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Warriedar delivers significant gold resource upgrade

We update WA8 with a revised Target Share Price of $0.18, representing a 248%
upside potential from the current share price of $0.051 and an 80% increase from our
Target Share Price from our initiation report from May this year. Since May, WA8 has
delivered an impressive 471k oz increase in the defined gold resources at its Ricciardo
asset, representing a 99% increase in Ricciardo’s resources. This is an impressive
result that places WA8 at the top of its gold explorer peer set in terms of the level of
organic exploration-based increase in gold resources achieved since the end of 2023.
The result validates WA8’s management’s focused strategy as well as the strong
prospectivity of its flagship Golden Range asset, which is in the tier 1 Murchison gold
mining province of Western Australia.

Strong continued potential for exploration upside at Golden Range

WAS8’s management has canvassed a focused, 3-pronged exploration strategy to
uncover the full gold potential of the Golden Range Project and, within it, the highly
prospective Golden Corridor. As evidenced by the large resource upgrade at Ricciardo
and the associated low all-in discovery cost of only $16/0z, the strategy has strong
merits. This is because it is premised on exploring areas under the oxide layer of
shallow open pits, which have not been subject to historical exploration and are
proving to be very prospective. The strategy also involves exploring other brownfield
areas within the Golden Corridor, both shallow regions between deposit sites that
have also not been intensely explored before and deeper areas below the oxide layers
of other open pits apart from Ricciardo. Ricciardo itself remains open at depth and
along strike, and WA8 also plans to explore greenfield areas in the wider Golden Range
project. Consequently, we are confident that the Golden Range can deliver additional
gold resources at the level of what was recently achieved at Ricciardo.

Many other levers for shareholder value creation exist

WAS8’s other two assets, the Field Finds Project in WA and the 1M oz high-grade Big
Springs project in Nevada, also possess the scope for exploration upside and the
unlocking of additional shareholder value. WA8'’s plan for the Nevada gold project is to
expedite its commercialisation by engaging a strategic partner. Additionally, as we
detail and quantify in our report, WA8 has found a high potential for an economically
attractive antimony resource at Ricciardo.

Valuation range of A$0.16-$0.29 per share

Our updated valuation rewards WAS8 for its impressive result at Ricciardo, which
occurred amidst the strong tailwinds associated with gold prices that have also
benefited other gold miners. However, as discussed in our valuation section, despite
the new higher Target Share Price, our updated valuation also incorporates certain
more conservative assumptions. Although not directly reflected in our Target Share
price, our valuation also conceptually quantifies the potential high positive impact on
WAR8'’s valuation if the antimony mineralisation is developed into a resource. The key
risks include commodity price risks, exploration risks, and funding risks.

WAS8 Valuation (A$m) Base case Bull case
Total Equity Value 127.5 148.8
Assumed shares o/s (> basic shares 0/s) 777 777
Implied price (A$) 0.16 0.19
Current price (A$) 0.051 0.051
Mid-point Target Price (A$) 0.18

Upside (%) 248%

Metals and Mining
Date 28 Nov 2024
Share Price (A$) 0.051
Target Price (A$) 0.16-0.19
Price / NAV (x) 0.29x
Market Cap (A$m) 39.01
52-week L/H (A$) 0.027/0.083
Free Float (%) 63.9%
Bloomberg WAS8.AU
Reuters WABS8.AX
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Business description

Warriedar Resources (ASX: WA8) is an
ASX-listed gold and copper explorer
focused on Australia and Nevada. The
company’s projects include the Golden
Range Project and the Fields Find
Project in Western Australia and the Big
Springs Gold Project in Nevada, USA.
Golden Range and Field Finds host ~
1.28m oz gold resources. The Big
Springs Project has an existing resource
base of approximately one Moz gold
within a granted mining license.
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Warriedar delivers an additional 471koz

Just recently, on the 18t of November 2024, Warriedar announced to the market that it had
increased the defined resources at its flagship Ricciardo deposit by an impressive 471k oz of
gold. This represents a 99% increase in the MRE associated with Ricciardo; a 58% increase in
the MRE of the Company’s Golden Range Project, and a 26% increase in the company’s overall
MRE - refer below to Figure 1 and Figure 2 for a summary view of the new MRE consequent to
this major update.

Figure 1: Warriedar’s defined gold resources across its main projects
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Figure 2: Ricciardo’s updated gold resources post the increase
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This increase came because of a very targeted and successful drilling program that was the
company’s focus for most of 2024. Less than 15,000m of drilling led to this increase in defined gold
resources, with an impressive all-in discovery cost of only ~ $16/0z. This outcome is the
culmination of extensive prior surveying and geological studies that WA8 has done on the Golden
Range Project, equipping it with valuable insights as to which areas within and especially under the
many shallow pits that characterise the Golden Range are prospective for further economically
attractive gold discoveries.
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Mining exploration
companies that

have credible multi-

faceted aspects to
their exploration
strategy, which are
also underpinned
by sound

geological reasons,

are likely to
continue to deliver
material resource
upgrades.
Warrierdar meets
both of these key
criteria.

Additionally, this MRE increase at Ricciardo is associated with a high overall confidence in the
defined gold resources that the Company has at Ricciardo, with ~75% of the MRE in the open pit,
pit optimised shell (constrained at A$3,300/0z) now being within the Measured and Indicated
Categories.

This is an important high-quality result associated with strong economic attractiveness. The
result validates our bullish investment thesis for WA8 based on confirmation of the prospectivity of
its gold assets, leading to the strong likelihood of continued increases in MRE that could lead to the
addition of gold resources of the amount that what was achieved in 2024 at Ricciardo.

There is a strong scope for further additions at Ricciardo itself, with the deposit remaining open at
depth and along strike. The 2024 Diamond core and RC drilling programs at Ricciardo were
confined to depths of ~ 300m. WA8 is currently planning deeper drilling works at Riccardo, and in
this regard, the Company’s strategy is likely to lead to further good results (infill drilling is also
planned). Situated within the tier 1 Murchison mining province, WA8'’s Golden Range deposits
share the regional geology with other well-known mines that are near it and that have realised
higher gold grades the deeper they have drilled. For example, Ramelius Resources’ (ASX: RMS)
Mount Magnet mine has seen diamond drillings up to 1500m in depth that have been associated
with discovering higher-grade mineralisation. Since historical mining operations at Ricciardo were
primarily focused on oxide material, with the transition and primary sulphide mineralisation not
systematically explored, it is not a surprise that WA8 has been able to achieve this high-quality
MRE increase.

The Ricciardo gold system spans a long strike length of 2.3km, and even now, large parts outside of
the existing deposits have yet to be properly explored. Moreover, as noted, this outcome strongly
validates the potential for further discoveries across the 25km Golden Corridor region via WA8'’s
focused strategy of targeting fresh rock extensions under existing shallow pits. Adding to this
scope for attractive continued economic returns is the fact that:

e outside of both the Ricciardo and Golden Corridor gold zones (Ricciardo sits within the
Golden Corridor), there remain large greenfield areas within the Golden Range project that
WAB is targeting to explore, and that could lead to even more discoveries. The Golden
Corridor (25km) sits along a main shear zone that is 70km along strike and remains
largely unexplored.

e Given the results of assays, there exists the real possibility that the Au-eq gold grade is
notably enhanced, at least within Ricciardo and possibly in areas south of Ricciardo, due to
the Antimony mineralisation found as a part of the drilling program at Ricciardo.

e WAS8’s other WA asset, Fields Finds’ remains prospective for copper, gold and other base
metal discoveries. Similarly, the Company’s Big Spring’s Nevada project also has a high
potential for additional gold discoveries.

Credible multi-tier strategy for further
discoveries

As noted, WA8’s mineral assets display the strong potential for further economically attractive gold
and base metal discoveries across all its assets, but the Company’s main focus from now until at
least the second half of 2025 will be to continue to explore the potential of the Golden Range
Project. For example, the company is currently conducting RC drilling at the southern end of the
Golden Corridor, targeting additional high-grade discoveries. Thus far, 9 holes have been
completed for 1,472 meters, with assays currently pending.

In this regard, WA8 management’s plans for resource growth revolve around a credible, well-
developed 3, three-pronged strategy that seeks to explore the full potential of Golden Range, taking
into account the likely nature of its mineralisation.

1. Further Resource Growth at Ricciardo itself
2. Satellite Deposit Growth along the Golden Corridor

3. Discovery of High-Grade Greenfield gold mineralisation
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Further Resource Growth at Ricciardo itself

As can be gauged below in Figure 3 and Figure 4, the Ricciardo gold system exhibits strong
potential for additional resource upgrades. Figure 3 shows the MRE for the pit-optimised
constrained zones and illustrates the material scope for high-grade ore discoveries at depths
starting from the pit zone to 500m and beyond. Figure 4 shows the areas of the historical open pit /
shallow <100m mineralisation areas, with large areas still left for exploration within the existing

deposit zones but particularly in the areas between the deposits (subjected to only sparse previous
drillings).

Figure 3: Cross-sectional view of Ricciardo’s gold mineralisation
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Figure 4: Areas of historical drilling
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Warriedar will likely
continue to
intersect
economically
attractive antimony
drilling results as it
expands its drilling
programs across
the Golden Corridor

The deeper drilling results associated with the 2024 drilling programs at Ricciardo, along with the
use of 3D modelling undertaken by 3rd party geologists, indicate the potential for high-grade
shoots, as can be seen above in Figure 3. In support of our bullish investment thesis on WAS, the
recent strong drilling results at Ricciardo, coupled with the conceptual understanding of the lack of
drilling in the deeper zones and between the pit zones at Ricciardo, lead to us being able to
reasonably assert that the MRE thus far quantified at Ricciardo is a part of a much larger gold
system.

The recent drilling programs also led to an increase in the depth of the optimised pit shell at
Ricciardo. The MRE associated with the optimised pit was derived using an AUD gold price of only
$3,300, whilst the current AUD spot gold price is over $4,000. Adding to the economic prospects of
Ricciardo, WA8 also recently successfully conducted some robust metallurgical testing of primary
mineralisation samples, finding processing recoveries of up to 96%/(concentrate)/ 95% (gold bars
(dore)). Although the nature of the gold mineralisation being discovered now at Ricciardo is
underneath the oxide zones amidst the transition and sulphide mineralisation areas, the
moderately more complex flotation processing requirements of gold ore within such areas does not
deduct from the economic attractiveness of the overall gold system due to these high recovery
rates coinciding with the scope for further high-grade exploration upside. The existence of an
800ktpa processing plant (currently on care and maintenance) and associated infrastructure at
Golden Range, which is situated just 8km north of Ricciardo and which can be restarted at a lower
cost and faster time than the option to having to build a new plant is also a strong factor in support
of our overall thesis.

Strong potential for economically attractive
Antimony

Although additional gold discoveries remain WA8’s primary focus, recent 2024 drilling works
examined in conjunction with historical works at Ricciardo found numerous high-grade antimony
intersections that have the strong potential to add to the economic attractiveness of WA8’s Golden
Range project. The antimony mineralisation appears to be confined to zones above the gold zones.
This metallurgy is, hence, very favourable for the future processing of both metals.

Currently the potential strike length of the antimony zone has been indicated for a length of only
1km due to the drilling data available. Since only 11% of samples were previously assayed for
antimony, but the results were generally indicative of the presence of thick mineralisation and high
grades and were spread across a ~ 1km zone (refer to Figure 5 below for result highlights), it’s
likely that the antimony potential at Ricciardo has scale potential rather than being in the nature of
limited discontinuous mineralisation. Additionally, as the current drilling programs expand in the
areas and deposits south of Ricciardo, there is the likelihood that the total scope of antimony
mineralisation will increase.

As discussed more in the valuation section, we have conservatively not considered Ricciardo’s
antimony potential in our final valuation associated with our Target Share Price. However, we
have given a conceptual indication of what the minimum uplift to WA8'’s share price could be
if the antimony mineralisation was factored in.

Our underpinning assumptions for antimony potential are conservative in nature. We have
assumed an average Sb grade of only 1% (as shown below in Figure 5 most of the intersections
show materially higher grades), and we have assumed this to occur across a strike length of only
600m (indicated to 1km, with the potential for extensions across Ricciardo’s entire 2.3km strike).
The company will likely release a defined antimony resource sometime before 2H 2025, which will
likely be more prospective than the assumptions for antimony that we have used.

Antimony is recognised as a critical mineral with a wide range of applications (battery
manufacturing, solar panels, electronics, ammunition/military, amongst other industrial uses).
Antimony prices were already at good levels earlier in 2024, ~ USD$13,400/t, but the prices rose
rapidly to now being around ~ USD $22,000/t due to China’s imposition of export restrictions. As
discussed more in the valuation section, antimony has a material positive impact in terms of the
uplift that gold grades achieve because of Au to Au-Equivalent conversions after taking into account
the presence of antimony.
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Figure 5: High-grade antimony drilling intersections at Ricciardo
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Satellite Deposit Growth along the Golden Corridor

The main aim of the 2024 drilling program was to scope out the potential at Ricciardo. Although
drilling works at Ricciardo will continue into 2025, WA8 has now also begun to actively explore the
scope of gold mineralisation in the areas and deposits south of Ricciardo -particularly at Sprite
Monaco and Bugeye. These deposits also lie within the contiguous 25km length of the Golden
Corridor and are all located on granted Mining Leases. Given what has occurred at Ricciardo, there
is the real prospect of substantial exploration upside also being achieved in these areas - high-
grade fresh rock extensions both below the existing shallow pit and along strike. Like Ricciardo,
there have been limited previous deeper drillings in these areas. Consequently, it is also likely that
there will be open pit depth expansions in these southern deposits, too.

Investors should note that areas outside of Ricciardo within the Golden Corridor have previously
yielded positive drilling results and associated resource expansions. For example, the 2023 /2024
drilling programs extended the resources at Austin, M1 and Windinne Well - refer below to Figure
6. Hence, we are of the view that even though most of the known gold resources in the Golden
Corridor are located on the southern side, notable and material discoveries could yet still be made
in the northern areas, too.

Ricciardo is just one of the deposit areas in the Golden Corridor region. As indicated in Figure 6,
there are several others, and since any one or more could also produce notable increases in defined
gold resources (in addition to Ricciardo itself still being open for further upgrades) if subjected to
the same exploration strategy, our assumption of WA8 possessing the scope for further resource
upgrades in the ballpark of 471k oz is a reasonable one.




East Coast
B RESEARCH

ASX: WAS8
Warriedar Resources Limited

Investors should
note that WAS8’s 2
other key assets
apart from the
Golden Range: the
Field Finds project
and the Nevada, Big
Springs Project
also possess
strong scope for
material value
addition.

Figure 6: Golden Corridor’s placement within the wider Golden Range Project
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Discovery of High-Grade Greenfield gold
mineralisation

As noted, the Golden Range Project area encompasses a 70km long shear (the Golden Corridor
lies within this range). Since there are still large areas of the shear that are completely
unexplored, there is a very high likelihood that WA8 will make prospective gold discoveries in
those areas along and parallel to the main shear. In this regard, the company’s multi-tiered
drilling programs planned for 1H2025 include plans for discovery drillings in the greenfield
areas in the northern section of this 70km long shear.

Value levers exist for other assets too

WAS8'’s main focus has been on exploring the prospectivity of its Golden Range project. However,
in support of our bullish valuation thesis, there remain strong drivers for valuation uplift from its
other two projects as well. The Fields Find project remains prospective for copper, gold and other
base metal discoveries. WA8 is planning to accelerate the commercialisation of its Nevada Big
Springs Projects by seeking strategic partnerships. In this regard, due to Big Springs’ high gold
grades, 1Moz of defined resources and proximity to an established large-scale mining complex
(adjacent to First Majestic Silver's Jerritt Canyon, a 10Moz gold mine complex) and related
infrastructure, this is a well thought out strategy by WA8 and could lead to some sort of accretive
divestment /M&A transaction that unlocks the material value that this asset has.
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Our valuation and
associated upside
conservatively
value WA8’s
sizeable Nevada
gold asset at 50% of
the EV/Resource
multiple used to
value WA8’s WA
based Golden
Range and Field
Field Finds assets.

Balance Sheet, Cash and Divestments

WAS8's latest quarterly cash position indicates solid cash flow management. At the end of Q3
2024, the Company had ~$6m cash on its balance sheet. During Q3 2024, WA8 successfully
closed an equity placement, which saw strong demand for ~$4m aimed at funding exploration
activities, and the Company also divested some of its residual Golden Range camp assets for a
cash consideration of $2m.

Valuation

In our initiation report from 2 May 2024, we outlined a valuation of $0.09 per share in the base
case and $0.11 in the bull case. In our new valuation, we used a methodology similar to last time.
Our updated valuation derives $0.16 per share valuation in a base-case scenario and A$0.19 per
share in a bull-case scenario, leading to a new Target Price of $0.18. Our target price range
indicates substantial upside potential to the current share price of A$0.051 per share.

In line with the approach used in our Initiating Coverage Report, WA8 is revalued using a sum-of-
the-parts asset-based valuation methodology using the valuation multiples of similar ASX-listed
mining explorers whose main exploration assets are also gold assets in Australia. Of the peer set
shown below in Figure 7, all but 3 companies (Barton Gold, GWR Group, Emmerson Resources)
have their main gold exploration assets in Western Australia, adding to the peer set’s relevance
for WA8’s valuation.

Since WAS8 is still amidst the exploration stage and hence does not yet generate revenues or cash
flows, an asset-based valuation approach is the most effective way to value the Company. A
different EV/adjusted gold resource oz multiple was applied to WA8’s WA-based assets (Golden
Range & Field Finds) to the multiple used to value its Big Springs Nevada gold resources, with the
very conservative assumption used that the Nevada-based assets will be valued at a 50%
discount to the Western Australia based assets.

All the pivotal assumptions that we have used to derive our new valuation have been
conservatively formulated, leading us to be able to support a bullish investment thesis for
WABS. For example, at the time of the initiation report, the peer set average EV/adjusted gold
resource oz multiple was around ~$77, and this average without any discount was what was
used to value WA8’s WA-based projects. Largely reflecting the upward momentum in underlying
gold prices since May 2024, the average EV/adjusted gold resource oz multiple has increased to
~$102. However, our new valuation sees the Base Case use a 10% discount to the peer set
average ($92 EV/adjusted gold resource 0z) to value Golden Range and Fields Finds, whilst the
upside case uses a 25% uplift on the $92 EV per resource oz multiple to take into account the
material scope of future resource increases that WA8 is likely to deliver given its credible 3
pronged exploration strategy that we detailed earlier.

Despite WA8’s exploration assets possessing certain advantages vs the peer set’s, such as the
pace of the expansion of its defined gold resources, which, in WA8’s case, due to its well-
conceived and well-executed strategy at Golden Range has exceeded the peer set’s average both
in absolute size terms of growth in 0z and also relative % terms taking into account existing size,
WAS's trading EV/adjusted gold resource oz multiple has declined from ~$36 to $22 since the
time of the initiation report. As explained further below, the market seems to be overlooking
the material upside that WA8 has to offer based on its recent material exploration
discoveries in the Golden Range and the prospect for notable continued exploration
successes given Golden Range’s geology and WAS8'’s strategy. Like last time, in maintaining
our conservative approach we applied a discount factor of 50% on all of the Inferred resources in
the peer set, including WA8’s, to take into account the lower confidence that Inferred resources
have.



https://eastcoastresearch.com.au/reports/reports-db/warriedar-resources-asx-wa8

East Coast | ASX: WAS
B RESEARCH Warriedar Resources Limited

Figure 7: Gold explorer peer set used for resource-based valuation
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23' (Moz)

Black Cat Syndicate Limited ASX:BC8 352.00 347.00 2.01 172.64 2.60 0.00
Rox Resources Limited ASX:RXL 69.80 63.30 2.06 30.75 2.47 -0.90
Barton Gold Holdings Limited ASX:BGD 56.90 52.60 121 43.47 1.59 0.13
Astral Resources NL ASX:AAR 150.50 144.80 1.15 125.96 1.46 0.08
Meeka Metals Limited ASX:MEK 171.40 170.60 0.97 176.33 1.24 0.02
Great Boulder Resources Limited ASX:GBR 39.10 36.30 0.38 96.13 0.50 0.00
Brightstar Resources Limited ASX:BTR 185.50 180.10 1.04 172.64 1.46 0.42
Yandal Resources Limited ASX:YRL 60.00 54.20 0.28 192.99 0.47 0.00
GWR Group Limited ASX:GWR 26.70 -10.50 0.14 -72.66 0.23 -0.06
Emmerson Resources Limited ASX:ERM 35.40 33.00 0.47 70.93 0.52 0.21
Hawthorn Resources Limited ASX:HAW 16.80 3.60 0.25 1451 0.33 0.00
Medallion Metals Limited ASX: MM8 32.60 33.90 1.20 28.24 1.48 0.01
Warriedar Resources Limited ASX:WAS8 40.50 37.00 1.73 21.39 2.34 0.34
Median 96.13
Average 102.24

Source: East Coast Research

Proven exploration outperformance

Figure 8: WA8’s exploration outperformance vs its gold explorer peers
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High grade
intersections at
Ricciardo suggest
that the high-grade
antimony
mineralisation
extends at depth
with significant
thickness and is
open along strike.

As shown above in Figure 8, within the peer set, WA8 is the top performer in terms of the absolute
value of defined gold resources increased since Dec 31 2023. Although Brightstar Resources
achieved a higher absolute value increase, most of that increase was due to Brightstar’s recent
inorganic acquisition-focused growth strategy, whilst for WAS, the increase in resources was 100%
due to exploration discoveries on existing projects.

Even on a relative % basis, considering size, WA8 was an outperformer; its growth in defined gold
resources was 17%, whilst the size-weighted gold resource growth rate across the peer set in the
same time period was 6%.

As a result, our valuation of WA8’s Golden Range and Field Finds projects using an asset-
based EV/ resources multiple thatis 10% lower than the peer set’s average should be
rightfully viewed as being very conservative. In the Upside case, the EV/adjusted gold resource
oz multiple used was 25% higher than the discounted multiple used for the Base Case, making it
effectively only 12.5% higher than the peer set’s average. Hence, even the multiple for the upside
case is conservatively defined. This is especially the case since all WA8’s resources remain
prospective for further gold and even base metal discoveries. The Company has crafted an effective
exploration strategy for Golden Range across both brownfield and greenfield areas, as well as
across areas deeper than the oxide layer and shallower areas between the locations of historical
open pit deposits, leading to the strong prospect for continued discoveries. Additionally, WA8’s Big
Springs Nevada project possesses material scope for further value creation, and its Field Finds
Project also remains prospective for gold and base metal discoveries.

Additionally, WA8’s gold grades are of a high level, with it being placed at the median of its peer set
in terms of gold grades at 1.89 g/t, and the Company already has an 800ktpa processing plant
(currently under care and maintenance) at Golden Range that it can use to expedite time to
becoming a cash flow generating mine whilst incurring a lower financial cost. Moreover, our
valuation completely ignores the likely boost in grades from Ag to Ag -equivalent that WA8 could
benefit from as it continues to scope out the strong antimony prospectivity within the Golden
Corridor.

Valuation uplift if we consider Antimony

Forward-looking investors should note that even under very conservative assumptions for
antimony that we described earlier, there is the possibility of a notable positive impact on WA8'’s
valuation. WA8's Target Share Price would increase from $0.18 to $0.21 under our assumptions.
We have not factored Ricciardo’s antimony potential in our final Target Share Price, but we wish to
showcase what the minimum potential uplift could be under conservative assumptions.

We have assumed that the average antimony grade (Sb) is only 1%, whilst most drilling
intersections discovered thus far indicate the presence of materially higher grades. Additionally, we
have assumed that as a subset of the 2.3km strike length at Ricciardo, antimony is spread out over
only 600m of that strike zone even though it has been indicated to cover ~1km.

Figure 9 below breaks down our assumptions and calculations used in deriving the uplift to the
Target Share Price consequent to accounting for antimony. Our simplifying assumption that the
Ricciardo ore body is approximately evenly distributed along its strike leads to a lowering of the
derived antimony resource and related valuation uplift, not an increase.

Additionally, since the antimony drilling intersections at Ricciardo are not sparsely confined to one
area of Ricciardo’s strike that mainly covers shallow ore body areas, there is also a negligible risk of
antimony overestimation under our uniform orebody distribution assumption. There have thus far
been no separate drillings just for antimony. Drillings aimed at expanding the gold resource were
assayed for antimony.

Asindicated by WA8’s Oct 1 2024 ASX release regarding high-grade antimony mineralisation at
Ricciardo, for every 1% of Antimony grade, the positive impact to gold equivalent grade is 2.12 g/t.
Consequently, as shown below in Figure 9, of the 16.44 MT ore body, our assumptions derive that
4.3MT contain 1% antimony, leading to that smaller subset of the ore body possessing a gold
equivalent grade of 3.92 g/t (vs 1.8 g/t in areas of Ricciardo outside the antimony zone).
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Since both the size of the antimony ore body and the antimony grade that we have assumed are
conservatively defined, the eventual positive impact on WA8'’s share price from antimony could be
notably more than what we have derived.

Figure 9: Conservative assumptions relating to antimony’s impact on the valuation

Antimony Impact

Ricciardo

Total Ore in MT 16.44
gold g/t 1.8
gold K Oz 947.17
Strike Length (in meters) 2300
Assumed Antimony Strike (meters) 600
Antimony Ore Body Size (Mt) 4.3
Antimony grade assumed 1.00%
Original gold grade (g/t) 1.8
Au Eq grade boost due to antimony (g/t) 3.92

Delta Increase in Gold Eq Resources @
Ricciardo due to Antimony Koz 291
% increase from original gold resource 31%

EV addition to both Base and Upside
Cases @ EV $92/0z (in $m) 26.8

Source: East Coast Research

Valuation results

Figure 10: Base Case and Upside Case Valuation Results

WAS8 Valuation Base Case s
Case
WA assets Golden Range + Field Finds 85.2 106.5
Big Springs, Nevada, USA 36.1 36.1
Total EV Sm 121.3 142.6
Cash 6.2 6.2
Debt - -
Implied Equity Value $m 127.5 148.8
Ordinary Shares Outstanding (m) 763.3 763.3
*Add Assumed Performance Rights (m) 12.0 12.0
*Add Net Dilution from Options (m) 2.0 2.0
Total Shares Outstanding (m) 777.3 777.3
Implied Share Price $ 0.16 0.19
Midpoint Price Target $ 0.18
Upside % from current share price 248%
Price NAV x 0.29x

Source: East Coast Research
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As indicated above in Figure 10, our Target Share Price of $0.18 represents a 248% upside from
WAS’s current stock price of $0.051.

*In maintaining our overall conservative approach, the basic share count has been increased by the
net dilutive impact from the exercise of options that have a strike price of $0.105. Additionally, we
have assumed that 75% of WA8’s current performance rights are successfully allocated, leading to
an assumed increase in the total shares outstanding and, hence also, a corresponding lowering of
our Target Share Price.

Although WAS8’s stock price notably increased after its announcement to the market of its
impressive MRE increase at Ricciardo, WA8’s stock price is still lower than what it has generally
been over the last 6 months. Given that the overall positive momentum in gold prices is set to
remain, and WAS8 possesses multiple levers for value creation across each of its exploration assets,
we are strongly of the view that the market is overlooking the attractive upside potential that WA8
has to offer.

Re-rating of WAS8

Warriedar is currently trading significantly below our midpoint target valuation. Meeting the
following milestones can enable a re-rating of the stock, thereby increasing shareholder value.

e Announcement of further positive drilling intersection results across Ricciardo, other
brownfield areas within the Golden Corridor, and across greenfield targets across the
wider Golden Range project. This will validate the efficacy of WA8'’s credible 3-pronged
exploration strategy.

e Announcement of further pit-optimised shell studies and deepening of open pit walls at
deposits associated with Ricciardo and the Golden Corridor. Discovery of new
mineralisation in the areas between existing deposits that have not been subject to
material historical drilling will add to the scope of exploration upside for Ricciardo,

e Delivery of further MRE increases in resource estimates for the Golden Range Project and
Fields Find Project in WA, quantifying the substantial gold and base metal exploration
upside across these assets.

e Delivery of a defined antimony resource and associated uplift in gold equivalent grades at
Ricciardo.

e Announcement of a strategic tie-up with a commercial partner allowing for the accelerated
development / further exploration of the Nevada gold asset.

e Expansion of the strategic land package through consolidation of additional prospective
ground along major structures and mineralised trends via accretive acquisitions or joint
ventures.

Risks

While Warriedar's robust exploration pipeline and strategic WA tenure hold substantial upside
potential, there are some key risks to note:

e Commodity Price Risk: As a gold-focused explorer, Warriedar's prospects are inherently
tied to fluctuations in precious metal prices driven by macroeconomic factors and global
supply/demand dynamics. A sustained downturn in gold prices could adversely impact
project economics.

e Exploration Risk: Despite employing modern exploration techniques, the minerals
industry faces an inherent risk of unfavourable drilling results failing to delineate economic
mineralisation. Warriedar's ability to expand resources and make new discoveries remains
a key risk.
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e Permitting Risk: Timely receipt of regulatory approvals for expanded exploration
programmes and future mine development poses a risk. Delays in permitting could defer
value catalysts and impact investor sentiment.

e Funding and Dilution Risks: Being a mining explorer, Warriedar does not generate any
operational cash flows. Hence, Warriedar faces risks around securing timely and sufficient
funding for continued exploration activities. The inability to raise capital on favourable
terms could delay activities or lead to excessive dilution.

e Jurisdictional Risk: While WA is a Tier 1 mining jurisdiction, regulatory changes or fiscal
policy shifts at the state/federal level pose potential risks to operating costs and project
valuations.

Appendix I: Analyst’s Qualifications

Rahul Tiwari, the analyst on this report, is an equity research analyst at Shares in Value (East
Coast Research).

e Rahul has a bachelor’s and master’s degree in Applied Finance from Macquarie University, a
master’s in Accounting from UNSW, and an MBA from Cornell University in the USA.

e Rahul has several years of experience across wealth management and investments,
infrastructure project finance, private equity and high tech.
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