 

proposition. 

 

- Development of new commercially attractive products: Compumedics allocates 

approximately 12% of its annual revenues to research and development. The company 

is committed to developing and commercializing innovative diagnostic devices and 

systems in the fields of sleep and neurology diagnosis. Successful future developments 

and innovations with strong market traction, such as Somfit™, Falcon™, and MEG, will 

significantly enhance Compumedics' value. 

 

- Improvement in Capital Markets: Over the past three years, capital markets have 

experienced high uncertainty and volatility due to increased inflation rates and 

geopolitical tensions. While predicting turning points in macroeconomic factors with 

certainty is challenging, it is clear that adverse global economic conditions won't last 

forever. According to Cogent Value, the medical devices industry's median 

EV/Revenue multiple decreased from 7.8 to 4.5 between December 2023 and 

December 2024. We believe that an easing of global capital markets will significantly 

improve valuations across the industry, positively impacting Compumedics' share 

price and valuation. 
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Key Risks 
We see the following risks to our investment thesis: 

 

- Competition risk: There is a potential scenario where new or existing competitors 
develop a superior and more affordable product targeting the same market as 
Compumedics. If this risk materializes, it could impede the company's market share 
growth and profit margins. For example, Compumedics will need to contend with 
established Home Sleep Test (HST) providers in the US, such as Itamar Medical. 
Itamar’s WatchPAT HST device, which has been available in the US market since 2001, 
features a straightforward setup with a chest sensor, wrist-worn device, and finger 
probe. It utilizes peripheral arterial tonometry to measure various parameters, 
including heart rate, oxygen levels, body position, snoring, and chest motion. This 
method is clinically validated and closely correlates with traditional polysomnography 
(PSG) tests, according to Itamar8. 

 

- Market adoption risk: Physicians and healthcare providers may be slow to adopt 

new treatments and diagnostic devices, especially if they are unfamiliar with the 

technology or if there are established alternatives. 

 

- Regulatory Risk: Compumedics has already secured country-specific regulatory 

approvals for its current product offerings. However, the company will need to obtain 

regulatory approval for its new systems under development. For instance, the 

commercialization of the advanced DWL® AI Robotic TCD device will require 

compliance with MDR, FDA, and other country-specific registration requirements. 

 

- Intellectual Property Concerns: The pharma, biotech, and healthcare industries are 

rapidly evolving due to technological advancements, making the protection of 

intellectual property (IP), such as unique formulations and product designs, 

increasingly challenging. As the industry expands, IP disputes and patent challenges 

may emerge, particularly concerning innovative formulations and delivery methods. 

 

- Timing risk: There is a possibility that the sales of Compumedics’ Somfit™ and 
Falcon™ products in the US market may increase more slowly than anticipated, or that 
profit margins may remain narrow for a longer period than expected. This could 
negatively impact the company’s cash flow generation and overall valuation. 

 

- Forex Risk: With the launch of Somfit™ and Falcon™ HSTs in the US, Compumedics 
will see a greater portion of its revenue generated in US dollars. Consequently, 
fluctuations in currency exchange rates could impact the company's total earnings 
when converted to Australian dollars (A$). 

 

- Partnership and Distribution Challenges: Entering international markets requires 
navigating different regulatory, pricing, and healthcare systems, increasing 
complexity and risk. 

  

 

8 www.itamar-medical.com 
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Appendix I: Compumedics’ SWOT Analysis 
 

Figure 21: SWOT analysis 

Strengths Weakness 

(1) Compumedics core business is very well established 
with decades of market presence and solidified market 
share for sleep and neurology diagnosis. 
 
(2) The majority of Compumedics diagnostic tests are 
reimbursed by Medicare in Australia and the US. 
 
(3) Compumedics has already secured country-specific 
regulatory approvals for its numerous current product 
offerings.  
 
(4) With decades of market presence, Compumedics has 
a solid base of existing high-quality customers, 
facilitating the marketing and sales of its new products. 
 
(5) Compumedics has well-established global sales and 
distribution networks. The company has offices in 
Australia, the USA, France, Austria, Korea, and Germany. 
 
 
(6) Compumedics has a highly experienced and qualified 
leadership team in place with deep experience in 
medical technology and a large skin in the game. 

(1) Compumedics has high operating cost margins. 
 

(2) DWL® business is not profitable presently. 

 

(3) Compumedics’ operations are not cash flow positive 

presently, mainly due to the initially high sales and 

marketing costs associated with the launch of Somfit™ 

and Falcon™ in the US. 

 
 
  

Opportunities Threats 

(1) Potential for a rapid sales and earnings ramp of 
Somfit™ and Falcon™ HSTs in the US as well as in the rest 
of the world. 
 
(2) Potential future MEG sales can significantly impact 
revenues and earnings due to the high price tag of these 
devices. 
 
(3) Compumedics has a dedicated Innovation Group and 
a significant R&D budget, presenting substantial 
capacity for developing cutting-edge diagnostic products 
with potentially high market traction. 
 
(4) Opportunity to fast track the development and 
commercialisation of the DWL® AI robotic TCD system 
through strategic partnerships. 
 

(1) Existing competition in the US’s Home Sleep Test 
(HST) market might slow down the pace of Somfit™ and 
Falcon™ products’s penetration in the US market or 
make the penetration very costly. 
 
(2) Superior products may be developed by other 
researchers or existing competitors. 
 
(3) The company may need to raise additional capital 
for working capital purposes if sales of Somfit™ and 
Falcon™ in the US do not increase quickly enough. 

 

Source: East Coast Research 
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Appendix II: Experienced leadership and expert 

advisory team in place 
Compumedics’ board and management team bring together a highly skilled group of engineers, 
scientists, and medical professionals, ensuring expertise across all aspects of the business, from 
research and development to production, sales, and management. The company is further 
supported by an Advisory Board composed of international medical practitioners and 
researchers specialising in sleep, respiratory, and cardiology fields. This collective expertise 
enables Compumedics to stay at the forefront of medical diagnostics and patient monitoring, 
ensuring strong leadership, innovation, and strategic growth. (Figure 22). 

 

     Figure 22: Compumedics’ board of directors 

Name and Designation Profile 

Dr. David Burton 

Executive Chairman & CEO 

 

 

• Dr. David Burton, Ph.D., is the founder, Chairman, and CEO of Compumedics. Dr. 
Burton began his career at the Bureau of Meteorology, later founding Linear 
Transfer Pty Ltd, which designed and marketed high fidelity recording and sound 
equipment. He holds an Associate Diploma in Engineering (Electronics) from the 
Royal Melbourne Institute of Technology and a Ph.D. (Eng. Sc.) from Monash 
University. Dr. Burton has been instrumental in designing and managing 
Compumedics' first sleep laboratory and portable sleep systems and has authored 
150 patents or patent applications. He has also served as an advisor for the 
Victorian Government on the Council for Knowledge, Innovation, Science, and 
Engineering (KISE). 

• Dr. Burton has received numerous accolades, including the Clunies Ross National 
Science and Technology Award in 2002 for his innovative sleep monitoring 
technology and the Centenary Medal in 2003 for his contributions to science and 
technology. He was named Ernst & Young Victorian Entrepreneur of the Year in 
2003 and was inducted into the Victorian Manufacturing Hall of Fame in 2007. Dr. 
Burton has also served as a Victorian Government adviser on the Design Victoria 
board and was appointed to the Academy of Technological Science and 
Engineering (ATSE) committee in 2012. In recognition of his contributions to 
biomedical engineering, he received the 2012 David Dewhurst Award from 
Engineers Australia, College of Biomedical Engineers. 

Mr. David Lawson 

Executive Director, CFO and 
Company Secretary 
 

• Mr. Lawson has served as Chief Financial Officer and Company Secretary for over 
twenty-three years. During this time, he has played a crucial role in the company's 
development, including the Initial Public Offering (IPO) of shares, offshore 
acquisitions in the US and Germany, private equity placements, and recent 
refinancing efforts. Mr. Lawson has also been instrumental in the company's 
operational turnaround, bringing a wealth of experience and knowledge to the 
Board. 
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Mr. Rod North 

Non-Executive Director 

 

• Mr. Rod North has been working in the financial services and corporate sector for 
30 years, holding leading roles in share broking, investment, and funds 
management. Over the past 17 years, he has provided investor relations, media, 
and PR services to a wide range of ASX-listed companies. He has extensive 
experience in company analysis and financial management and has served on 
several investment committees in funds management. Additionally, he has acted 
in high-level corporate advisory roles for both private and public companies at 
senior executive and board levels, advising on capital raisings, communication, 
and investor relations strategies. 

Source: Company, East Coast Research 

 

 

Appendix III: Analyst’s Qualifications 
Behzad Golmohammadi, the lead analyst on this report, is an equity research analyst at Shares in 

Value (East Coast Research). 

• Behzad has a bachelor’s degree in Engineering (Industrial) and a master’s degree in Applied 

Finance (Investing) from Sydney Business School, where he was the top performer in his cohort. 

He has also passed the first two levels of the CFA Program.  

• Behzad has several years of experience working as an Equity Research Analyst and Technical 

Analyst in Australia and overseas and has a broad knowledge of ASX-listed companies. 
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Appendix IV: Financial Statements 
 

Profit & Loss (A$'M) 2023 2024 2025e 2026e 2027e 2028e 2029e 2030e 

Revenue 42.9  50.3  55.0  67.3  75.4  84.4  94.6  105.9  

Operating expenses (49.0) (49.0) (52.7) (63.6) (69.8) (76.0) (83.2) (91.1) 

EBITDA (6.1) 1.2  2.3  3.7  5.6  8.4  11.3  14.8  

Dep & Amort 0.0  0.0  (1.2) (1.4) (1.4) (1.4) (1.4) (1.5) 

EBIT (6.1) 1.2  1.1  2.3  4.2  7.0  9.9  13.3  

Finance Cost (0.7) (0.7) (0.7) (0.7) (0.7) (0.7) (0.7) (0.7) 

Profit/(Loss) before tax (6.7) 0.5  0.4  1.5  3.5  6.2  9.1  12.6  

Tax expense 0.6  (0.8) (0.1) (0.5) (0.5) (0.9) (1.4) (2.5) 

NPAT (6.1) (0.3) 0.3  1.1  3.0  5.3  7.8  10.0  

           

Cash Flow (A$'M) 2023 2024 2025e 2026e 2027e 2028e 2029e 2030e 

Profit after tax (6.1) (0.3) 0.3  1.1  3.0  5.3  7.8  10.0  

Dep & Amort 3.1  0.0  0.0  0.0  0.0  0.0  0.0  0.0  

Changes in working capital 1.8  2.3  0.8  (1.7) (2.1) (1.3) (1.4) (1.4) 

Other operating activities 1.3  0.1  1.2  1.4  1.4  1.4  1.4  1.5  

Operating cashflow 0.0  2.0  2.2  0.8  2.3  5.5  7.8  10.1  

Purchase of plant and equipment (0.9) (0.3) (3.7) (1.3) (1.5) (1.7) (1.9) (2.1) 

Other investing activities (3.5) (2.7) 0.0  0.0  0.0  0.0  0.0  0.0  

Investing cashflow (4.4) (3.0) (3.7) (1.3) (1.5) (1.7) (1.9) (2.1) 

Equity raised (repurchased) 0.0  0.0  4.1  0.0  0.0  0.0  0.0  0.0  

Net proceeds from borrowings (0.9) (0.9) 0.0  0.0  0.0  0.0  0.0  0.0  

Other Financing activities (0.1) (0.5) 0.0  0.0  0.0  0.0  (0.0) (0.0) 

Net change in cash (5.4) (2.5) 2.5  (0.6) 0.7  3.8  5.9  8.0  

Cash at End Period 3.8  1.9  4.4  3.8  4.6  8.4  14.3  22.3  

           

Balance Sheet (A$'M) 2023 2024 2025e 2026e 2027e 2028e 2029e 2030e 

Cash 3.8 1.9 4.4 3.8 4.6 8.4 14.3 22.3 

Total Assets 41.2 40.4 44.9 47.0 50.1 56.4 65.3 76.7 

Total Liabilities 22.9 22.1 22.4 23.4 23.5 24.5 25.7 27.1 

Shareholders' Funds 18.3 18.2 22.5 23.6 26.5 31.8 39.6 49.6 

           

Ratios 2023 2024 2025e 2026e 2027e 2028e 2029e 2030e 

Net debt (cash)/Equity - 36.7% 18.5% 20.1% 15.0% 0.7% -14.4% -27.6% 

Total Cash / Total Assets - 4.7% 9.8% 8.2% 9.2% 14.9% 21.9% 29.1% 

Return on Equity (%) - NM 1.3% 4.6% 11.8% 18.2% 21.7% 22.5% 
Source:  East Coast Research Estimates 
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