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A high-grade Western Australian gold developer  
Metals & Mining 

We initiate coverage on Horizon Minerals (ASX: HRZ) with a 12-month target price of 

A$0.10 – representing a 156% upside from the current share price of $0.039. HRZ is a 

gold exploration and development company that owns multiple gold projects in 

proximity to each other and to the existing infrastructure in the prolific Goldfields of 

Western Australia. It has a total defined gold resources estimate of 1.8Moz at 1.84 g/t. 

Horizon’s long-term goal is to develop its two cornerstone assets of Boorara and 

Burbanks gold projects into a standalone operation. In the meantime, Horizon is 

bringing forward cash flows by monetising some of its gold deposits through ore sales 

and toll-treating operations to benefit from the currently strong gold price 

environment. This will reduce the company’s reliance on dilutive equity capital raising 

to develop its core assets and become a mid-tier WA gold producer in due time. HRZ 

also holds substantial deposits of silver, zinc, cobalt and nickel at its other projects in 

WA, as well as significant investments in four ASX-listed mining companies. 

Poised to generate significant free cash flows in the short term 

Horizon has entered into a binding Ore Sale Agreement (OSA) with Paddington Gold 

to treat 1.24Mt of Horizon ore from the Boorara open pit at Norton’s 3.8Mtpa 

Paddington Mill, located ~56km by road from Boorara. The mining operation is 

planned to commence in September 2024, with the first gold pour expected in October 

2024. Horizon has also entered into a binding Toll Milling Agreement (TMA) with FMR 

Investments Pty Ltd to treat 200kt of Horizon ore from the Cannon underground 

project or other deposit, commencing in the December 2024 Quarter. Based on HRZ 

and our estimates, Boorara OSA and Cannon TMA are expected to generate free cash 

flows (FCF) of A$19.9m and A$11.5m at a gold price of A$3,300/oz, and A$30m and 

A$15.3m at a gold price of A$3,600/oz, respectively. 

A bullish gold market outlook enhances HRZ’s attractiveness 

While global geopolitical tensions show no immediate signs of easing, we do not expect 

them to worsen in the medium term, with the possibility of long-term peace 

agreements, as no war lasts indefinitely. Consequently, we anticipate that safe haven 

buying pressure on gold will gradually decline. Conversely, current positive real 

interest rates are expected to decrease gradually as higher nominal interest rates 

eventually bring down inflation, supporting investment demand for gold. Considering 

these opposing factors, we expect gold prices to remain in the range of US$2,300-2,500 

for the rest of 2024 and well into 2025 before gradually increasing further. 

Valuation range of A$0.091–0.108 per share 

To drive at our fair valuation of HRZ, we have utilised a Sum of the Parts valuation 

methodology by adding the discounted value of FCFs expected from Boorara OSA and 

Cannon TMA, plus the value of Horizon’s remaining gold resources using the peer 

group average EV/weighted average resource multiple of A$53.2/oz gold, plus the 

current value of HRZ’s investments in ASX-listed companies. Our valuation excludes 

the value of the company’s significant deposits of silver, zinc, cobalt and nickel at its 

other projects in WA. The key risks to our investment thesis include commodity price 

risk, funding risk, execution risk and geological risks. 

Horizon Minerals Valuation (A$m) Base Case Bull Case 

Boorara Ore Sales Agreement value 17.4 26.2 

Cannon Toll Milling Agreement value 10.3 13.7 

HRZ's gold remaining gold resources value 70.2 77.2 

Investment in ASX-listed securities 7.5 7.5 

Total Value 105.3 124.5 

Implied Share Price (A$) 0.091 0.108 
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Share Price (A$) 0.039 
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Business description 

Horizon Minerals Limited (ASX: HRZ) 

engages in the exploration and 

development of mineral properties in 

Australia. It owns 100% interests in the 

Boorara and Burabanks Gold Projects in 

Goldfields, Western Australia. The 

company also owns interests in other gold 

projects in the Kalgoorlie and Coolgardie 

regions. Further, it holds 100% interest in 

the Nimbus silver-zinc project. The 

company was formerly known as Intermin 

Resources Limited and changed its name 

to Horizon Minerals Limited in July 2019. 

Horizon Minerals Limited was 

incorporated in 1974 and is based in West 

Perth, Australia. 
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Investment Rationale 
Horizon Minerals (ASX: HRZ) is a Western Australian gold exploration and development company 

that owns multiple gold projects in proximity to each other and to the existing infrastructure in 

the prolific Goldfields of Western Australia. The company has a total defined gold resources 

estimate of 1.8Moz at 1.84 g/t across its multiple projects in the Kalgoorlie and Coolgardie 

regions. Horizon’s long-term goal is to develop its two cornerstone assets of Boorara and 

Burbanks gold projects into a standalone operation. In the meantime, it’s bringing forward cash 

flows by monetising some of its gold deposits through ore sales and toll-treating operations to 

benefit from the currently strong gold price environment. This will reduce the company’s reliance 

on dilutive equity capital raising to develop its core assets and become a mid-tier WA gold 

producer in due time. HRZ also holds substantial deposits of silver, zinc, cobalt and nickel at its 

other projects in WA, as well as significant investments in four ASX-listed mining companies. 

Multiple attractive gold projects in advantageous locations 

In June 2024, HRZ completed a merger with Greenstone Resources, another gold explorer in the 

region. This increased the company’s total resource base to 1.8 million ounces of gold and its 

highly prospective exploration tenure in the region to ~939 km2, making Horizon the third largest 

landholder in the Goldfields region. With this substantial and high-quality resource base in the 

tier 1 mining jurisdiction of Western Australia, Horizon Minerals now has significant potential to 

become a notable mid-tier gold producer in the region in the long term, in our view. 

Most of HRZ’s deposits have been subject to current or historical open-pit or underground mining 

operations. Therefore, as brownfield projects, they have fewer geological and metallurgical risks. 

Gold mineralisation is known to remain open at depth and along strike at most of HRZ’s gold 

deposits, especially at its core gold deposits of Boorara and Burbanks, leaving ample room for 

future expansion of the company’s current MRE. 

Hosted in the prolific Goldfields of Western Australia, Horizon’s gold projects are ideally located 

proximal to significant regional infrastructure and suppliers. This brings inherent operating and 

capital cost advantages for the future development of these assets. The abundance of hungry gold 

mills in trucking distance to Horizon’s fully licenced deposits provides the company with the 

invaluable toll-treating optionality to bring forward much-appreciated cash flows in the currently 

tight credit markets. Strategically, Horizon has been proactive in exploiting this optionality.  

Toll milling and ore sales agreements to generate significant free cash 
flows in the short term 

Horizon has entered into a binding Ore Sale Agreement (“OSA”) with Paddington Gold to treat 

1.24Mt of Horizon ore from the Boorara open pit at Norton’s 3.8Mtpa Paddington Mill, located 

~56km by road from Boorara. The agreed 1.24Mt will be mined over ~ 14 months, commencing 

in September 2024 and processed over a period of 19 months, with the first gold pour expected 

in October 2024. The OSA at 92.5% metallurgical recovery is expected to produce 45.8koz gold, 

generating $19.9M in free cash flow (after capex) at a gold price of A$3,300/oz, which is 

considerably less than the current gold price of A$3,640. According to HRZ, Boorara free cash 

flow is estimated to be A$30M at an A$3,600/oz gold price. 

Horizon has also entered into a binding Toll Milling Agreement (“TMA”) with FMR Investments 

Pty Ltd (“FMR”) to treat 200kt of Horizon ore from the Cannon underground project or other 

deposit, commencing in the December 2024 Quarter. FMR owns the 1.0Mtpa Greenfields Mill 

located northeast of Coolgardie and ~67km by road from the Cannon Project. Based on our 

estimates, the Cannon TMA can produce ~25koz of gold, which through a 50%-50% joint venture 

with a mining contractor, who would incur all the costs of the operation for half of the net 

proceeds of the venture, can generate A$11.5m in FCF to HRZ using a A$3,300/oz gold price 

assumption or A$15.3m using a A$3,600/oz gold price assumption. 
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Diversified exposure to a range of other commodities besides gold 

In addition to gold, Horizon has exposure to a range of other commodities through its multi-metal 

deposits in Western Australia. The 100% owned Nimbus Ag-Zn-Pb-Au deposit is located 15 

kilometres east of Kalgoorlie-Boulder in Western Australia within the Kalgoorlie Terrane. The 

current Mineral Resource Estimate of Nimbus (JORC 2012) is: 12.1 million tonnes at 52 g/t silver, 

0.2 g/t gold and 0.9% zinc, containing 20.2 million oz of silver, 78,000 oz of gold and 104,000 

tonnes of zinc, using lower cut-off grades of 12 g/t for Ag, 0.5% for Zn and 0.3 g/t for Au over a 2-

metre downhole composite. Within this global resource, the Nimbus project has a high-grade 

silver zinc resource of 255,898 tonnes @ 773 g/t Ag and 13% Zn, which has been estimated 

using a higher modelling cut-off grade of 500 g/t Ag and a top cut grade of 2,800 g/t Ag. Horizon 

also has a 50% interest in the Mt Thirsty Cobalt Project, arguably Australia’s most advanced 

cobalt project, with a Pre-Feasibility Study (PFS) completed in 2020.  

minority interests and investments in multiple other assets 

Horizon owns royalties and rights linked to producing, development, and exploration projects in 

Western Australia. The company also holds a significant number of shares in four other ASX-listed 

companies. Together, HRZ’s minority interest in these assets amounts to a significant amount and 

has the potential to generate revenue streams for the company at some stage. Horizon’s 

investments in ASX-listed securities are worth more than A$7.4m as of 24 July 2024. 

Gold: a finite resource with stable demand  

Although some opinions suggest that gold may be overvalued and susceptible to a short-term 

pullback, analysts at Goldman Sachs remain bullish. In February, Goldman Sachs predicted a 6% 

rise in gold prices over the next 12 months and recently updated its year-end price forecast to 

$2,700 an ounce, up from previous forecasts of $2,175 and $2,300. We share a similar optimistic 

outlook. While global geopolitical tensions show no immediate signs of easing, we do not expect 

them to worsen in the medium term, with the possibility of long-term peace agreements, as no 

war lasts indefinitely. Consequently, we anticipate that safe haven buying pressure on gold will 

gradually decline. Conversely, current positive real interest rates are expected to decrease 

gradually as higher nominal interest rates eventually bring down inflation, supporting 

investment demand for gold. Considering these opposing factors, we expect gold prices to remain 

in the range of US$2,300-2,500 for the rest of 2024 and well into 2025 before gradually increasing 

further. 

Valuation: A Sum of The Parts (SOTP) approach indicates HRZ is 
currently significantly undervalued 

Horizon has a number of development ready gold projects in prolific Goldfields of Western 

Australia with ready access to existing infrastructure, including gold mills with excess capacity. 

HRZ is utilising that to its benefit in the current strong gold price environment to generate short-

term free cash flows, which can be used to support the company’s efforts to build a standalone 

operation by developing its cornerstone assets, the Boorara and Burbank gold projects with large 

JORC-compliant Mineral Resource Estimates. The company also has significant investments in 

four ASX-listed companies, which amount to more than A$7m. As such, we have decided to utilise 

a Sum of The Parts (SOTP) approach to calculate the value of HRZ. 

Based on HRZ and our estimates, Boorara OSA and Cannon TMA are expected to generate 

FCFs of A$19.9m and A$11.5m at a gold price of A$3,300/oz, and A$30m and A$15.3m at a 

gold price of A$3,600/oz, respectively (See page 28 for details). 

To value Horizon’s remaining gold MRE left after the abovementioned operations are completed, 

we have utilised a resource-based valuation methodology based on peer companies' current 

market valuations of their defined Mineral Resource Estimates (MREs). In our base case scenario, 

we have used the peer group average EV/weighted average resource multiple of A$53.2 per 

ounce of gold to value HRZ's gold resources. Horizon’s gold resources are currently trading at 
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A$31.7/oz, which is significantly below the peer group average. Given the strategic advantages of 

HRZ’s gold project, we think its gold resources should be valued at least at its peers’ average. 

Finally, we have included the current value of Horizon’s investments in ASX-listed securities in 

our valuation of the company. We have arrived at a valuation of A$0.091 per share in the base 

case and A$0.108 per share in the bull case scenario. The mid-point target price of A$0.10 

represents an upside potential of more than 150% to the current share price of A$0.039. 

It is imperative to note that our valuation of HRZ has not taken into account the value of the 

company’s significant deposits of silver, zinc, cobalt and nickel at its other projects in 

Western Australia. We believe these assets can become incredibly valuable in the next 

commodity boom cycle. 

We believe the positive free cash flow news from the planned ore sales and toll milling 

operations to potentially bring about a re-rating in HRZ’s stock price in the next few 

months. The key risks to our investment thesis are commodity price risk, Funding risk, 

execution risk and geological risk. Please see pages 30 and 31 for the list of re-rating 

catalysts and risks. 

 

 
 

 

Horizon Minerals’ assets  
Horizon Minerals was formed in 2019 after two Western Australia-based gold explorers, 

Intermin Resources and MacPhersons Resources, merged to create Horizon Minerals with a 

significant resource base of over 1.24 million ounces of gold, covering a large landholding in the 

prolific Goldfields of Western Australia.    

In June 2024, HRZ completed a merger with Greenstone Resources, another gold explorer in the 

region. This increased the company’s total resource base to 1.8 million ounces of gold and its 

highly prospective exploration tenure in the region to ~939 km2, making Horizon the third largest 

landholder in the Goldfields region. With this substantial and high-quality resource base in the 

tier 1 mining jurisdiction of Western Australia, Horizon Minerals now has significant potential to 

become a notable mid-tier gold producer in the region in the long term, in our view. 

Through its other assets, the company also has exposure to a range of other commodities. Its 

100%-owned Nimbus Ag-Zn-Pb-Au deposit is located 15 kilometres east of Kalgoorlie-Boulder in 

Western Australia. It also holds a 9% interest in the Richmond vanadium deposit (ASX: RVT), 

located 500km west of the Townsville port in Queensland. Horizon’s JORC-compliant Mineral 

Resources for commodities other than gold stand at 20.2Moz silver, 104kt zinc, 283kt nickel, 

40.5kt cobalt and 296.2kt manganese (50% owned). 

 

Horizon Minerals’ gold projects in 
Western Australia 
With the Greenstone merger completed, HRZ now holds a dominant landholding position in the 

prolific Eastern Goldfields of Western Australia, comprised of multiple gold projects with high-

grade and large-scale deposits. The total gold resource base of the company now stands at over 

1.8Moz with an average grade of 1.84 g/t. Figure 1 shows the breakdown of HRZ’s defined Mineral 

Resources Estimates (MRE) across its portfolio of gold projects in WA.  

Horizon’s gold projects are grouped based on their location into the Kalgoorlie Regional area and 

the Coolgardie Regional area. See Figure 2 for the location of these projects. 
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Figure 1: Horizon Minerals’ total mineral resources 

 

Source: Company 
 

Figure 2: Location map of Horizon Minerals’ gold portfolio in WA post Greenstone merger 

 

Source: Company 
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Kalgoorlie Regional Projects 

Within the Kalgoorlie region, Horizon’s gold projects include the Greater Boorara-Cannon project 

area, Lakewood, Binduli-Teal project area, Kalpini, Balagundi-Kanowna South, and Black Flag. 

The following will explain these projects in more detail. 

 

Greater Boorara-Cannon Project Area 

The 100% owned Boorara Gold Project is located 10km east of Kalgoorlie-Boulder adjacent to the 

Super Pit and 1km southwest of the Nimbus Silver-Zinc Project site, where established offices are 

connected to mains power and existing water supplies. The Greater Boorara-Cannon project area 

also encompasses the Cannon tenements located approximately 10km east of Boorara via 

existing roads, and also the Golden Ridge tenements 4km south of Boorara. 

 

Figure 3: Location map of HRZ’s deposits within the greater Boorara-Cannon Project area 

 
Source: Company 

 

The Boorara Gold Project contains over 1.5 kilometres of gold mineralisation striking north-

west at 330 degrees. The project is divided into three project areas, namely Royal (Southern), 

Crown Jewel (Central) and Regal (Northern) deposits. The Boorara deposit has a significant JORC 

2012 Mineral Resource Estimate of: 10.53 Mt at 1.27 g/t gold for 428,000 oz of gold at a 0.5 g/t 

lower cut-off grade, the majority of which are in the higher confidence categories of Measured 

and Indicated. 

Gold mineralisation at Boorara is hosted in a series of stacked quartz vein arrays that dip at 40-

45° to the northwest. The true thickness of the arrays is up to 50 metres vertical and they are 

hosted within the quartz dolerite which dips at 73° to the northeast. The mineralised dolerite has 

a true width of up to 40 metres and within the mineralised Boorara dolerite high grade localised 

ore shoots consist of vein arrays up to 20 metres in width. The increased width of the mineralised 

dolerite indicates that this is potentially a larger mineralised system. 

Over the last several years a large number of Grade Control (GC) drill holes (closer-spaced 

drilling) has been completed at the Boorara deposit to resolve the complexity of the deposit. 

Following GC drilling in 2016, a trial pit was completed in the Royal deposit with ore treated at 
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the FMR Greenfields treatment plant at Coolgardie. A total of 30,000 dry tonnes at a head grade 

of 1.73 g/t produced 1,525 oz of gold, which reconciled well with the GC model. The trial open pit 

was excavated to a final depth of 20 metres exposing the orebody allowing the quartz veining to 

be measured and understanding improved. 

On the back of the success of the trial pit and GC drilling, in late 2019, Horizon conducted 18,000m 

of GC drilling to demonstrate an increase in metal with closer spaced drilling. A revised GC model 

was developed as a subset of the broader Boorara Resource to 50m depth which was used for 

open pit optimisation and design in February 2020.  Mining commenced in April 2020 and was 

completed in August 2020 with total material movement of 513,000 BCM1 with total ore mined 

(high and low grade) of 267,000t at a mine claimed grade of 1.23g/t Au for 10,560 ounces mined. 

Treatment through the Lakewood processing facility comprised 138kt of the higher-grade 

material processed over four toll milling campaigns with a reconciled mill feed grade of 1.45g/t 

Au and a gold recovery of 94.7%. A 17kt parcel of lower grade was also milled to test grade 

allocation processes. Gold production from the trial totalled 6,568oz at 94.5% recovery, 

generating A$16.8 million in revenue at an average sale price of $2,551/oz, which generated 

A$3.6 million in free cash flow after all costs. 

The trial and pit mapping were considered highly successful in providing a greater understanding 

of the deposits and highlighting a number of opportunities to optimise grade control practises, 

mining and processing. All geology, mining and processing trial information was incorporated 

into an updated independent open pit geological model for the Boorara deposit. 

The Company sees Boorara as a large baseload feed that could be supplemented by lower 

tonnage, higher grade feed to support a standalone milling facility. A feasibility study was 

advanced during 2020 and 2021 and was placed on hold in early 2022 due to significant short-

term volatility in capital and operating costs due to labour shortages, materials cost inflation and 

supply shortages. 

Figure 4: Boorara long section showing defined resources at the project 

 
Source: Company 

 

 

1 Bank Cubic Meters (BCM) is a unit of measure used in mining and construction to quantify the volume of material (such as soil, rock, or ore) in its natural, undisturbed state before 
any processing or excavation. 
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The Cannon Gold deposit occurs within Horizon’s Bulong South gold project located 30km 

east-southeast of Kalgoorlie in the Eastern Goldfields region of Western Australia, on granted 

Mining Lease 25/333. See Figure 2 and Figure 3 for the location of the Cannon Deposit. Cannon 

has a Mineral Resource Estimate (MRE) of 32koz grading 4.3g/t Au with a PFS completed for an 

underground operation with approvals in place. The pre-feasibility study completed in early 

2022 included an underground Maiden Ore Reserve of 135kt grading 4.1g/t Au for 17,680oz with 

ore processing via toll mill at 90% recovery producing 15,900oz. The PFS estimated Upfront 

capital costs of A$4.3m with C1 costs of A$1,644/oz and AISC of A$1,873/oz using contract 

mining and haulage, generating net cash flow of A$10.1m over a 16-month life at A$2,600/oz. 

Besides gold, Cannon’s project area is also highly prospective for high grade base metals 

discoveries. Multiple drill holes completed at the project have returned high grade nickel and 

cobalt results. The highlights of these drilling results include 3m @ 2.62% Ni and 542 ppm Co 

from 156m, and 2m @ 3.94% Ni and 709 ppm Co from 161m. We think this can present an 

opportunity for HRZ in the event that base metals prices recover from the currently depressed 

levels.  

 

Lakewood Pt-Pd-Ni-Co Project is located 20km southeast of Kalgoorlie – Boulder, adjacent 

to Boorara and only 8km southeast of Kalgoorlie’s super pit within the Black Flag Formation with 

influence from the Gidji and Boorara shears, the Golden Mile dolerite and the Boulder-Lefroy 

fault.  

The interpreted geology of the Lakewood project is a late-stage sedimentary basin dominated by 

metamorphosed sedimentary rocks and felsic volcanic/intrusive rocks of the Black Flag 

Formation, together with a sequence of sediments, basalts, mafic and ultramafic intrusives on the 

eastern edge. 

The Company has completed a first-pass reconnaissance program comprising 59 AC holes for 

3,002m testing four priority targets for nickel-cobalt and platinum group metals over 

mafic/ultramafic intrusives and sediments. Initial assays were received from drilling over the 

intrusives and sediments, returning shallow, highly anomalous Pt-Pd-Ni-Co mineralisation in the 

weathered profile. These anomalous drill results have increased confidence that the gravity highs 

in the central or western portion of Lakewood possibly represent large intrusives buried beneath 

the sedimentary cover, providing a number of prospective deep drill targets, which can be tested 

should the base metals prices recover.   

 

Binduli - Teal Project Area 

The Binduli - Teal Project Area is comprised of the Binduli Gold Project and the company’s Teal 

Gold Mine. The 100% owned Binduli gold project area is located 9km west of Kalgoorlie – Boulder 

and is accessible by existing sealed and unsealed roads. The project area contains the core 

satellite Crake and Coote projects in the south of the tenement package and Honeyeater and 

Kestrel prospects to the north. The project area is approximately 98.8 km2 and is located 

immediately adjacent to the south and west of the Company’s Teal gold mine. It is also adjacent 

to the Frog’s Leg underground and White Foil open pit gold mines operated by Evolution Mining, 

and Norton Goldfields’ Janet Ivy mine. 

The Binduli Gold Project has a Mineral Resource Estimate (JORC 2012) for the advanced 

Crake deposit of 1.42Mt at 1.46g/t for 66,500oz at a 0.8 g/t Au lower cut-off grade and has defined 

an MRE of 21,000oz gold at a grade of 1.54 g/t for the Coote deposit.  

The geology at Binduli is dominated by the Black Flag Group – a sequence of intermediate and 

felsic volcanics, sedimentary rocks and porphyry intrusives. Typically, the area is covered by 

major North North-West (NNW) shear zones cutting across the historic Binduli goldfield. Close 

to West Kalgoorlie are the Crake and Coote deposits which are similar to the nearby 390,000oz 

Janet Ivy open pit, located 1.5km south, where the gold is hosted in a structurally controlled pink 

Cannon is a high-

grade underground 
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the potential for 

near-term cashflow 
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its high grade gold 
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feldspar porphyry. At the nearby Fort William and Fort Scott open pits, where over 100,000oz 

have been produced to date, gold is hosted within sheared units of volcanic and clastic sediments. 

 

Figure 5: Crake and Coote deposits within the Binduli Project area 

 
Source: Company 

 

The Teal Gold Project is located on granted Mining Leases 26/499, 26/621, 26/346, 26/549 

and Miscellaneous Licence 26/261 approximately 11km northwest of Kalgoorlie in Western 

Australia. The Teal camp comprises three main deposits, namely Teal, Jacques Find and Peyes 

Farm, in addition to new discoveries made in 2018. 

The geology at the Teal project area is dominated by Black Flag sediments (felsic volcanics and 

volcanoclastics) with lesser amounts of porphyry and intermediate volcanics. Fresh rock gold is 

typically associated with quartz and sulphides and faulting has displaced and pinched out some 

of the mineralisation. Primary mineralisation at depth exhibits semi-refractory properties and 

optimal recoveries are achieved through ultra-fine grinding, pressure oxidation or roasting. The 

shallow oxide supergene mineralisation is similar to the Teal gold mine where recoveries above 

93% where achieved. 

Open pit mining at the Teal deposit started in late 2016 and was completed in March 2018, with 

final gold production occurring in the June 2018 quarter. According to HRZ, the mine performed 

strongly against the feasibility study metrics with tonnes, grade, recovery and ounces higher than 

estimations, resulting in a large increase in revenue. 

Following a substantial amount of drilling, including a large 55,000 metres drilling program 

carried out in 2018, resources have continued to grow at Teal, Jacques Find and Peyes Farm. The 

independent JORC (2012) Mineral Resource for the Teal Project, after depletion from mining Teal 

Stages 1 and 2, stands at: 3.55Mt @ 2.30 g/t Au for 258,140 ounces at a 1.0 and 0.8 g/t Au lower 

grade cut-off for Teal and Jacques Find / Peyes Farm respectively. 

Further stages of the Teal project shall focus on open pit development for extraction of the 

supergene and transitional ore as part of the mining production pipeline for conventional milling. 

In addition, an assessment of the deeper sulphide mineralisation is being undertaken in 
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the oxide gold 
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the Teal deposit 
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agreements, taking 

advantage of the 

current strong gold 

market 
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conjunction with the Nimbus Silver-Zinc Project 20km to the east. The aim of this assessment is 

to evaluate the potential to treat the deeper Teal ore and generate a gold concentrate for sale to 

potential offtake partners along with a silver and zinc concentrate from Nimbus utilising the same 

concentrate plant. 

Figure 6: Teal and Jacques/Peyes deposits within the Teal Project area  

 
Source: Company 

 

Kalpini Gold Project 

Kalpini is located approximately 65km northeast of Kalgoorlie in the Eastern Goldfields of 

Western Australia and 50km by existing roads to the 100% owned Boorara Gold Project. The 

project comprises granted Mining Lease 27/485 and Miscellaneous Licence 27/88 and covers 

approximately 585 hectares. The main ore deposits within the project are Gambia, Atlas and 

Camelia. 

Stage 1 of the open pit was completed in 2019 and produced approximately 39,000oz with a mill 

reconciled grade of 2.62g/t Au and calculated gold recovery of 95.1%. The remaining Mineral 

Resource Estimate (JORC 2012) for Kalpini is 1.87Mt @ 2.33g/t Au for 139,000 ounces at a 0.8g/t 

Au lower cut-off grade. An internal review of the geological model and additional drilling results 

have highlighted both the open pit and underground potential of the deposit. 

Gold mineralisation along the Gambia-Camelia trend has been defined over a 900m strike length 

and confined to multiple stacked narrow (0.5-3m) high grade flat dipping lodes hosted within 

gabbro. The lodes are characterised by arsenopyrite-sericite-carbonate quartz breccias that have 

a limited leucoxene-chlorite-carbonate alteration halo in the host gabbro. Arsenopyrite content 

is variable but in the high-grade lodes can be in the range 1-3%. 

Importantly, all drilling along the Gambia-Camelia trend has focussed on the flat dipping lodes 

which are located on the central portion of the gabbro, with no drilling targeting the contact with 

Kalpini is another 

one of Horizon’s 
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the intermediate volcanoclastic rocks. Both the hanging and footwall contacts of the gabbro may 

provide the locus for shear-hosted gold mineralisation, the flat, narrow, high-grade lodes being 

perhaps brittle link lodes. 

Figure 7: Gambia, Atlas and Camelia gold deposits within the Kalpini project area 

 
Source: Company 

 

Balagundi, Kanowna South and Black Flag 

The Balagundi-Kanowna South areas are also highly prospective for gold with the local geology 

dominated by a sedimentary sub-basin comprising shale, siltstone and greywackes that have 

been intruded by gabbroic sills and felsic porphyry dykes which provide additional exploration 

opportunities. Data review, including recent seismic data has indicated some prospective 

targeting of future drill programs in the area. 

The Black Flag project is located about 35km NNW of Kalgoorlie and overlies part of the highly 

prospective Abattoir Shear Zone (Teal-Jacques-Gimlet Deposits) and arguably, the south-eastern 

edge of Mt Pleasant anticline. The geology is dominated by the Black Flag volcanics, sediments 

and porphyry intrusives. 
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Much of the historical (drilling) work at Black Flag was completed by Centaur Mining (1996-

1998) and Placer Dome (2003-2006). This work resulted in an improved geological 

understanding of the area which was mostly covered by sheet wash and lake clays. There are few, 

if any, historical drill holes of note, the best result being 1m @ 1.24 g/t (38m) and 1m @ 4.46 g/t 

(46m) from BFLA553 near the interpreted Abattoir Shear. 

Late in 2019, Horizon conducted a first pass 4 hole RC program at Black Flag aimed at helping 

improve the regolith profile understanding as well as testing selected areas where the historical 

drilling had discovered minor, but anomalous, levels of gold.  Significant results achieved included 

1m @ 2.84 g/t Au from 41m; and 1m @ 1.07 g/t Au from 23m. Follow-up drilling in 2021-2022 

also discovered new prospects at Black Flag with encouraging shallow intercepts, including 8m 

@ 2.19g/t Au from 30m.  

The Kanowna South prospect, located 5km south of the Kanowna Belle gold mine, has progressed 

with further encouraging gold results highlighted by recent drilling that comprised eight AC holes 

for 465m and twelve RC holes for 1,270m during 2023.  Significant results to date include 1m @ 

5.91g/t Au from 66m, 1m @ 4.40g/t Au from 46m and 21m @ 0.44g/t Au from 54m. 

Figure 8: Kanowna South and Balagundi prospects within Horizon’s 

Kalgoorlie Regional tenements  

 
Source: Company 

 

Coolgardie Regional Projects 

Horizon controls a number of prospective tenements within the Coolgardie region, including Rose 

Hill, Brilliant North and Yarmany. Together, the projects are grouped under the title of Coolgardie 

Regional. The following will describe these projects in more detail: 

 

Rose Hill Gold Project 

Horizon acquired the Rose Hill project in late 2019 as part of the asset swap with Northern Star 

Resources. Rose Hill is located 0.5km southeast of Coolgardie and 35km west of Kalgoorlie-

Boulder, and lies on the western margin of the Archean Norseman-Menzies Greenstone Belt. 
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Mineralisation is hosted within the main Rose Hill porphyry, adjacent to the hanging wall 

ultramafic and an eastern porphyry unit. Gold is associated with stockwork veining throughout 

the porphyry and disseminated within altered porphyry. The mineralised porphyry is believed to 

have dioritic affinities. 

The current JORC 2012 resource at Rose Hill is 0.8Mt grading 3.7g/t Au for 93,300oz, which is 

comprised of an open pit Mineral Resource of 0.3Mt grading 2.0g/t Au for 18,400oz at a 0.5g/t Au 

cut-off grade and underground Mineral Resource of 0.5Mt grading 4.6g/t Au for 74,900oz at a 

2.0g/t Au cut-off grade. Importantly, 70% of the resource is in the Measured and Indicated JORC 

Categories. 

Rose Hill has been subject to several small scale mining operations since 1898 with reported 

production of approximately 5,000t grading 8.3g/t Au for 1,340oz with the most recent being a 

small open cut in 1983.The mineralisation at Rose Hill extends to 300m and is being investigated 

via a feasibility study for both open pit and underground mining. 

Significant true width intercepts supporting open pit mining include: 17m @ 3.08g/t Au from 0m, 

14m @ 4.11g/t Au from 21m, 15m @ 3.46g/t Au from 22m, 7m @ 7.26g/t Au from 27m, 10m @ 

6.28g/t Au from 28m and 11m @ 8.79 g/t Au from 43m while significant true width intercepts 

supporting underground mining include: 12m @ 4.81g/t Au from 37m, 20m @ 8.94g/t Au from  

77m, 3.5m @ 10.52g/t Au from 170.5m, 7.5m @ 5.40g/t Au from 242.3m, 5m @ 3.66g/t Au from 

281m, 5m @ 5.93g/t Au from 289.5m and 3m @ 9.25g/t Au from 407m. 

Figure 9: Rose Hill Deposits long section  

 
Source: Company 

 

Brilliant North Gold Project 

The Brilliant North lease (M15/1204), also known as the State Battery deposit due to its close 

proximity to the historic Coolgardie State Battery is located 500m to the southeast of Rose Hill 

and 35km west of the city of Kalgoorlie-Boulder. 
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The Brilliant North lease partially overlies the Brilliant North project currently owned by Focus 

Minerals. The development of the Brilliant North project area has been impeded in the past due 

to fragmented ownership of the leases.  Horizon is currently reviewing the development options 

of Brilliant North to determine the optimal pathway for this project. 

Figure 10: Brilliant North Project and its proximity to Rose Hill Deposit 

 
Source: Company 

 

Yarmany East Gold Project 

Yarmany is located on the highly prospective Ida and Reptile Shear zones in close proximity to all 

required infrastructure, 65km west of Kalgoorlie-Boulder in Western Australia.  

The Yarmany East tenure was retained by Horizon Minerals as it contains a highly prospective 

semi-contiguous >14km linear trend of anomalous gold and lithium soils/auger holes that 

contain spot highs of Li (up to 118ppm), Cs (up to 13.5ppm) and Rb (up to 197ppm). The 

anomalous lithium trend averages widths of 100m-300m and appears to parallel the adjacent 

north-west trending Reptile shear. One of the individual anomalies is 1.5km long and is orientated 

east-west. The Reptile Shear has demonstrated gold mineralisation but has received negligible 

lithium exploration in the past. Highlights of drilling results at Yarmany East include 6m @ 3.11 

g/t gold from 114m and 6m @ 1.82 g/t gold from 82m. 

Figure 11: Yarmany Project tenements 

 
Source: Company 
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Burbanks Gold Project 

At the time of the merger, Greenstone had global resources of 6.8Mt @ 2.4 g/t gold for 520koz, 

including near-surface resources of 298koz @ 1.9 g/t Au and underground resources of 168koz 

@ 4.4 g/t Au at Burbanks, located 12 km from Greenfields toll treatment mill, as well as near-

surface resources of 54koz @ 2.3 g/t Au and underground resources of 208oz @ 2.3 g/t Au at 

Phillip Find. 

Burabanks’ significant deposits of 466koz at the grade of 2.4 g/t gold make it a cornerstone asset 

for Horizon which will be supplemented by the lower grade baseload feed from Boorara to 

support an integrated standalone operation for the company. 

Burabanks features a 4.5 km long mineralised strike with the potential for additional high-grade 

resources through further drilling. Currently, only 30% of the mineralised strike above 500 m has 

been tested, and the strike remains open along its length and at depth (see Figure 12).  

Figure 12: Burbanks long section showing defined resources at the project and highlights of drilling results 

 
Source: Greenstone Resources 

Burabanks is also very attractively located, surrounded by an existing network of gold producers 

and ready infrastructure. The project is only 12 away from two operational gold mills of 

Greenfields and Three Mile Hill (see Figure 13). 

Figure 13: Burbanks project location with surrounding gold producers and infrastructure 

 
Source: Greenstone Resources 
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Beyond Gold 
In addition to gold, Horizon has exposure to a range of other commodities through its multi-metal 

deposits in Western Australia and Queensland through its listed shares in Richmond Vanadium 

Technology Ltd. The following provides more information on these two valuable assets: 

 

Nimbus Ag-Zn-Pb-Au Deposit 

The 100% owned Nimbus Ag-Zn-Pb-Au deposit is located 15 kilometres east of Kalgoorlie-

Boulder in Western Australia within the Kalgoorlie Terrane, near the margin with the Kurnalpi 

Terrane. Nimbus is bounded by northwest trending shear zones, namely the Kanowna Shear Zone 

to the east and the Boorara Shear Zone to the west. 

Nimbus is a shallow-water and low-temperature volcanic hosted massive sulphide (VHMS) 

deposit with epithermal characteristics (i.e. a hybrid bimodal felsic deposit), which is consistent 

with its position near the margin of the Kalgoorlie Terrane. 

Nimbus primary sulphide resources occur as a series of stacked plunging lenses, overlying mined 

supergene and oxide mineralisation. Silver production from the Discovery and East pit produced 

3.6 million ounces of silver. 

The current Mineral Resource Estimate of Nimbus (JORC 2012) is: 12.1 million tonnes at 52 g/t 

silver, 0.2 g/t gold and 0.9% zinc, containing 20.2 million oz of silver, 78,000 oz of gold and 

104,000 tonnes of zinc, using lower cut-off grades of 12 g/t for Ag, 0.5% for Zn and 0.3 g/t for Au 

over a 2-metre downhole composite. 

Within this global resource, the Nimbus project has a high-grade silver zinc resource of 

255,898 tonnes @ 773 g/t Ag and 13% Zn, which has been estimated using a higher 

modelling cut-off grade of 500 g/t Ag and a top cut grade of 2,800 g/t Ag. 

A technical review and a concept study confirm the potential of mining higher-grade lenses and 

generating a silver and zinc concentrate, with interest received from potential offtakers. In 

addition, the concept study also includes an assessment of refractory gold ore that can be 

concentrated, such as the from Teal deeps. Additional drilling is required to increase overall 

tonnage to feed the proposed conceptual plant. 

An Exploration target has been defined at depth for 550-700kt Ag-Pb-Zn grading 3.4-3.6% Zn, 

140-210g/t Ag and minor Pb, which is likely to be achieved with further drilling programs. 
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Figure 14: Nimbus Deposit’s location map  

 
Source: Company 

 

Mt Thirsty Cobalt Project (50% HRZ) 

According to Horizon, Mt Thirsty is Australia’s most advanced genuine cobalt project with a Pre-

Feasibility Study (PFS) completed in 2020. The Mt Thirsty Project is located 16km northwest of 

Norseman, Western Australia (Figure 15). The Project is close to all necessary infrastructure (rail, 

road, power, gas, water, townsite, fibre optic and seaport) and, being in a mining-orientated state, 

has the potential to attract a variety of interested parties, including end users of cobalt. The 

Project is a 50/50 Joint Venture between Horizon Minerals and Conico Ltd. 

The Project hosts the Mt Thirsty Cobalt-Nickel Oxide Deposit, which represents an excellent long-

term, low-cost cobalt production opportunity. The deposit is flat-lying, continuous and thick, 

starting from near the surface to around 70 metres below the surface. Due to intense oxidation, 

the deposit is very soft and fine-grained. 

The 2020 PFS for Mt Thirsty demonstrated robust project economics based on the production of 

19.1kt of cobalt and 24.8kt of nickel as a Mixed Sulphide Product (MSP) over the 12-year life of 

mine. The Mt Thirsty Joint Venture (MTJV) has identified the highest value development path to 

be a farm-in from a large global firm, eager to secure a guaranteed sustainable source of cobalt 

and are now re-engaging with several major Australian and international mining, trading and 

refining firms who have all identified a high-quality PFS as their minimum investment criteria. 

The project area is also highly prospective for high grade nickel sulphide mineralisation at greater 

depths within the same ultramafic sequence which hosts the near surface oxide deposit. This 

potential has been confirmed by a number of drilling results to date which have returned high 

grade nickel sulphide intersections including 6m @ 3.4% nickel, 2m @ 5.9% nickel, 2m @ 3.5% 

nickel and 1m @ 4.0% nickel. 
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Figure 15: Mt Thirsty JV tenements location map  

 
Source: Company 

 

Richmond Vanadium Project (9% HRZ) 

The Richmond Vanadium project lies on the Flinders Highway and Great Northern railway, 

500km west of the Townsville port and 250km east of Mt Isa. The project comprises four main 

prospects in the Richmond and Julia Creek districts covering an area of 1,520km2. 

 

Figure 16: Location map of Richmond Vanadium Project 

 
Source: Company 

 

In March 2017, the Company entered a strategic development Joint Venture (“JV”) with Richmond 

Vanadium Technology Pty Ltd (“RVT”). The JV (25% HRZ and 75% RVT) conducted additional 

drilling in 2019 and updated the Mineral Resource Estimate in 2020 in line with the JORC 2012 

Code to: 1,838 Mt at 0.36% V2O5 and 256 g/t MoO3 at a 0.30% V2O5 lower cut-off grade. 

The scale of the project places it as one of the largest undeveloped vanadium resources in the 

world, with the project included in the Australian Government’s Critical Minerals Prospectus in 
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2020 and 2021. The project was also awarded “co-ordinated project” status by the Queensland 

Government in 2022.  

Vanadium has been declared a critical mineral by the Australian Government and United States 

Department of Interior and has a positive demand outlook. A key driver of the expected future 

demand for vanadium is its use in vanadium redox flow batteries, which have many advantages 

over alternative storage methods when it comes to applications for stationary, grid-scale storage 

in grid or off-grid settings. This supports the use of vanadium redox flow batteries in storing 

electricity produced by renewable sources. 

The JV has completed a PFS for the Richmond Vanadium Project to produce a V2O5 concentrate 

of 1.82% V2O5, railed to port and shipped overseas for refining V2O5 flake. The PFS 

demonstrated robust project economics where the defined reserves at the project would be able 

to potentially support a 100-year mine life.  

The Project was demerged into a separate company in December 2022, Richmond Vanadium 

Technology (ASX: RVT), to have its own funding and dedicated Board and executive team, thereby 

enhancing the project’s development progress. Horizon Minerals Limited currently holds 

19,833,363 RVT Shares (~9% of RVT’s shares on issue), which are escrowed to 13 December 

2024. 

RVT is currently working on a Bankable Feasibility Study for the Richmond Vanadium Project 

with onshore processing and refining. The BFS has an expected completion timeline of mid-2025. 

The potential favourable results from the BFS will then be useful for reaching a potential Final 

Investment Decision (FID) for the project.  

 

Horizon’s minority interests and 
investments in multiple other assets 
Horizon owns royalties and rights linked to producing, development, and exploration projects. 

The company also holds a significant number of shares in four other ASX-listed companies. 

Together, HRZ’s minority interest in these assets amounts to a significant amount and has the 

potential to generate revenue streams for the company at some stage. The following offers a brief 

description of these assets and Horizon's stake in them. 

 

Yarmany West 

The Yarmany West area is under an earn-in option with Metal Hawk Limited (ASX: MHK), which 

is targeting the Ida Fault area for lithium-bearing pegmatites and nickeliferous ultramafics. 

Horizon retains the right to a 20% free carried interest to a decision to mine in the Yarmany West 

project under the option agreement. 

 

Baden Powell and Windanya 

Dundas Minerals has acquired a 2-year Option to purchase the Windanya and Baden-Powell 

tenements (“Projects”) from Horizon Minerals Limited’s 100% owned subsidiary Black Mountain 

Gold Limited. According to the agreement’s terms, Horizon retains a 15% free carried joint 

venture interest until a Decision to Mine is made on any prospect within any of the tenements. 

 

Area 54 

In 2021, the non-core Area 54 prospect, located 70 km northwest of Coolgardie, was divested to 

Gold Tiger Ltd for $120,000 in cash, payable over four years. Additionally, Gold Tiger Ltd is 

required to spend a minimum of $300,000 over the same period to earn a 90% interest. 

Richmond 
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has a Mineral 
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Figure 17: Location map of Horizon’s earn-in option tenures (in blue) 

 
Source: Company 

 

Company Investments 

As of 30 June 2024, Horizon held the following security investments in ASX-listed companies with 

a current value of more than A$7m. 

 

Figure 18: Security investments held by Horizon Minerals 

Company Securities ASX Code Number 
Share 
Price* 

Spot 
Value* 

  

Dundas Minerals Limited Ordinary Shares DUN 3,234,327 $0.03 $90,561 

Metal Hawk Ltd Ordinary Shares MHK 1,134,430 $0.05 $58,990 

Ora Banda Limited Ordinary Shares OBM 3,189,282 $0.43 $1,361,823 

Richmond Vanadium 
Technology Ltd 

Ordinary Shares 
(escrowed to 13 
December 2024) 

RVT 19,833,363 $0.30 $5,950,009 

TOTAL         $7,461,384 

Note: *As of 24 July 24 

Source: Company, ASX 

 

Toll milling and ore sales agreements to 
generate significant free cash flows in 
the short term 
In May 2024, Horizon proactively capitalised on the strong gold price environment by entering 

into two binding toll milling and ore sales agreements to accelerate cash flows from its gold 
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deposits. The company’s gold projects are located in the prolific Eastern Goldfields region of 

Western Australia, an area with established infrastructure and multiple gold mills with excess 

capacity. This strategic location provides Horizon with the flexibility to generate strong cash 

flows in the current high gold price environment through using third-party facilities, advancing 

its pathway to sustained gold production. 

 

Boorara Ore Sale Agreement 

Horizon has entered into a binding Ore Sale Agreement (“OSA”) with Paddington Gold Pty Ltd, a 

wholly-owned subsidiary of Norton Gold Fields Ltd, to treat 1.24Mt of Horizon ore from the 

Boorara open pit at Norton’s 3.8Mtpa Paddington Mill, located ~56km by road from Boorara. The 

agreed 1.24Mt will be mined over ~ 14 months, commencing in September 2024 and processed 

over a period of 19 months, with the first gold pour expected in October 2024.  

The OSA at 92.5% metallurgical recovery is expected to produce 45.8koz gold, generating 

$19.9M in free cash flow (after capex) at a gold price of A$3,300/oz, which is considerably 

less than the current gold price of A$3,640. According to HRZ, Boorara free cash flow is 

estimated to be A$30M at an A$3,600/oz gold price. 

100% of the production target is in high-confidence proven and probable reserves, which are also 

near the surface, thereby lowering the pre-production Capex requirements to commence the 

mining operations. Horizon has estimated a small capital cost of only A$0.45 to strip the orebody 

and commence the mining operations. The mined ore grade is estimated to be 1.24 g/t gold. 

 

Cannon Toll Milling Agreement 

Horizon has also entered into a binding Toll Milling Agreement (“TMA”) with FMR Investments 

Pty Ltd (“FMR”) to treat 200kt of Horizon ore from the Cannon underground project or other 

deposit, commencing in the December 2024 Quarter. FMR owns the 1.0Mtpa Greenfields Mill 

located northeast of Coolgardie and ~67km by road from the Cannon Project.  

The agreed 200kt of ore will be processed over a period of eight months, commencing in the 

December 2024 Quarter (see Figure 17 on the previous page for the location of Norton’s 3.8Mtpa 

Paddington Mill and FMR’s 1.0Mtpa Greenfields Mill).  

Cannon has a Mineral Resource Estimate (MRE) of 226kt grading 4.4g/t Au for 32koz gold with a 

PFS completed for an underground operation with approvals in place. The pre-feasibility study 

completed in early 2022 included an underground Maiden Ore Reserve of 135kt grading 4.1g/t 

Au for 17,680oz with ore processing via toll mill at 90% recovery producing 15,900oz. The PFS 

estimated Upfront capital costs of A$4.3m with C1 costs of A$1,644/oz and AISC of A$1,873/oz 

using contract mining and haulage, generating net cash flow of A$10.1m over a 16-month life at 

A$2,600/oz. 

 

Gold: a finite resource with stable 
demand 
Gold has long been among the most valuable metals in the world and has been around for 

thousands of years. This metal can be traced back to its roots in Ancient Egypt, where the smelting 

of gold was initially practised around 3600 B.C.E. Particularly, it holds a unique position in 

history, culture and economics, serving not only as a means of exchange but also a symbol of 

wealth, power and prestige. In the past, the use of gold varied in multiple applications, most 

commonly as currency, trade, and religious artefacts. Throughout global economic history, gold 

especially fulfils the role of protection against the erosion of currency value caused by inflation, 

which leads investors and central banks around the world to consider gold an alternative asset 
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to safeguard their wealth. Gold was once regarded as standard in the monetary system when the 

US Dollar was based on a fixed quantity of gold. 

The estimated gold content formed in the Earth’s crust ranges from 0.001 to 0.006 parts per 

million, which means the amount of gold concentration on Earth is very small. According to USGS, 

about 244,000 metric tonnes of gold have been discovered to date, involving 187,000 metric 

tonnes of historically produced gold and 57,000 metric tonnes of underground reserves. The 

majority of the world’s gold reserves are in three countries of China, Australia and South Africa. 

As reported by the World Gold Council in 2022, China dominated the production of gold, followed 

by the Russian Federation and Australia.    

 

Figure 19: Top 10 world’s gold production by Countries 2020-2022 

 
Source: World Gold Council, East Coast Research 

 

For centuries, gold has been treasured for its timeless beauty and permanence. Thus, a significant 

portion of the gold that is fabricated nowadays goes into the production of jewellery. Because the 

demand in the fashion and jewellery industry has been relatively stable through the years despite 

small decreases in luxury purchases during financial uncertainty, and gold never loses its value 

as a decorative item, yearly records of gold jewellery demand were resilient despite its prices. 

However, gold prices do fluctuate and are subject to market conditions. Gold is often volatile in 

price as investors may demand gold in some specific periods in the economic cycle. Although 

being the best conductor of heat and electricity after silver and copper, the use of gold in 

technology only accounts for a relatively small proportion in comparison to the overall demand. 

As a matter of fact, gold is not a cost-effective alternative in many electronic and electrical 

products. The main reason for gold to be utilised in these sectors is because of its resistance to 

corrosion and oxidisation. Moreover, this percentage even saw a slight year-on-year decline. 

However, it may not be completely impossible for gold demand to rise in the technology sector, 

given the imaginable future of the AI boom. 
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Figure 20: Distribution of gold demand worldwide in 2023 by sector 

 
Source: Statista, East Coast Research 

 

Gold jewellery demand remains stable despite high gold prices 

The demand for gold in jewellery fabrication stands out as the primary driver of annual gold 

purchases across industries. According to the World Gold Council, jewellery accounted for 

roughly 44% of the total gold demand in the first half of 2022. The demand for jewellery is 

attached to income level. As income increases, people tend to raise their demand for gold 

jewellery as they have more spare money for high-end items. India and China are by far the 

biggest jewellery markets, dominated by great demand for purer and higher-carat gold. These 

two countries have been competing for the leading position in this market, where China’s gold 

purchases in 2023 won over India to be the largest market for gold jewellery market. 

The demand for gold jewellery in China had increased from 570.8 tonnes in 2022 to 630 tonnes 

in 2023, while India’s gold expenditure decreased from 600.56 tonnes to 562.3 tonnes in the same 

period. China’s recent escalating demand for gold jewellery is primarily fuelled by consumers 

seeking valuable preservation amid the national economic slowdown when both property and 

stocks are suffering. 

In India, special occasions such as marriages or social celebrations are the main motivations for 

purchases of gold jewellery. In general, the global market for gold jewellery is fundamentally 

driven by occasional purchasing, such as anniversaries, birthdays, weddings and festivals, and 

the growth in the level of disposable income. As reported by Spherical Insight, the global jewellery 

market will be worth US$432.8 billion by 2033, with a CAGR of 3.42%.  

However, in recent years, this market has found a few alternative metals that can be used in fine 

jewellery production. Such gold alternatives as tungsten and titanium are gaining popularity as 

they are more cost-effective than gold, lightweight and resistant to scratching. However, these 

metals do not possess certain gold characteristics, such as being resizable and non-tarnishing. 

The market for gold jewellery is still expected to grow with the steadily growing overall jewellery 

market. As fashion trends thrive with innovations and new changes, the future gold jewellery 

demand, however, may not increase at the same rate as before. 
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Figure 21: Jewellery demand is firm in the face of record gold prices 

 
Source: World Gold Council, East Coast Research 

 

Rising demand for gold investment during 2023-2024 

Gold has long been considered a reliable store of value, a safe haven, and a resilient asset during 

economic turbulence and market volatility. 

During periods of geopolitical tensions and international conflicts, disruptions in supply chains 

can result in substantial instability in equity markets, causing significant fluctuations in stock 

prices and exposing investors to considerable risks. In the meantime, gold prices do not correlate 

with stock markets, often leading investors to turn to gold when stock prices are anticipated to 

go down.  

Corresponding to the increasing geopolitical tensions and economic uncertainty, demand for 

safe-haven gold rose to its highest level in seven years in the first quarter of 2024, according to 

the World Gold Council. Q1 2024 gold demand, including the sizable OTC market, increased 3% 

year-on-year to 1,238 tonnes. The Middle East’s escalating geopolitical conflict pushed the gold 

demand to a record high, raising gold prices to above $2,400 per ounce in April 2024, an increase 

of c.14% in four months. According to the World Gold Council, China was largely responsible for 

the strong demand for gold bars and coins in Q1 2024, which was the highest quarterly demand 

since 2017.  

When the stock market experiences significant gains, and investors retrieve their confidence, the 

demand for gold decreases. Hence, demand for gold only moderates once stock markets recover 

from turbulence. Given the persistently high inflation rates without signs of imminent decline, 

investors might foster a steady rise in gold demand in the foreseeable future. In addition, the 

increasing central bank demand and poor equity and property markets in China contribute 

significantly to the bullish forecast for the investment gold market. 

While gold is a good hedge against inflation, it is certainly not the only option. Commodities, in 

general, benefit from inflation for their superior pricing power, while the purchasing power of 

cash gradually diminishes during an inflationary period. Additionally, there are inflation-

protected securities, such as Treasury Inflation-Protected Securities (TIPS), that can be an 

alternative to gold. 

 

Robust purchasing of Central Banks 

Central banks globally continue to play a substantial role in driving the demand for gold, a trend 

that has persisted strongly through much of 2024 so far. Asian central banks, including China, 

India and Singapore, were the major Asian markets that added the most to their gold reserve 
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during the first quarter of 2024, with a purchasing increase of 27.06, 18.51 and 6.67 tonnes, 

respectively.  

Central banks’ demand for gold accounted for 21.25% of total gold demand worldwide in 2023, 

following investment demand (23.32%) and jewellery demand (48.74%). Similar to gold being in 

demand for investment purposes, it is also a crucial element in the financial reserves of nations, 

which maintains a consistent value in difficult times. Nevertheless, the demand for gold by central 

banks is more likely motivated by the anticipation of forthcoming interest rate reductions and 

the volatility of the US dollar's value. The peak inflationary condition in the US last year, combined 

with the ongoing Russia-Ukraine crisis, has caused dramatic swings in the US dollar, which has 

long been the world’s primary reserve currency and the most widely used currency for 

international trade. This caused Central Banks around the world to increase the holding of gold 

to diversify their reserves and gradually reduce dependence on the USD.  

During the first quarter of 2024, central banks demonstrated their strongest gold demand for the 

first quarter in 24 years, totalling 290 tonnes. This figure represents a 69% increase over the five-

year quarterly average of 171 tonnes, indicating a firm expectation of continued robust demand 

for the remainder of 2024.  

 

Gold demand rises with the AI boom 

Gold sees much of its uses in consumer and industrial devices such as smartphones, tablets and 

medical equipment. Since devices are getting smaller and are more complicated in design and 

structure, the demand for gold is growing with the rapid advancement of the technology industry.  

On average, a smartphone contains approximately 0.034 grams of gold, which is relatively small 

but may add up due to the considerable number of smartphones produced every year. 

Additionally, gold is especially needed in more niched and complicated devices, such as hearing 

aids and inner ear implants, to prevent allergic reactions and resist bacterial infection.  

Gold will also be an essential input for the expected growth in AI-related devices and 

infrastructure, which require high-end communication chips. According to the World Gold 

Council, the recovery of the electronics sector was the main driver of the growth in technology 

gold demand in Q1 2024, which saw a 13% year-on-year increase to 64 tonnes. 

In our view, near-term technology gold demand is predicted to remain resilient throughout the 

year and might grow at a faster annual pace following the foreseeable AI boom. However, the 

latest research on oxidation-proof copper might potentially be a more efficient replacement for 

gold due to its superior conductivity and cost-effectiveness. While the research has yet to be 

implemented practically, its success in the future could possibly result in gold being entirely 

replaced, thereby causing a notable decrease in gold demand within the electronics sector in the 

long run. 

 

Gold supply continues to remain strong 

In 2023, the higher-than-usual gold price driven by robust demand incentivised gold miners to 

expand their production capacity and sustain their operations. According to GlobalData, there 

were more than 1352 global gold mines in operation in 2023. As of today, around 60% of the 

world’s gold mining operations are surface mines, and the remaining portions are underground 

mines. Based on estimated figures, roughly 20% stock of total gold reserves, which is still a 

moving target, has yet to be mined. In the future, new resources that are currently uneconomical 

to access will potentially be explored thanks to the improvements of new technologies.  

Q1 of 2024 recorded a 3% rise in the total gold supply due to increasing production and higher 

recycling, according to the World Gold Council. In particular, while gold production rose by 4% 

year-on-year to 893 tonnes, the gold recycling volumes surged by 12% to 351 tonnes as the gold 

price increased. The elevated quarter productivity was largely attributable to higher productions 

in Canada at Meadowbank and Magino mines, Ghana, Indonesia and China.  
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In general, the significant growth in gold supply is fuelled by the considerable upsurge in demand, 

which resulted from the enormous purchases from investors and central banks worldwide. On 

the other hand, since central banks’ demand for gold remained at record high levels, leading to 

the increase in gold prices, people tend to sell their gold holdings, which are primarily in the form 

of jewellery, to lock in the high prices. Q1 2024 gold recycling was the strongest first-quarter 

volume of recycling supply since 2014, in which East Asia was the dominating market. China saw 

the strongest level of quarter recycling from jewellery as a consequence of the lingering COVID-

19 impacts last year.  

The international market has recently witnessed significant growth in gold mining activities, 

including the exploration of new high-grade deposits in Saudi Arabia and the expansion of mining 

projects within several Australian companies. Following these extensions, the global gold mine 

supply is expected to remain solid and possibly break new records in the upcoming periods. 

 

Our long-term bullish gold price outlook  

In April 2024, gold prices surged 20% from the prior two months to a record high of above 2400 

USD an ounce. Despite the price remaining elevated, specific sectors may continue to propel the 

gold market forward due to strong demand, including interest from investment demand.  

Although some opinions suggest that gold may be overvalued and susceptible to a short-term 

pullback, analysts at Goldman Sachs remain bullish. In February, Goldman Sachs predicted a 6% 

rise in gold prices over the next 12 months and recently updated its year-end price forecast to 

$2,700 an ounce, up from previous forecasts of $2,175 and $2,300. We share a similar optimistic 

outlook. While global geopolitical tensions show no immediate signs of easing, we do not expect 

them to worsen in the medium term, with the possibility of long-term peace agreements, as no 

war lasts indefinitely. Consequently, we anticipate that safe haven buying pressure on gold will 

gradually decline. Conversely, current positive real interest rates are expected to decrease 

gradually as higher nominal interest rates eventually bring down inflation, supporting 

investment demand for gold. Considering these opposing factors, we expect gold prices to remain 

in the range of US$2,300-2,500 for the rest of 2024 and well into 2025 before gradually increasing 

further. 

 

Valuation: A Sum of The Parts (SOTP) 
approach indicates significant upside 
potential 
Horizon has a number of development ready gold projects in prolific Goldfields of Western 
Australia with ready access to existing infrastructure, including gold mills with excess capacity. 
HRZ is utilising that to its benefit in the current strong gold price environment to generate short-
term free cash flows, which can be used to support the company’s efforts to build a standalone 
operation by developing its cornerstone assets, the Boorara and Burbank gold projects with large 
JORC-compliant Mineral Resource Estimates. The company also has significant investments in 
four ASX-listed companies, which amount to more than A$7m. As such, we have decided to utilise 
a Sum of The Parts (SOTP) approach to calculate the value of HRZ. 

Based on the binding ore Sales Agreement (OSA) with Paddington Gold and the company updates, 
the mining operations at Boorara are set to commence in September 2024. The 1.24Mt ore from 
Boorara reserves is planned to be processed over a period of 19 months with the first gold pour 
expected in October 2024. The OSA at 92.5% metallurgical recovery is expected to produce 
45.8koz gold, generating $19.9M in free cash flow (after capex) at a gold price of A$3,300/oz, 
which is considerably less than the current gold price of A$3,640/oz. According to HRZ, Boorara 
free cash flow is estimated to be A$30M at an A$3,600/oz gold price. 
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Therefore, in our base case scenario, we have assumed a $19.9m Free Cash Flow (FCF) to be 
generated from Boorara OSA, starting from October 2024 and over a 19-month period. In our 
bull-case scenario, we have assumed the FCF from Boorara OSA to be $30m over the same period. 
Using a discount rate of 10%, this has resulted in the current value of $17.4m and $26.2m for the 
Boorara OSA in our base case and bull case scenarios, respectively. 

To estimate the FCF from the Cannon Toll Milling Agreement with FMR Investments, we have 
assumed the agreed 200kt of ore from the Cannon underground deposit at a grade of 4.4 g/t gold 
will be processed over a period of eight months, commencing in the December 2024 Quarter, with 
the first gold pour in January 2025. With a recovery assumption of 90%, we have estimated that 
the TMA will produce ~25koz of gold. 

We have assumed that Horizon will undertake the TMA through a 50%-50% joint venture with a 
mining contractor, who would incur all the costs of the operation for half of the net proceeds of 
the operation.  

Based on the current costs reported by underground gold miners in WA, we estimate the All-in-
Sustaining Costs (AISC) of such an operation to be about $2,400 per ounce produced. Using a gold 
price assumption of A$3,300/oz and a 10% discount rate, this has led to a present value of $10.3m 
for the Cannon TMA in our base case scenario. In our bull case scenario, we have used a higher 
gold price assumption of A$3,600/oz, leading to a higher valuation of $13.7m for Horizon’s 
expected FCFs from the project (See Appendix III and IX for more information). 

To value Horizon’s remaining gold MRE left after the abovementioned operations are completed, 
we have utilised a resource-based valuation methodology based on peer companies' current 
market valuations of their defined Mineral Resource Estimates (MREs).  

Horizon is amongst the multiple gold explorer/developer companies with gold resources in 
Western Australia. Figure 22 provides the names of these companies with their gold resource 
sizes and grades. To make the comparison of these companies more reasonable, we have taken 
into account the confidence of these companies’ defined gold resources by giving a weight of 1 to 
Measured and Indicated resources and a weight of 0.5 to their resources in the Inferred category. 
In the end, we have calculated the EV/Weighted Average Total Resources for each company to 
see the difference between the market valuations of these companies.  

Figure 22: Horizon Minerals’ peer list with their resources 

Company 
ASX 

Code 

Market 
Cap^ 

(A$m) 

EV^ 
(A$m) 

Total 
Resources  

(Moz) 

Grade 
(g/t) 

Weighted 
Average 

Comparable 
Total 

Resources*  
(Moz) 

EV / Weighted 
Average 

Comparable 
Total Resources 

(A$m/Moz) 
 

Antipa Minerals Ltd AZY 52.0 46.1 3.27 1.75 2.31 20.0  

Magnetic Resources NL MAU 273.5 269.4 1.88 1.79 1.57 171.8  

Prodigy Gold PRX 6.3 3.7 0.85 1.70 0.55 6.7  

Rox Resources Ltd RXL 60.0 57.6 2.30 4.40 1.93 29.8  

Alto Metals Ltd  AME 25.2 22.4 1.05 1.40 0.64 35.2  

Ausgold Ltd AUC 104.0 68.0 3.04 1.06 2.73 24.9  

Horizon Gold Ltd HRN 40.5 40.3 2.14 1.50 1.74 23.1  

Gateway Mining Ltd GML 10.3 9.3 0.53 1.60 0.33 27.8  

Odyssey Gold Ltd ODY 16.2 13.2 0.41 2.5 0.23 56.3  

Great Boulder Resources  GBR 35.2 31.2 0.67 2.80 0.50 61.8  

Yandal Resources Ltd YRL 40.2 33.2 0.47 1.40 0.28 118.3  

Astral Resources NL AAR 75.0 68.0 1.38 1.10 1.09 62.6  

Peer Median   40.3 36.7 1.2 1.7 0.9 32.5  

Peer Average   61.5 55.2 1.5 1.9 1.2 53.2  

Horizon Minerals  HRZ 40.7 44.7 1.80 1.84 1.41 31.7  

Note: * Total resource includes 100% of measured and indicated resources and 50% of inferred resources 
^As of 22 July 2024 
Source: Companies’ ASX releases and East Coast Research 
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Figure 23: HRZ peer comparison 

 

 Note: * Resources include 100% of measured and indicated resources and 50% of inferred resources. 
 Source: Companies’ ASX releases and East Coast Research 

 

In our base case scenario, we have used the peer group average EV/weighted average resource 
multiple of A$53.2 per ounce of gold to value HRZ's gold resources. Horizon’s gold resources are 
currently trading at A$31.7/oz, which is significantly below the peer group average. Given the 
strategic advantages of HRZ’s gold project, we think its gold resources should be valued at least 
at its peers’ average. 

Horizon’s gold projects are located in the prolific Goldfields of Western Australia, surrounded by 
ready infrastructure and existing gold mills in proximity to provide the company with toll-
treating optionality of its mining projects in the currently strong gold price environment to bring 
forward cash flows and reduce the company’s reliance on dilutive equity capital raisings. The 
availability of the ready infrastructure, including a skilled workforce, is also important when it 
comes to building a standalone operation by developing the company’s two core assets of Boorara 
and Burbanks gold projects.  

Horizon has a high-quality mineral resource base with significant upside potential. It also has 
very well-understood geology and recorded metallurgical recoveries, as many of the company’s 
deposits have been the subject of previous gold mining and production operations.  

Due to the strategic benefits of Horizon’s gold projects, in our bull case scenario, we have utilised 
a 10% higher multiple to calculate the fair value of the company’s gold resources.  

 

Finally, we have included the current value of Horizon’s investments in ASX-listed securities in 
our valuation of the company. We have arrived at a valuation of A$0.091 per share in the base 
case and A$0.108 per share in the bull case scenario (Figure 24). The mid-point target price of 
A$0.10 represents an upside potential of more than 150% to the current share price of A$0.039. 

It is imperative to note that our valuation of HRZ has not taken into account the value of the 
company’s significant deposits of silver, zinc, cobalt and nickel at its other projects in 
Western Australia. We believe these assets can become incredibly valuable in the next 
commodity boom cycle.  
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EV/Resources* 172 118 63 62 56 35 32 30 28 25 23 20 7

Grade 1.79 1.40 1.10 2.80 2.50 1.40 1.84 4.40 1.60 1.06 1.50 1.75 1.70

0.00

0.50

1.00

1.50

2.00

2.50

3.00

3.50

4.00

4.50

5.00

0

20

40

60

80

100

120

140

160

180

200 (g/t)(A$/oz)

HRZ’s gold 

resources are 

trading at A$31.7/oz 

on the market, while 

its peers on 

average are trading 

at an EV/weighted 

average resource 

multiple of A$53.2 

per ounce of gold 



 

                     

ASX: HRZ 

Horizon Minerals Limited 

30 

Figure 24: Sum of the Parts (SOTP) valuation for Horizon Minerals 

HRZ Valuation  (A$ m) Base Case Bull Case 

Boorara Ore Sales Agreement value               17.4                26.2  

Cannon Toll Milling Agreement value               10.3                13.7  

Weighted average gold resources left (Moz)               1.32                1.32  

Peers Average (EV/Total resource* in A$/oz gold)               53.2                58.5  

HRZ's gold remaining gold resources value               70.2                77.2  

Investment in ASX-listed securities                 7.5                  7.5  

Implied EV              105.3              124.5  

Cash ^                 4.5                  4.5  

Debt^^                 7.7                  7.7  

Minority Interest                  -                     -    

Total Market Value              102.1              121.3  

Number of shares on Issue (m)           1,118.6           1,118.6  

Implied price (A$)             0.091              0.108  

Current price (A$)             0.039              0.039  

Upside (%) 134.0% 178.2% 

Mid-point Target Price (A$) 0.100 

Price / NAV (X) 0.39x 

Note: * Total resource includes 100% of measured and indicated resources and 50% of inferred resources 

^ as per Q4 FY24 ASX Release dated July 31, 2024;  

^^ US$5m convertible notes, AUDUSD exchange rate of 0.65 

Source: East Coast Research 

 

Re-rating of HRZ 
HRZ’s stock is currently trading below our mid-point target valuation. This is our view that 
achieving the following milestones will enable a re-rating on the stock, thereby increasing the 
shareholder value: 

• Successful commencement of gold production at Boorara: Horizon has entered into a binding 
Ore Sale Agreement (“OSA”) with Paddington Gold to treat 1.24Mt of Horizon ore from the 
Boorara open pit at Norton’s 3.8Mtpa Paddington Mill, located ~56km by road from Boorara. The 
agreed 1.24Mt will be mined over ~ 14 months, commencing in September 2024 and processed 
over a period of 19 months, with the first gold pour expected in October 2024. The OSA at 92.5% 
metallurgical recovery is expected to produce 45.8koz gold, generating $19.9M in free cash flow 
(after capex) at a gold price of A$3,300/oz, which is considerably less than the current gold price 
of A$3,640. According to HRZ, Boorara free cash flow is estimated to be A$30M at an A$3,600/oz 
gold price. The free cash flows generated from Boorara OSA will be highly valuable, as they can 
be used to develop the company’s other projects and reduce the need for external funding sources 
(less equity dilution). 

• Successful commencement of gold production at Cannon: Horizon has also entered into a 
binding Toll Milling Agreement (“TMA”) with FMR Investments Pty Ltd (“FMR”) to treat 200kt of 
Horizon ore from the Cannon underground project or other deposit, commencing in the 
December 2024 Quarter. FMR owns the 1.0Mtpa Greenfields Mill located northeast of Coolgardie 
and ~67km by road from the Cannon Project. Based on our estimates, the Cannon TMA can 
produce ~25koz of gold, which through a 50%-50% joint venture with a mining contractor, who 
would incur all the costs of the operation for half of the net proceeds of the venture, can generate 
A$11.5m in FCF to HRZ using a A$3,300/oz gold price assumption or A$15.3m using a A$3,600/oz 
gold price assumption. 

• Announcements of favourable drilling results from future drilling campaigns. Horizon is 
currently focused on generating near-term cash flows by utilising third-party processing facilities 
in the area and is not actively drilling any of its tenements. However, the company plans to 
upgrade its Mineral Resource Estimates (MREs) once it becomes cash flow positive, with a 
particular focus on its cornerstone assets, Burbanks and Boorara, which have significant 
exploration potential. As Horizon is expected to turn cash flow positive in the next few months 
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through Boorara ore sales and Cannon toll milling operations, we can anticipate the 
commencement of drilling activities across its gold tenements soon, potentially leading to 
upgrades in its MREs in the mid-term. 

• Any increase in gold prices will have a direct impact on the estimated cash flows of Horizon 
Minerals’ multiple gold projects and their economic profile. 

• An improvement in the macroeconomic outlook and the subsequent easing of financial 
markets will positively impact the company's ability to move ahead with developing its 
cornerstone gold projects by building or purchasing its own processing plant and becoming a 
mid-tier WA gold producer.  

• A significant increase in silver, zinc, cobalt, vanadium and nickel prices will substantially 
increase the value of Horizon’s non-gold projects in Western Australia and can leave a 
considerable positive impact on Horizon’s share price. 

 

Risks 
We foresee the following key risks to our investment thesis for HRZ: 

• Commodity price risk: Horizon Minerals’ investment attractiveness is very sensitive to gold 
price fluctuations, which depend on macroeconomic factors and global demand and supply 
dynamics of the underlying commodities. Any prolonged drop in gold prices will be detrimental 
to our investment thesis. 

• Funding risk: Although HRZ is on its way to generating considerable cash flows through toll 
treating and ore sales operations, the company will eventually need to raise substantial funds, 
either through debt or equity or both, to build a standalone operation. Timely raising of funds 
on favourable terms will likely be a challenge for the company’s management. 

• Execution risk: Any potential delay in the initiation of mining activities at Boorara or Cannon, 
either due to funding or operational challenges will negatively affect the cash flows and 
potential shareholder’s return.  

• Geological risk: For a mining company such as HRZ, there is a perennial risk of downward 
estimates of reserve figures. There is also a risk of re-categorising the Indicated resources to 
Inferred resources in further studies. Any such incident will negatively impact the stock’s 
valuation.  
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Appendix I: HRZ SWOT analysis 
 

Figure 25: SWOT analysis 

Strengths Weakness 

(1) As brownfield projects, Horizon’s gold projects 
have relatively low risks as they are all on granted 
mining leases and have ready access to established 
infrastructure.  

 
(2) Years of successful historical mining from the 
project areas lower the technical and operational risks 
of the projects. 
  

(1) Some of the company’s deposits required 
underground mining methods. Underground 
mining operations are inherently more costly and 
riskier than open pit operations. 

(3) High-quality mineral resource base with 
significant upside potential through ongoing 
brownfield and greenfield drillings. 

(2) Potential share dilution from equity capital 
raisings to impact future dividend per share 
payouts. 

(4) Highly experienced board and management team 
in place. 

 

Opportunities Threats 

(1) Potential to partially fund the development 
projects through internally generated free cash flows 
from gold production through toll milling and ore 
sales operations. 

(1) Global recession leading to high volatility in 
gold prices, impacting the economics of Horizon’s 
various projects. 

(2) Ability to significantly upgrade current MREs 
through further drilling programs. 

(2) Debt capital raising to fund a standalone 
operation is likely to be very challenging in the 
currently tight credit markets. 

(3) Ready access to existing infrastructure and 
multiple mills in trucking distance to provide valuable 
toll-treating optionality at competitive rates.  

(3) Inflationary pressures increase the cost of 
project development. 

 

Source: East Coast Research 
 

Appendix II: Management Team  
Horizon is led by a team of highly experienced resource executives with a proven track record of 
identifying, discovering, and developing world-class projects. 

 

     Figure 26: Horizon Minerals’ management and board members 

Name and Designation Profile 

Mr. Grant Haywood 

• Managing Director & 
Chief Executive 
Officer 

 

• Mr Haywood is a mining engineer with over 30 years’ experience in underground and 
open cut mining operations and is a graduate of the Western Australian School of 
Mines (WASM). Grant also attained his Masters in Mineral Economics from WASM, 
holds a First Class Mine Managers Certificate and is also a Graduate of the Australian 
Institute of Company Directors and a Fellow of the Australian Institute of Mining and 
Metallurgy.  

• Grant has managed mining projects in senior leadership positions from feasibility 
through to development and operations predominantly in the Western Australian 
goldfields for junior and multinational gold mining companies including Phoenix 
Gold, Saracen Mineral Holdings and Gold Fields. 
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Mr. Ashok Parekh 

• Non-Executive 
Chairman  

 

• Mr Ashok Parekh is a chartered accountant with over 40 years’ experience who owns 
a large Accounting Practice in Kalgoorlie, which he has operated for 33 years. He was 
awarded the Centenary Medal in 2003 by the Governor General of Australia, and was 
recently awarded the Meritorious Service Award by the Institute of Chartered 
Accountants, the highest award granted by the institute in Australia. 

• Mr Parekh has over 33 years’ experience in providing advice to mining and mining 
services companies. He has extensive experience with IPOs in the gold space and been 
involved in the management of gold mining and milling companies in the Kalgoorlie 
region. He is well known in the West Australian mining industry and has a very 
successful background in the ownership of numerous businesses in the Goldfields. Mr 
Parekh was an Executive Chairman of ASX-listed A1 Consolidated Gold Limited (ASX: 
AYC) from 2011 to 2014. 

Mr. Julian Tambyrajah 

• Chief Financial 
Officer & Company 
Secretary  

 

• Mr Tambyrajah is a global mining finance executive, a qualified Accountant (CPA) and 
Chartered Company Secretary (ACIS/AGIA) with over 25 years’ experience that 
covers financial and techno-commercial areas for start-ups and global multi-billion-
dollar organisations. 

• Mr Tambyrajah has held the position of Chief Financial Officer, Director and Company 
Secretary of several listed (AIM/ASX/TSX) public and private equity companies, 
including Central Petroleum Limited (CTP), Crescent Gold Limited (CRE), Rusina 
Mining NL (RML), DRDGold Limited (DRD), Dome Resources NL (Gold producers). 

• Mr Tambyrajah has extensive experience in raising equity and debt from national and 
international financial markets, some of which includes raising US$49M whilst at BMC 
UK, A$122m whilst at Crescent Gold and A$105m whilst at Central Petroleum. 

Mr. Jon Price 

• Non-Executive 
Director 

 

• Mr Price has over 30 years’ experience in Australia and overseas across all aspects 
of the industry including exploration, development, construction and mining 
operations in the gold and advanced minerals sectors.  

• Jon graduated as a metallurgist and holds a Masters in Mineral Economics from the 
Western Australian School of Mines. He then worked in various gold and advanced 
mineral operations including general manager of the Paddington gold and St Ives 
gold operations in the Western Australian goldfields.  

• More recently, Jon was the founding Managing Director of Phoenix Gold, which was 
acquired by Evolution Mining. 

Mr. Christopher Hansen 

• Non-Executive 
Director 

 

• Mr Hansen is a multidisciplinary metals and mining professional, combining core 
technical fundamentals with a strong finance and project development mindset. 
Having initially focused on building a solid technical foundation with industry majors 
such as Fortescue Metals Group and Barrick Gold, Chris later joined a preeminent 
London-based mining private equity fund, developing robust investment skills, 
project development expertise, market knowledge and strong industry relations. 

• Since returning to Australia, Chris has leveraged his experience in both public and 
private markets, most recently having led mining business development activities 
for one of Australia’s largest private investment groups. Mr Hansen is a Non-
Executive of Tempus Resources Ltd (ASX: TMR). 

• Mr Hansen holds a BSc in Geology from the University of Auckland, and an MSc in 
Mineral Economics from Curtin University. 

Source: Company  
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Appendix III: Cannon Toll Milling FCF - 
Base Case 

  

Cannon UG ore mined (t)            200,000  

Gold grade (g/t)                    4.4  

Metallurgical recovery assumption (%) 90% 

Grams per ounce 31.1 

Cannon UG TM gold production estimate (oz)              25,463  

    

Gold price assumption (A$/oz)                3,300  

Cannon AISC assumption (A$)                2,400  

Margin (A$)                   900  

    

FCF from Cannon UG TM (A$m)                  22.9  

    

Horizon JV (%) 50% 

Total Cannon UG TM FCF to HRZ  (A$m)                  11.5  

Source: East Coast Research 

 

Appendix IX: Boorara Ore Sales and 
Cannon Toll Milling FCFs 

 

Fiscal Year-end June — Base case 2025e 2026e 

Boorara ore sales FCF              9.4              10.5  

Cannon toll milling FCF              8.6                2.9  

Total FCF            18.0              13.3  

Source: East Coast Research 

 

Fiscal Year end June — Bull case 2025e 2026e 

Boorara ore sales FCF               14.2                  15.8  

Cannon toll milling FCF               11.5                    3.8  

Total FCF               25.7                  19.6  

Source: East Coast Research 

 

Appendix X: Analyst’s Qualifications 
Behzad Golmohammadi, the lead analyst on this report, is an equity research analyst at Shares in Value (East Coast 

Research). 

• Behzad has a bachelor’s degree in Engineering (Industrial) and a master’s degree in Applied Finance (Investing) from 

Sydney Business School, where he was the top performer in his cohort. He has also passed the first two levels of the 

CFA Program.  

• Behzad has several years of experience working as an Equity Research Analyst and Technical Analyst in Australia and 

overseas and has a broad knowledge of ASX-listed companies. Combining his technical background in engineering with 

his financial analysis skills has allowed him to establish himself as a resources analyst, also capable of analysing 

companies in a variety of other industries. 
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General advice warning, Disclaimer & 
Disclosures 

Terms & Conditions 

The information contained herein (“Content”) has been prepared by Shares in Value Pty Ltd (East Coast Research) is a Corporate 
Authorised Representative (AFSR No-001283429) of One Mile Investment Group (ACN: 664624846) which holds an Australian Financial 
Services Licence (AFSL no. 547945). All intellectual property relating to the Content vests with East Coast Research unless otherwise 
noted. 

Disclaimer 

The Content is provided on an as is basis, without warranty (express or implied). Whilst the Content has been prepared with all reasonable 
care from sources we believe to be reliable, no responsibility or liability shall be accepted by East Coast Research for any errors or 
omissions or misstatements howsoever caused. Any opinions, forecasts or recommendations reflect our judgement and assumptions at 
the date of publication and may change without notice. East Coast Research will not accept any responsibility for updating any advice, 
views, opinions or recommendations contained in this document. 

No guarantees or warranties regarding accuracy, completeness or fitness for purpose are provided by East Coast Research, and under no 
circumstances will any of East Coast Research officers, representatives, associates or agents be liable for any loss or damage, whether 
direct, incidental or consequential, caused by reliance on or use of the Content. 

General Advice Warning 

The Content has been prepared for general information purposes only and is not (and cannot be construed or relied upon as) personal 
advice nor as an offer to buy/sell/subscribe to any of the financial products mentioned herein. No investment objectives, financial 
circumstances or needs of any individual have been taken into consideration in the preparation of the Content. 

Financial products are complex, entail risk of loss, may rise and fall, and are impacted by a range of market and economic factors, and you 
should always obtain professional advice to ensure trading or investing in such products is suitable for your circumstances, and ensure 
you obtain, read and understand any applicable offer document. 

Disclosures 

East Coast Research has been commissioned to prepare the Content. From time to time, East Coast Research representatives or associates 
may hold interests, transact or hold directorships in, or perform paid services for, companies mentioned herein. East Coast Research and 
its associates, officers, directors and employees, may, from time to time hold securities in the companies referred to herein and may trade 
in those securities as principal, and in a manner which may be contrary to recommendations mentioned in this document. 

East Coast Research receives fees from the company referred to in this document, for research services and other financial services or 
advice we may provide to that company. The analyst has received assistance from the company in preparing this document. The company 
has provided the analyst with communication with senior management and information on the company and industry. As part of due 
diligence, the analyst has independently and critically reviewed the assistance and information provided by the company to form the 
opinions expressed in the report. Diligent care has been taken by the analyst to maintain an honest and fair objectivity in writing this 
report and making the recommendation. Where East Coast Research has been commissioned to prepare Content and receives fees for its 
preparation, please note that NO part of the fee, compensation or employee remuneration paid will either directly or indirectly impact the 
Content provided. 

FINANCIAL SERVICES GUIDE 

Shares In Value Pty Ltd (East Coast Research) 

ABN: 56 643 558 436 

Corporate Authorised Representative (AFSR No: 001283429) of One Mile Investment Group (ACN: 664624846) which holds an Australian 
Financial Services Licence (AFSL no.: 547945) 
 


