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A rapidly growing West Australian gold producer

We initiate coverage on Brightstar Resources (ASX: BTR) with a 12-month target price
of A$0.051 - representing a 237% upside from the current share price of $0.015. BTR
is a gold exploration and development company that owns multiple gold projects in
proximity to each other, to the company’s processing plant (currently on care and
maintenance), and to the existing infrastructure in the prolific Eastern Goldfields of
Western Australia. BTR is currently producing at its Second Fortune Underground
Mine located south of the township of Laverton in WA and has recently completed a
toll-treating mining joint venture operation at its Selkirk deposit within its Menzies
Gold that generated A$13m in profits. The company has a total defined gold resources
estimate of 1.45Moz at 1.6g/t and is currently working on completing a feasibility
study for the combined development of its multiple gold projects at its Menzies and
Laverton Hubs, expected to be completed by the end of CY24.

Poised to become a serious WA gold producer with minimal Capex

Given the ready access to existing infrastructure, an existing processing plant that
requires small refurbishment costs as well as other key non-processing infrastructure,
we think Brightstar is on a fast track to transition from currently a junior gold
producer with modest-scale toll-treating operations to a serious WA gold producer,
potentially in the next two years. Brightstar has completed two scooping studies
showing a combined NPVs of A$227m (utilising gold price inputs of A$2,900/0z and
A$3,000/0z, significantly below current spot gold price) with a small pre-production
Capex of only A$34m. In the meantime, BTR is working on commencing the toll-
treating of another one of its deposits at Menzies by the end of CY24.

Our bullish outlook for gold prices remains intact

Gold is an asset known to almost constantly grow in price over the long term as
its uses and market desire keep growing, while the fact that it's an asset that’s
scarce limits its supply growth. Gold serves as a hedge against geopolitical risk,
with prices rising during political turmoil and it provides a hedge against market
risk, often performing well during economic instability. Gold prices surged in
2023 and early 2024 due to economic uncertainties, geopolitical tensions, and
central bank purchases. Gold prices are expected to remain resilient in 2024,
driven by investor demand, anticipated rate cuts, and geopolitical uncertainties,
with a long-term uptrend due to institutional investment growth.

Valuation range of A$0.047-0.054 per share

Using the DCF approach, a discount rate (WACC) of 12.5% and conservative
assumptions on gold prices, exchange rates and operating costs, we have valued
BTR at A$0.047 per share in a base-case scenario and A$0.054 per share in a bull-
case scenario. We have assumed that BTR will successfully raise additional A$17m
equity at A$0.02 per share and A$17m debt in FY25 to fund its development
projects. The key risks to our investment thesis include commodity price risk,
funding risk, execution risk and geological risks.

Year-end June (A$m) FY 23 FY 24e FY 25e FY 26e FY 27e
Revenue 5.1 131 116.6 246.4 246.4
EBITDA 2.3 0.4 35.8 91.5 91.5
FCF (0.9) (2.8) (15.8) 41.7 54.3
EPS (A$ cents) 0.2 0.0 0.5 1.0 1.0
P/E (x) 6.3x 159.1x 2.8x 1.5x 1.4x

Metals & Mining
Date 20 June 2024
Share Price (A$) 0.015
Target Price (A$) 0.047-0.054
Price / NAV (x) 0.30x
Market Cap (A$m) 68.5
52-week L/H (A$) 0.01/0.02
Free Float (%) 70.4%
Bloomberg BTR AU
Reuters BTR.AX
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Business description

Brightstar Resources Limited (ASX: BTR)
is a Perth-based gold mining company
focused on developing its multiple gold
projects in Western Australia. The
company is currently producing at its
Second Fortune Underground Mine south
of the township of Laverton and is
completing a feasibility study for the
combined development of its multiple
gold projects which are located in
proximity to each other and the
company’s processing plant currently on
care and maintenance, and have ready
access to the established infrastructure in
the prolific Eastern Goldfields of Western
Australia.
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Brightstar is poised
to become a
serious WA gold
producer in the next
two years

Brightstar’s
multiple gold
projects are located
with two Hubs of
Menzies and
Laverton in the
prolific Eastern
Goldfields of
Western Australia
and have atotal
defined gold
resources estimate
of 1.45Moz at 1.6g/t
in addition to an
existing processing
plant on care and
maintenance with a
replacement value
of $60 million

Investment Rationale

Brightstar Resources (ASX: BTR) is a Western Australian gold exploration and development
company that owns multiple gold projects in proximity to each other, to the company’s processing
plant (currently on care and maintenance), and to the existing infrastructure in the prolific
Eastern Goldfields of Western Australia. BTR is currently producing at its Second Fortune
Underground Mine located south of the township of Laverton in WA and has recently completed
a profitable toll-treating operation at one of its deposits within its Menzies Gold Project located
about 130km north of Kalgoorlie. The company has a total defined gold resources estimate of
1.45Moz at 1.6g/t across its multiple projects at Menzies and Laverton Hubs. Brightstar is
currently working on completing a feasibility study for the combined development of its multiple
gold projects at its Menzies and Laverton Hubs. Given the ready access to existing infrastructure,
an existing processing plant that requires small refurbishment costs as well as other non-
processing infrastructure, we think Brightstar is on a fast track to transition from currently a
junior gold producer from small-scale toll-treating operations to a serious WA gold producer,
potentially within the next two years.

Brightstar gold projects offer a multitude of strategic advantages

With the takeover of Linden Gold Alliance Limited (Linden) completed in June 2024, Brightstar
has now emerged with a significant JORC Mineral Resource of 27Mt @ 1.6g/t Au for 1.45Moz Au,
almost half of which are in the higher confidence categories of Measured and Indicated. Most of
BTR’s deposits have been subject of current or historical open-pit or underground mining
operations. Therefore, as brownfield projects they have less geological and metallurgical risks.
Gold mineralisation is known to remain open at depth and along strike at most of BTR’s gold
deposits, leaving ample room for future expansion of the company’s current MRE.

Hosted in the prolific Eastern Goldfields of Western Australia, Brightstar’s gold projects are
ideally located proximal to significant regional infrastructure and suppliers. This brings inherent
operating and capital cost advantages for the future development of these assets. The abundance
of hungry gold mills in trucking distance to Brightstar’s fully licenced deposits provides the
company with the invaluable toll-treating optionality to bring forward much-appreciated cash
flows in the currently tight credit markets. Strategically, Brightstar has been proactive in
exploiting this optionality. The company just recently completed toll-treating of ore from its
Selkirk deposit in the Menzies Hub through a 50/50 profit-sharing joint venture with BML
Ventures Pty Ltd. The ore from Selkirk was processed through Genesis Minerals Ltd’s Gwalia
processing facility where the ore from Brightstar’s Second Fortune underground mine is
currently being processed. The Selkirk campaign was concluded in March 2024 and produced
7,468 ounces of gold which were sold to Perth Mint at an average price of approximately
A$3,330/0z, generating A$13m profits to the ]V, out of which A$6.5m went to Brightstar.

Importantly, Brightstar owns the Brightstar processing plant (currently on care and
maintenance), a 60-man accommodation camp and non-processing infrastructure, located 30km
southeast of Laverton and within 75km of +860koz @ 1.8g/t gold JORC Resources within the
Laverton Hub. With the Linden takeover completed, Brightstar now also has access to Linden'’s
mining equipment and infrastructure at the producing Second Fortune Mine. Brightstar’s
processing plant has been valued at over A$60m replacement cost. With an estimated
refurbishment cost of A$18.5m, this means the plant alone has a value of over A$40m. Owed to
this existing infrastructure, the company can develop its assets across Menzies and Laverton
Hubs to become a serious WA gold producer with a small pre-production Capex of only A$34m,
as demonstrated by BTR’s released scoping studies.

Scoping studies depict robust project economics

Brightstar released a scoping study for the development of its 100% owned Menzies and Laverton
Gold Projects in September 2023. Later, in March 2024 and subsequent to the decision to take
over Linden, Brightstar released a scoping study for the development of the Jasper Hills Gold
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Brightstar’s
combined scoping
studies have a NPVg
of A$227m with a
small pre-
production Capex
of only A$34m

Link Zone is
becoming
increasingly
promising for a toll-
treating operation
similar to that of
Selkirk that
generated A$13m in
profits

Gold prices are
expected to remain
resilient in 2024,
driven by investor
demand,
anticipated rate
cuts, and
geopolitical
uncertainties, with a
long-term uptrend
due to institutional
investment growth.

Project. Both scoping studies depicted compelling economics, mainly driven by the low Capex
requirements due to the existence of ready infrastructure in the area as well as Brightstar’s own
processing plant (currently on care and maintenance). Combined scoping studies show a project
NPV (pre-tax, 8%) of A$227m using a gold price assumption of A$3,000/0z (current gold prices
are >A$%3,500) with a small combined pre-production Capex of only A$34m. These results are
only from the mining of about one-third of the company’s total defined resources, leaving ample
room for further project enhancements.

A large drilling program is underway to support the ongoing PFS

Brightstar has started +30,000m Reverse Circulation and Diamond Drilling programs across the
Brightstar portfolio, targeting resource upgrades & extensions in conjunction with feasibility
workstreams at Menzies and Laverton, as well as Linden Gold’s Second Fortune and Jasper Hills
Gold Projects. These holes are expected to deliver valuable information for geological, mine
planning, geotechnical and metallurgical purposes ahead of the combined feasibility study to be
released by the end of CY24. These drilling programs are expected to conclude by the end of
September 2024, thereby creating a strong news flow for the next several months.

A potentially lucrative toll-treating operation to start at Link Zone by
theend of CY24

Brightstar has recently revealed the assay results for the +30 RC holes drilled at Link Zone,
comprised of Westralian Menzies, Merriyulah and Golden Dicks deposits. Drilling at Link Zone
was focused on small, discrete areas based upon A$3,000/0z Au optimised pit shells (current gold
prices are +A$3,500) with information to be utilised to potentially upgrade mineralisation into
the Measured & Indicated Mineral Resource Estimate (MRE) categories, ahead of further
technical studies and a “Decision to Mine” towards potential development of a small-scale mining
operation at the deposit. The recent infill drilling at Link Zone returned significant shallow
intersections. The shallow and oxide nature of Link Zone deposits, as well as their proximity to
existing processing infrastructure make them attractive for a small-scale toll-treating campaign,
similar to the successful campaign completed at the Selkirk deposit, 1.5 km north of Link Zone,
which generated $13 million in profits.

Our bullish outlook for gold prices

Gold is an asset known to almost constantly grow in price over the long-term as its uses and
market desire keep growing, while the fact that it’s an asset that’s scarce limits its supply growth.
Gold serves as a hedge against geopolitical risk, with prices rising during political turmoil and it
provides a hedge against market risk, often performing well during economic instability.
Therefore, Gold's stability and reliability enhance portfolio diversification and risk-adjusted
returns. Gold prices surged in 2023 and early 2024 due to economic uncertainties, geopolitical
tensions, and central bank purchases. Gold jewellery demand in early 2024 increased slightly
despite high prices, reflecting consumer resilience and the recognition of gold's long-term appeal.
Central bank gold purchases surged in 2023 but are forecasted to decline by 33% by 2025 as
near-term reserve goals are met, potentially altering gold demand dynamics. However, despite a
projected short-term decline, gold demand is expected to grow 2.7% annually from 2026, driven
by jewellery consumption and high-tech manufacturing. Overall, gold prices are expected to
remain resilient in 2024, driven by investor demand, anticipated rate cuts, and geopolitical
uncertainties, with a long-term uptrend due to institutional investment growth.

Valuation: DCF-based approach indicates significant upside potential

We value Brightstar at A$0.047 per share in a base-case scenario and A$0.054 per share in
a bull-case scenario. Our midpoint target price of A$0.051 indicates a 237% upside
potential to the current share price of A$0.015 per share. Our DCF model has used a discount
rate (WACC) of 12.5% and has assumed that mining operations will continue beyond the
currently defined mine life of eight years across Menzies and Laverton Projects, considering that
only about one-third of Brightstar’s defined resources in the Laverton and Menzies Hubs are
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Our DCF valuation
for BTR is broadly
based on the
company’s
announced scoping
studies for Menzies,
Laverton and
Jasper Hills
projects

included in the company’s scoping studies. Additionally, our model includes an annual
exploration expenditure of A$12 million to cover the costs of converting resources into reserves,
as well as greenfield exploration costs. The recent maiden resources announced at Aspacia
demonstrate Brightstar’s capability to expand its resources across the Menzies and Laverton
Hubs, in our view.

We have only assumed one year mine life left at the Second Fortune underground mine. However,
the company is confident it can extend the mine life by at least three years through the conversion
of the defined resources at the project into reserves by further drilling.

We have assumed production at the Jasper Hills project to commence in 2H FY25 and production
at the Menzies-Laverton projects to commence in FY26, in line with the company’s assumptions
in its scoping studies.

Our model assumes a pre-production capital cost of A$34m to be incurred in FY25. We have
assumed Brightstar will be able to raise a further A$17m equity at A$0.02 and a A$17m debt ata
13% interest rate to fully fund the Projects. We believe the company will likely be able to raise its
next equity capital at a significant premium to the previous round of capital raising at A$0.014
after it releases a successful feasibility study by the end of CY24.

Other assumptions included a 0.0% corporate tax rate for FY24 and only a 10% effective tax rate
for FY25 operations as the company has c. A$53m in carried forward tax losses that it believes it
can use to offset its future earnings.

Brightstar’s gold price assumptions in its scoping studies are significantly lower than the current
gold prices of ~US$2,350/0z (A$3,550/0z). In the base case scenario, we have assumed gold
prices of US$2,300/0z and a conservative exchange rate of US$0.70 per A$1 (leading to a gold
price assumption of ~A$3,285/0z in our model), all constant throughout the mine life. In the bull
case scenario, we have used a fixed gold price of US$2,400/0z and a similar exchange rate
assumption of US$0.70/A$1. These assumptions are based on our strong bullish outlook for gold
prices in the medium to long term, as well as the current gold prices ranging from US$2,300 to
US$2,450.

In terms of Operating costs, in both scenarios, we have assumed an average All-In Sustaining Cost
(AISC) of A$2,041 per ounce produced. This aligns with the higher cost assumptions used in the
company’s Menzies-Laverton scoping study. Although the company has calculated a lower AISC
assumption of A$1,972 per ounce in its Jasper Hills scoping study, we have opted for the higher
A$2,041 AISC assumption for all projects to maintain a conservative approach.

The key risks to our investment thesis include volatility in commodity prices due to the
current uncertain economic conditions and funding risks. BTR needs to raise
approximately $34 million in pre-production capital, which can impact the number of
shares on issue differently from what we’ve assumed in our model. The other key risks are
execution risk and geological risk, which are common for all mining companies.

We believe BTR’s share price can potentially re-rate towards our target price in the next
twelve months as the company meets certain milestones, including announcements of
favourable drilling results from the ongoing drilling campaigns, successful
commencement of gold production at Link Zone and announcement of successful
feasibility study results, both expected by the end of CY24, according to the company.
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processing plant on
care and
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Tier 1 gold district
of Eastern
Goldfields of
Western Australia

Brightstar's gold projects in Western

Australia

Brightstar completed the acquisition of the junior gold producer Linden Gold Alliance Limited
(Linden) in June 2024, significantly expanding the company’s portfolio of gold assets across the
two gold mining hubs of Laverton and Menzies in Western Australia. The acquisition brought the
defined gold resource estimates across the company’s multiple deposits at Laverton and Menzies

Hubs to 1.45Moz at 1.6g/t gold.

In addition to its large inventory of defined gold resources in the Tier 1 gold district of Eastern
Goldfields of Western Australia, Brightstar also owns the Brightstar processing plant (currently
on care and maintenance), and other non-processing infrastructure, which put Brightstar on a
fast track to transition from currently a junior gold producer from current toll-treating operations

to a serious WA gold producer, potentially in the next two years.

Figure 1: Location map of Brightstar’s gold portfolio in WA post Linden takeover
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Strategic benefits of Brightstar's gold projects

Brightstar’s gold assets in the prolific Eastern Goldfields of Western Australia offer multiple
advantages, i.e. favourable location, existing infrastructure and very-well understood geology and
metallurgy, amongst others. These factors offer a multitude of advantages, making Brightstar a
low-risk and high potential play, in our view.

High-quality mineral resource base with significant upside potential

In May 2023, Brightstar completed a merger with Kingwest Resources Limited
(ASX:KWR), strategically consolidating Kingwest’s Menzies Gold Project and Brightstar’s
Laverton Gold Project. Prior to the Linden Gold Alliance merger, Brightstar upgraded the
Mineral Resources at Cork Tree Well near Laverton, along with maiden Mineral
Resources at Aspacia and Link Zone at Menzies, delivering a ~1.1Moz gold resource base.

In March 2024, Brightstar announced the off-market takeover of the unlisted WA-based
gold mining company Linden Gold Alliance Limited, which operates the underground
Second Fortune Gold Mine south of Brightstar’s Laverton project area. Following the
successful completion of the Linden transaction, Brightstar has now emerged with a
significant JORC Mineral Resource of 27Mt @ 1.6g/t Au for 1.45Moz Au.

As you can see in Figure 2, Brightstar’s gold resources are spread across multiple
deposits in the Menzies and Laverton hubs. Approximately half of BTR’s Mineral
Resource Estimates are in the higher confidence Measured and Indicated categories,
which bode well for the future development of these assets. Most of BTR’s deposits have
been subject to current or historical open-pit or underground mining operations.
Therefore, as brownfield projects they have less geological and metallurgical risks.

Figure 2: Brightstar’s total mineral resources

Brightstar Tota

13,760

LOCATION MEASURED INDICATED INFERRED TOTAL

f([:;;‘tt::[) Kt gft Au Koz Kt git Au Koz Kt glt Au Koz Kt g/t Au Koz
Alpha 05| 623 1.6 33 374 2.1 25 455 3.3 48 1,452 2.3 106
Beta 0.5 345 1.7 19 576 1.6 29 961 1.7 54 1,882 1.7 102
Cork Tree Well 05| - - - 3,036 16 157 3,501 1.3 146 6,357 1.4 303
Total - BTR Laverton 968 1.6 52 3,986 16| 211 4,917 1.6 248 9,691 1.6 511
Jasper Hills 0.5 479 2.1 33 1,306 2.1 87 3,133 1.7 173 4917 1.9 293
Second Fortune 2.5 17 16.9 9 78 8.2 21 71 12.3 28 165 10.9 58
Total - Linden Gold 496 26 42 1,384 24| 108 3204 2.0 201 5,082 2.1 351
Total - Laverton Hub 1,464 2.0 94 5,370 1.85| 319 8,121 1.7 449 14,773 1.8 862
Lady Shenton System
(Pericles, Lady Shenton, 0.5 - - - 2,770 1.3 119 4,200 1.3 171 6,970 1.2 287
Stirling)
Yunndaga 0.5 - - - 1,270 1.3 53 2,050 1.4 90 3,310 1.3 144
Yunndaga (UG) 2.0 - - - - - - 110 3.3 12 110 33 12
Aspacia 0.5 - - - 137 1.7 7 1,238 1.6 62 1,375 1.6 70
Lady Harriet System
(Warrior, Lady Harriet, 0.5 - - - 520 1.3 22 590 1.1 21 1,110 1.2 43
Bellenger)
Link Zone 0.5 - - - 145 1.2 6 470 1.0 16 615 1.1 21
Selkirk 0.5 - - - 30 6.3 6 140 1.2 5 170 2.1 12
Lady Irene 0.5 - - - - - - 100 1.7 B 100 1.7 6
Total -~ Menzies Hub - - -| 4728 14| 206 7.660 1.3 321 1.3 595

Source: Company

Brightstar has been proactively identifying, drilling and delineating areas considered
prospective to hold future potentially mineable ounces across its portfolio. The result of
these activities has been a ~20% increase in the total Menzies JORC 2012 Mineral
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Brightstar is
planning to re-start
gold mining at
Menzies through
open-pit mining at
Lady Shenton
System and shallow
underground
mining at Yunndaga
deposit

Resource Estimate (MRE) since Brightstar ownership started in late May 2023. Gold
mineralisation is known to remain open at depth and along strike at most of BTR’s gold
deposits, leaving ample room for future expansion of the company’s current MRE.

The Menzies Gold Project

The Menzies Gold Project is located ~130km from the major regional town of Kalgoorlie
and covers a contiguous land package containing over twenty strike kilometres of the
Menzies Shear Zone, where a series of structurally controlled high-grade gold deposits
have been historically mined and display extensive exploration potential for high-grade
extensions. All deposits lie within granted Mining Leases and are 100% owned by BTR.
Modern exploration since closure over 20 years ago has been limited, with recorded
historical production of 787,200 oz Au, of which 643koz at 22.5g/t was from
underground mining and a further 145koz at 2.6g/t was from open pit mining between
1995 and 1999.

Figure 3: The Menzies Gold Project highlighting Lady Shenton  Figure 4: The Menzies Gold Project’s deposits and prospects
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Menzies Gold
Project area
contains multiple
deposits and
prospects with
some of them
historically mined
and having
produced
significant amounts
of high-grade gold
ore

Source: Company

Geology of Menzies Gold Project

The Menzies area is made up of a granite-greenstone assemblage dominated by granitoid
and granitic gneiss (Groenwald et al. 2000). The sequence is located within the north
north-westerly trending Norseman-Wiluna greenstone belt of the WA Archaean Yilgarn
Province. The greenstone belt is a northern extension of the sequence comprising the
Bardoc Tectonic Zone, which lies to the south of the Comet Vale Monzogranite.
Outcropping Archaean rocks comprise a minor part of the landscape, whilst much of the
area is covered by regolith and Cainozoic sedimentary deposits. The Menzies Gold
Project covers an area from about 10km to the north and about 11km to the south of
Menzies townsite wholly within a NNW trending greenstone belt. Menzies occupies a
small portion of the eastern limb of the Goongarrie-Mt Pleasant Anticline. This Archaean
greenstone belt can be traced semi-continuously from southwest of Siberia, north of
Menzies, through to Lake Ballard. The greenstone package has been metamorphosed to
mid-to-upper amphibolite facies with the intensity of metamorphism gradually
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includes multiple
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currently producing
Second Fortune
Underground Mine

increasing to the north. The dominant rock types in the area are amphibolites with lesser
basaltic lavas and tuffs, talc chlorite and chlorite schists, volcanogenic sediments and
minor feldspar porphyry intrusions. Two techno-stratigraphic domains are recognised
at Menzies (Swager, 1994). They are characterised by internally coherent stratigraphic
successions that are separated by major faults or shears and are referred to as the
Western and Eastern Domains.

The Menzies Gold Project (MGP) is located along the western margin of the Menzies
greenstone belt and, apart from the Lady Irene prospect, within a broad (2km - 5km
wide) zone of intense ductile deformation often referred to as the Menzies Shear Zone.
This broad highly deformed shear zone is probably the northern continuation of the
Bardoc Tectonic Zone and is a major crustal feature of the Eastern Goldfields. The gold
deposits within the MGP and those further south (e.g. at Goongarrie and Bardoc) have
many similar characteristics. The Lady Irene prospect is west of the Menzies Shear Zone
and thus within the Ora Banda domain, in a similar geological setting to the Sand Queen
Gold Mine at Comet Vale, south of Menzies. Gold mineralisation within the MGP is
widespread and occurring within a broad range of host rocks and is perhaps best
described as follows: Narrow (1-3m) shear zones within which biotite and pyrite are
ubiquitous and there is variably abundant quartz veining, sometimes including a distinct
large vein or repetitions of lenticular veins.

The Laverton Gold Hub

The Laverton Gold Hub is centred on the township of Laverton, with the +303koz Au Cork
Tree Well resource approximately 30km North of Laverton, and Brightstar’s gold
processing plant (“Brightstar Plant”) and adjacent Beta deposit approximately 30km
South of Laverton. A third deposit, Alpha, is located ~15km North-East of the Brightstar
Plant accessed by Brightstar haul roads. Modern mining has occurred at Cork Tree Well
with two shallow open pits mined in the late 1980’s with Beta and Alpha open pits mined
approximately ten years ago and processed through the 485ktpa (oxide) Brightstar Plant
which is presently on care & maintenance.

Following the Linden takeover, Brightstar’s Laverton Gold Hub now encompasses
Linden’s two gold projects as well: Second Fortune, which is currently producing through
underground operations, and Jasper Hills, which includes the Lord Byron open pit and
Fish underground deposits.
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Figure 5: Brightstar Laverton Gold Hub
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Geology of Laverton Gold Hub

The Laverton Gold Hub area is located in the north Laverton Greenstone Belt on the
southern extremity of the Duketon Greenstone Belt (DGB) in the north-eastern sector of
the Eastern Goldfields Superterrane of the Yilgarn Craton.

The geology of the Alpha Project is comprised of foliated basalt and mafic schist. The
upper tertiary surface can be up to 10m thick. Beneath the surface layer is saprolite
which has been described as soft, machine rippable, indurated in places. Basement rock
within the area is comprised of mafic volcanic rocks with interleaved narrow units of
ultramafic rocks, some dolerite and interflow volcanogenic sediments.

The mineralised resource at Alpha is based on a single shallow north plunging shear-
hosted lode. The lode is NNE dipping within the oxide position and steepens to around
50 to 60 degrees in fresh rock. The shear geometry plunges around 10 to 15 deg to the
northwest (300 deg). The resource subcrops in the southeast and progressively deepens
along the plunge trend to the northwest. The main Alpha orebody is disrupted by cross
faulting, with two main lodes that extend beyond this to the Alpha north mineralisation.
These tend to be flat lying at relatively shallow depths, and steepen in fresh rock to
around 50 to 65° to the northwest which form the basis of the underground mining
target.
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Figure 6: Alpha open pit

Source: Company

The Beta Project is centred on the Burtville Shear that trends from near Sunrise Dam to
Burtville. In the area of Beta, this shear is known as the Mikado Shear. The deposit occurs
along the Eastern Margin of the Laverton Tectonic zone, which hosts the major gold
occurrences (> 1Moz) of Granny Smith, Sunrise Dam, Keringal, and Red October (all
owned by other companies). The dominant rock types include a sequence of
metamorphosed ultramafics, high magnesian basalt, tholeitic basalts, dolerite, gabbros,
plus minor greywacke and siltstone. Lithological contacts are generally intensely
sheared and altered.

Figure 7: View of mineral resources of Beta deposit (red-measured;
blue-indicated; green-inferred; grey-unclassified)
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Source: Company

The Cork Tree Well deposit within the Duketon Greenstone Belt lies along the western
limb of the Erlistoun synclinal structure. The sequence includes mafic volcanic lavas,
tuffs, and tuffaceous sediments with minor interflow shales and banded iron formation.
Outcrop is poor with alluvial, eluvial and aeolian cover to the north and south of the open
pit areas. The cover is up to 20 metres thick in the northern part of the tenement.
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Brightstar is
planning to re-start
the Laverton Gold
Project through
open pit mining of
the Cork Tree Well
deposit and shallow
underground
mining at Alpha

Figure 8: Alpha open pit

The gold mineralisation in the Cork Tree Well open pits is associated with steep east
dipping sedimentary units, in particular the chert horizon located on the footwall of the
sediment sequence. The mine area consists of footwall, high magnesium basalts altered
to chlorite schist overlain by shales containing chert and banded iron beds and younger
hanging wall tholeiitic pillow basalts.

Mineralisation at the Cork Tree Well mine was contained within interflow cherts and
sediments that contained pervasive pyrite, pyrrhotite and magnetite mineralisation. The
sediments that host the gold mineralisation have been intruded by concordant porphyry
sills, which extend the length of the mineralised zone. The sediment sequence has been
traced south of the existing pits where it is truncated south of the tenement boundary by
granite intrusives. To the north of the pits, the interflow sediments pinch out and are
truncated by north-northeast to northeast trending shears. The mineralisation at Cork
Tree North (Delta) is associated with a sheared quartz dolerite within a talc chlorite
schist host. Gold is associated with quartz stringers within the quartz dolerite with recent
diamond drilling returning spectacular results in CTWMETO003 and CTWMET004 holes.
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Jasper Hills Gold
Project is located
approximately 50km
from Brightstar’s
own processing
plant (currently on
care and
maintenance)

Jasper Hills Gold Project consists of the Lord Byron, Fish and Gilt Key gold deposits.
The Fish Mine is located ~10km east of Lord Byron on 2 separate mining leases. A sealed
highway runs from Kalgoorlie to Laverton. A gravel Shire Road connects Laverton to
Burtville, from which access to the site is on gravel roads to the Jasper Hills Gold Project.
The Jasper Hills mineral resources lie in an underexplored greenstone belt SE of
Laverton, approximately 50km South East of Brightstar’s processing plant, itself located
~30km South East of Laverton, WA. The Project area was and is still remote from
services, and the lack of any meaningful outcrop meant prospectors showed little
interest.
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Figure 9: Location of Jasper Hills Gold Project
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Modern exploration by WMC in 1980 identified areas of interest with follow-up
exploration and development programs by previous owners, resulting in two open pits
being mined at Lord Byron and Fish, with current JORC 2012-compliant resources being
reported at 293koz @ 1.8g/t Au as of January 2023 (refer to Figure 2). Mining has
previously occurred at Lord Byron, with 280,150t @ 1.5g/t Au for 13,510 oz gold
produced from two shallow laterite pits from February to May 2012 with 8% dilution
and 5% ore loss recorded from Crescent Gold Ltd reports. In addition, Crescent Gold
additionally mined Fish from 2011 to 2012 in two campaigns with 350,000t @ 3.83g/t
depleted from the reserve, with processing at the Granny Smith Gold Mine. Post 2012,
Blue Cap Mining (BCM) completed a further cutback at Lord Byron with 190,400t @
2.04g/t (consisting of supergene and oxide ore) sold to AngloGold Ashanti for processing
at the Sunrise Dam Gold Mine.

Brightstar is aiming The Lord Byron gold deposit is hosted within a thick sequence of amphibolite and
to restart open pit interbedded chert/BIF that has an SSE strike to the south and an SSW strike to the north.
mining at Lord The abrupt change in strike of the units within the deposit is co-incident with a NW-SE

Byron gold deposit . . P . .
w?/thin tgh el asg or trending structure identified in outcrop and diamond core which has been locally called

Hills Gold Project the Bicentennial Shear Zone (BSZ).
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The geology of the Fish deposit is characterised by a series of north-south striking,
steeply east dipping, sulphide facies interflow sediments within a mafic volcanic
sequence. Gold mineralisation is thought to be related to rotational strike changes of the
interflow sediments, associated with a gentle folding of northwest trending faults that
crosscut the deposit.

Brightstar is aiming The deposit is associated with the thickest of the interflow sediments. The ore body
to restart mining at averages 3-4m in width, is tabular in shape and dips steeply east at 60-90° with a strike
the Fish deposit length of 300m. It is offset progressively westwards by several northwest-southeast
within the Jasper . ol . . . P

Hills Gold Project trending faults. Within the interflow sediment, mineralisation is concentrated near the
through an hanging wall, and there is an ore-bearing quartz vein on the hanging wall contact itself.
underground See ( ) for Fish long section. Occasionally, mineralisation extends a short

mining operation distance into the hangingwall meta-basalts.

Fish is a steep single ore structure and previous mine depletion down approximately
60m means that any open pit development would require a large pre-strip. Whilst this
has been tested by optimisation and confirmed as viable, it would involve a large working
capital requirement. In contrast, simple underground development access off the side of
the pit has been deemed significantly quicker and cost-efficient for ore access and
economic extraction. Brightstar has significant underground mining capability and
experience through the recent acquisition of Linden, who has been operating the
underground Second Fortune mine.
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Brightstar’s Second
Fortune
Underground Mine
within the Laverton
Hub is currently
producing at a rate
of approximately
18koz gold per
annum

Extracting the same
mineralised zones
and lodes that were
mined historically
for many years at
Brightstar’s various
deposits massively
reduces the
Projects’technical
risks

Second Fortune Mine is currently producing high-grade ore through an underground
operation, with ore processed through Genesis Minerals Ltd’s Gwalia processing facility
(refer to Figure 1 to see the relative locations). The mine produced in excess of 13,000
ounces of gold in the first 9 months of FY24. The same production rate will bring the
mine’s FY24 gold production to about 18koz. Second Fortune has another year of defined
mine life, but the 58koz of defined resources at the project can potentially support at
least another 3 years of mine life based on these production profiles.

Brightstar is planning a surface and underground drilling campaign at Second Fortune,
targeted to enable increased confidence classification of the existing MRE (Mineral
Resource Estimate) and assist with mine planning activities. The drilling programs will
consist of eight diamond holes with RC ‘pre-collars’, targeting pierce points at the
southern and northern ends of the ore body. The central zone of the Second Fortune
orebody will be drilled from underground to enable better orientation for drilling pierce
points with respect to the mineralisation and proximity to the existing and planned UG
development. The oblique section shown in (Figure 12) illustrates the planned drill
traces, current mineral resource block model and existing underground development.

Figure 12: Oblique section of proposed surface and underground drilling at Second Fortune
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Very well-understood geology and recorded metallurgical recoveries

All of Brightstar’s projects are fully permitted brownfield projects. As such, there is
relatively low risk compared to other mining start-ups. Brightstar will be extracting the
same lodes and mineralised extensions that were mined and processed by previous
operators at the Brightstar Processing Plant (currently on care and maintenance) or
other processing plants in the region. This materially reduces the technical risk around
geology interpretation, ground support requirements, and metallurgical recovery.

Independent Metallurgical Operations Pty Ltd (IMO) were engaged by Kingwest (the
previous owner of Menzies) in 2021 to carry out initial gold recovery test work on a
selection of samples from the Kingwest Resources drilling. The 24-hour leach test work
was carried out using a pulverised grind size, tap water, and a 40% solid mixture. There
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Brightstar’s gold
projects are ideally
located proximal to
significant regional
infrastructure and
suppliers, including
multiple hungry
gold mills,
providing the
company with
valuable toll-
treating optionality
at competitive rates

Brightstar’s
processing plant
has been valued at
over A$60m
replacement cost.
With an estimated
refurbishment cost
of A$18.5m, this
means the plant
alone has a value of
over A$40m

IIL

were in total 16 samples tested all taken from RC chip samples with weights from 2.7kg
to 4.7kg. The calculated gold recovery rates ranged from 93.6% to 99.2%.

Processing of Cork Tree Well and Alpha material was undertaken onsite at the Cork Tree
Well and Brightstar plants respectively. Brightstar’s other gold deposits in the Laverton
Hub have also been the subject of historical or current gold mining operations. Due to
the successful history of gold processing and production from these deposits, it is
understood from historical records that all these deposits were processed with good
recoveries, hence lowering the metallurgical recovery risks of these deposits.

Excellent location with existing infrastructure

Hosted in the prolific Eastern Goldfields of Western Australia, Brightstar’s gold projects
are ideally located proximal to significant regional infrastructure and suppliers. This
brings inherent operating and capital cost advantages for the future development of
these assets. Refer to (Figure 1) on page 6 to see the existing mills in the region and their
proximity to Brightstar’s gold deposits).

The Menzies Gold Project is situated on the bitumen Goldfields Highway, 102 km from
the Gwalia processing plant in Leonora to the north and 97 km from the Paddington
processing plant to the south. Both plants in their recent operating history appear eager
to source oxide feed to maintain throughput volumes and are willing to enter into toll
processing deals. The Laverton assets are located within 50 km of the Laverton township,
accessible via well-maintained gravel roads.

The abundance of gold mills in trucking distance to Brightstar’s fully licenced deposits
provides the company with the invaluable toll-treating optionality to bring forward
much appreciated cash flows in the currently tight credit markets. Strategically,
Brightstar has been proactive to exploit this optionality.

The company just recently completed toll-treating of ore from its Selkirk deposit in the
Menzies Hub through a 50/50 profit-sharing joint venture with BML Ventures Pty Ltd.
The ore from Selkirk was processed through Genesis Minerals Ltd’s Gwalia processing
facility where the ore from the Second Fortune underground mine is currently being
processed. The Selkirk campaign was concluded in March 2024 and produced 7,468
ounces of gold, which was sold to Perth Mint at an average price of +A$3,330/0z,
generating A$13m profits to the ]V, out of which A$6.5m went to Brightstar.

Brightstar has other small deposits in the Menzies Hub, such as Link Zone and Aspacia,
which are not included in the company’s completed scoping studies and the ongoing
combined feasibility study. Link Zone is the subject of Brightstar’s current RC drilling
program to increase the confidence of the defined resources at the deposit. Brightstar is
aiming to potentially commence a similar toll-treating operation at Link Zone by the end
of CY24.

Brightstar processing plant and non-processing infrastructure

Importantly, Brightstar owns the Brightstar processing plant (currently on care and
maintenance), a 60-man accommodation camp and non-processing infrastructure,
located 30km southeast of Laverton and within 75km of +860koz @ 1.8g/t Au gold JORC
Resources within the Laverton Hub. With the Linden takeover completed, Brightstar now
also has access to Linden’s mining equipment, infrastructure and mining intellectual
property at the producing Second Fortune Mine.

Brightstar is advancing its work streams under the feasibility study for refurbishing and
expanding the Brightstar Plant. This expansion aims to support increased throughput
and, consequently, a higher annual production profile from its Laverton operations. As
part of these efforts, Brightstar commissioned an independent valuation of the mill and
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associated site infrastructure. The report aims to determine the appropriate level of
insurance coverage to protect these strategic assets while the company continues its
regional development and evaluates potential options for accelerating production
operations. The valuation report has estimated the replacement value of the Brightstar
Plant and associated infrastructure at $60.9 million on an "as new" basis.

Brightstar has noted that many components of the plant are brand new and have never
been operated since their installation, including a gravity circuit and a 450kW ball mill.
According to the September 2023 scoping study, Brightstar has estimated the
refurbishment costs of the plant at $18.5 million. This implies that the plant alone holds
a valuation of over $40 million. This positions Brightstar ahead of most of its peers in
Western Australia when it comes to bringing gold deposits into production.

Figure 13: Brightstar Processing Plant

Source: Company

V. Opportunity to become a major WA gold producer with minimal Capex

Based on scoping Based on the scoping studies completed by Brightstar, Menzies, Laverton and Jasper Hills
studies completed gold projects can be simultaneously developed with a small pre-production capital cost
tsﬁefi:%z:;?:;tar’ of only A$34m. This is owed to Brightstar’s plan to utilise the excess capacity at the
become a serious existing processing facilities in the region, coupled with Brightstar’s own processing
WA gold producer plant which can be brought online with a small refurbishment cost of only A$18.5m. In
with a small pre- addition, in November 2023 Brightstar opportunistically purchased a further 52 rooms
production Capex and six reconditioned carbon-in-leach (CIL) adsorption tanks at a significant discount to

of only A$34m
replacement costs.

The simultaneous development of Menzies, Laverton and Jasper Hills gold projects will
add an average of 75koz per annum to the company’s existing gold production rate of
approximately 18koz per annum at the Second Fortune Underground Mine, turning BTR
into a serious Western Australian gold player with minimal Capex and within a relatively
short period of time.
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Scoping studies depict robust project
economics

Brightstar released a scoping study for the development of its 100% owned Menzies and Laverton
Gold Projects in September 2023. Later in March 2024 and subsequent to the decision to takeover
Linden Gold, Brightstar released a scoping study for the development of the Jasper Hills Gold
Project. Both scoping studies depicted compelling economics, mainly driven by the low Capex
requirements due to the existence of ready infrastructure in the area as well as Brightstar’s own
processing plant (currently on care and maintenance).

Menzies and Laverton Gold Projects’ scoping study highlights:

= [nitial mine production target of approximately 5.28Mt @ 2.00g/t Au for 322,617 oz
over approximately 8 years from Open Pit mining at Lady Shenton System (Menzies),
followed by four open pits at Cork Tree Well and a shallow underground mine at Alpha
(Laverton) as well as shallow underground mining of the Yunndaga Deposit at Menzies to
<200m depth.

= Average recovered ounces of +45koz pa in first five years, with average LOM production of
~40kozpa and strong potential to increase production profile and mine life.

= The staged mine plan provides early cashflow from the Menzies Gold Project due to the
utilisation of 3rd party processing facilities in the Kalgoorlie-Leonora region to organically
fund the restart of the Laverton Gold Project.

=  Total project pre-production capital of approximately $22 million.

=  Rapid restart with first Menzies gold within six months of mining commencement and first
Laverton gold within nine months from the commencement of processing plant upgrades.

= NetPresent Value (unlevered, pre-tax, 8%) of approximately A$103 million using a gold price
of A$2,900/0z (current gold prices are +A$3,500). NPVg of A$128m at A$3,000/0z gold
price assumption.

= Pre-tax internal rate of return of approximately 79%. A payback period of approximately 1.5
years, underpinned by 70% of the material processed being Measured and Indicated
Mineral Resources.

= All-In Sustaining Costs (AISC) of approximately A$2,041/0z.

= All Mineral Resources included in this study are contained within granted Mining Leases in
the Tier-1 mining jurisdiction of Western Australia.

*  Brightstar has an accumulated tax loss position of approximately $53 million that can be
utilised to offset future profits.
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Completed scoping
studies for the
Menzies, Laverton
and Jasper Hills
projects
demonstrate robust
project economics
even using gold
price assumptions
significantly lower
than the current
market prices

Figure 14: Indicative production plan from Laverton and Menzies gold projects
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Jasper Hills Gold Project’s scoping study highlights:

Initial mine production target of approximately 2.4Mt @ 1.84g/t Au for 141,958 oz gold
mined over approximately 4 years from open pit mining at the Lord Byron deposit and
shallow underground mining of the Fish Deposit to <150m depth with offsite haulage and
toll-treatment of the ore at regional third-party processing facilities.

Average recovered ounces of ~35koz per annum, with strong potential to increase
production profile and mine life through further infill and extensional exploration to increase
near-surface resource size, grade and confidence classification that can optimise future mine
plans. Less than half of Jasper Hills’ current defined resources are included in this study.

Total project pre-production capital costs of approximately $12.0 million.

Rapid restart with first gold within six months of final investment decision as the processing
will happen at the existing third-party facilities in the Laverton region. Meaningful reductions
in ore haulage and processing costs could be achieved with a larger scale upgraded Brightstar
processing plant.

The study highlights robust financials and a competitive cost profile utilising conservative
pricing assumptions (gold price of A$3,000/0z) and the current cost environment:

Net Present Value (unlevered, pre-tax, 8%) of approximately A$99.0 million (assuming
agold price of A$3,000/0z) with a pre-tax internal rate of return of approximately 736%.

Payback period of approximately 9 months, with this period underpinned by 100% of the
material processed being Measured and Indicated classified ounces.

All-In Sustaining Costs (AISC) of approximately A$1,972/oz.

All Mineral Resources included in this study are contained within granted Mining Leases in
the Tier-1 mining jurisdiction of Western Australia
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A large drilling
program across
BTR’s portfolio is
set to upgrade the
company'’s defined
resources and
provide samples for
geological, mine
planning,
geotechnical and
metallurgical
purposes as part of
the ongoing
integrated PFS

Figure 15: Indicative production plan from Second Fortune and Jasper Hills gold projects
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A large drilling program is underway to support the ongoing PFS

Brightstar has started +30,000m Reverse Circulation and Diamond Drilling programs across the
Brightstar portfolio, targeting resource upgrades & extensions in conjunction with feasibility
workstreams at Menzies and Laverton, as well as Linden Gold’s Second Fortune and Jasper Hills
Gold Projects. The drilling comprises the following programs:

- RC drilling targeting gold mineralisation within conservative (A$2,750/0z - A$2,800/0z)
optimised pit shells and underground designs previously announced in Brightstar Scoping
Studies, potentially generating higher confidence mineral resource estimates in the
Measured and Indicated JORC categories and derisking early stages of future mining
operations at Lady Shenton & Lord Byron open pits.

- Surface & underground diamond drilling at Second Fortune to build confidence in FY2025
mine plans, with a complementary underground exploration program leveraging synergies
to explore Second Fortune at depth below the current Mineral Resource Estimate. This will
be helpful with the conversion of Second Fortune’s resources into reserves in order to extend
the mine life.

- RC drilling across Menzies, including Link Zone and the greenfield St Francis prospect,
located 1.5km along strike from the Selkirk Mine, which was the recent subject of a successful
mining JV, generating $6.5M in net profit to Brightstar. Brightstar is aiming to potentially
commence a similar toll-treating operation at Link Zone by the end of CY24.

- Additional RC & DD drilling has been planned at Cork Tree Well and Linden Gold’s Second
Fortune and Jasper Hills (Fish and Lord Byron deposits) projects to target both high-grade
underground gold resources and baseload feed open pit targets.

These holes are expected to deliver valuable information for geological, mine planning,
geotechnical and metallurgical purposes ahead of the combined pre-feasibility study to be
released by the end of CY24. These programs are expected to conclude by the end of September
2024, thereby creating a strong news flow for the next several months. (Figure 16) outlines the
broad overview of the program, with one surface RC rig, one surface DD rig and one underground
DD rig being utilised in the coming months.
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Link Zone is
becoming
increasingly
promising for a toll-
treating operation
similar to that of
Selkirk that
generated A$13m in
profits

Figure 16: Planned drilling programs across Brightstar’s entire portfolio (subject to change)

[ Location/brilling | May [ june | july | August [ September |
Menzies - RC ~5,000m ~1,500m ~ 2,500m
Menzies - DD ~500m
Second Fortune - RC/DD ~3,300m ~350m
Second Fortune - UG DD ~500m
Jasper Hills - RC & DD ~4,800m ~ 5,850m ~1,500m
Menzies Exploration - RC ~1,500m
Laverton - RC ~1,500m ~ 3,000m
Source: Company

Brightstar is completing a combined Pre-Feasibility Study (PFS)

Brightstar is combining all of its assets in the Menzies and Laverton Hubs into a larger and much
more comprehensive Pre-Feasibility Study (PFS). The ongoing large +30,000m drilling campaign
across Brightstar’s entire portfolio is to increase the company’s mining inventory and provide
samples for the metallurgical and geotechnical studies as part of the PFS. As such, we are
optimistic that the PFS results will further de-risk the mining re-start projects at Brightstar
tenements in the Tier 1 mining jurisdiction of Western Australia and will also potentially
demonstrate stronger economics. Brightstar expects to announce the PFS results by the end of
CY24.

Link Zone drilling has confirmed the shallow nature of the deposit

Brightstar has recently revealed the assay results for the +30 RC holes drilled at Link Zone,
comprised of Westralian Menzies, Merriyulah and Golden Dicks deposits. Drilling at Link Zone
was focused on small, discrete areas based upon A$3,000/0z Au optimised pit shells (current gold
prices are +A$3,500) with information to be utilised to potentially upgrade mineralisation into
the Measured & Indicated Mineral Resource Estimate (MRE) categories, ahead of further
technical studies and a “Decision to Mine” towards potential development of a small-scale mining
operation at the deposit.

Recent infill drilling at Link Zone returned significant shallow intersections, highlights including:
- 9m @ 4.4 g/t Au from 18m, including 1m @ 29.1 g/t Au from 18m
18m @ 1.2 g/t Au from 4m

9m @ 1.75 g/t Au from 23 m
- 5m@2g/tAufrom2m

The shallow and oxide nature of Link Zone deposits, as well as their proximity to existing
processing infrastructure make them attractive for a small scale toll-treating campaign, similar
to the successful campaign completed at the Selkirk deposit, 1.5 km north of Link Zone, which
generated $13 million in profits.

Brightstar has noted that it has also completed 52 drill holes at the Lady Shenton System,
targeting areas for infilling and resource confidence growth. The RC drill rig has now been
mobilised to Second Fortune Gold Mine to prepare pre-collars for deep diamond drilling, which
will occur after the diamond drill rig completes a geotechnical and metallurgical drill program at
Link Zone to provide samples for the Metallurgical and geotechnical studies of the deposit. Given
the rapid and substantial progress made so far, as well as Brightstar’s proven capability for such
campaigns at Selkirk, we anticipate that mining of the Link Zone deposit could begin by the end
of CY24.
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Gold's Golden Touch: From Monetary
Exchange to Electronic Circuits

Gold, a soft metal with a distinctive yellow hue, is one of the few elements that occur naturally.
Annually, approximately 1,500 tonnes of gold are mined, with about two-thirds sourced from
South Africa and the majority of the remainder from Russia.

Globally, gold serves various purposes: 51% is utilised in jewellery, 25% in gold coins and bars,
15% in central bank reserves, 7% in electronics and industrial applications, 1% in global backed
exchange traded funds, and 1% in dental and medical fields.

Figure 17: Distribution of Gold Usage
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Most mined gold is stored as bullion, reflecting its historical role as a durable, rare, and chemically
inert medium for monetary exchange. Gold’s utility extends beyond financial instruments; it is
frequently alloyed for use in jewellery, with 18- and 9-carat gold providing greater durability than
pure 24-carat gold. Its versatility is further evidenced in gold leaf for artistic and architectural
applications, and in electroplating to protect watch gears, artificial limb joints, jewellery, and
electrical connectors due to its excellent conductivity and resistance to corrosion. In technology,
thin gold wires are essential for constructing circuits in computer chips. Gold’s applications also
extend to dentistry, arthritis treatments, and as industrial catalysts, particularly in the production
of vinyl acetate for adhesives, paints, and resins.

Recent trends show dynamic changes in gold's supply and demand. The gold supply saw a 3.1%
increase in 2023, driven by augmented mine production and increased recycling, though
production varied among major producers. Demand remains robust, influenced by its safe-haven
status amid economic uncertainties, central bank purchases, and its critical role in technology
and manufacturing. As these factors evolve, they continue to shape the market dynamics for this
precious metal, highlighting its enduring value and multifaceted applications.

Is Gold Truly the Superior Investment? A Comparative Analysis

Although costlier than other commodities, gold is often considered the more stable and superior
investment. Unlike silver, which is highly volatile and sensitive to economic changes due to its
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Gold's stability and
reliability enhance
portfolio
diversification and
risk-adjusted
returns.

Gold provides a
hedge against
market risk, often
performing well
during economic
instability.

Gold serves as a
hedge against
geopolitical risk,
with prices rising
during political
turmoil.

extensive industrial applications, gold's value remains relatively stable because its primary uses
are in jewellery and investment.

Gold is a sound investment due to its stability and reliability, particularly in times of economic
uncertainty. It holds a key role as a strategic long-term asset and is essential in a well-diversified
portfolio. The commodity complements equities and broad-based portfolios, providing not only
returns but also diversification and liquidity. These characteristics enable gold to significantly
enhance a portfolio’s risk-adjusted returns. Additionally, gold tends to maintain its value during
inflationary periods, offering a hedge against currency devaluation.

A Resilient Shield Against Market Volatility

Gold effectively hedges against market risk due to its historical performance during periods of
economic instability. It has shown resilience, often generating positive returns when traditional
markets falter. For instance, during the ten worst quarters for the MSCI USA index, gold delivered
positive returns in eight instances and outperformed the index in the remaining two, thereby
reducing overall portfolio losses (Figure 18). This characteristic makes gold a valuable asset for
mitigating systemic risk, as it tends to hold or increase its value when equities decline.
Consequently, gold provides a reliable buffer against market volatility and economic downturns,
ensuring stability and protection for investors' portfolios.

Figure 18: Gold has proven to be a very good portfolio diversifier
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Also a shield against unforeseen geopolitical events

Gold also serves as an effective hedge against geopolitical risk, providing stability in times of
political uncertainty. The unpredictable nature of geopolitical events—such as conflicts, major
elections, or international tensions—makes it challenging to prepare for them in advance. For
example, with significant elections scheduled in the US and globally, the potential for geopolitical
instability is heightened. In these situations, gold's role as a safe-haven asset becomes crucial. As
seen in (Figures 19 and 20), historically, the price of gold tends to rise following geopolitical
crises, offering investors a reliable safeguard. This is because, during periods of political turmoil,
investors flock to gold to protect their wealth from market volatility and potential economic
fallout.
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Figure 19: Gold price tends to increase after Figure 20: Recent geopolitical event and gold price trends
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The Gold Rush of 2023: Understanding the Surge

The average price of gold was around US$1940 per ounce in 2023, marking a 7.9% rise from the
previous year, as reported by the London Bullion Market Association (LBMA).

This record high growth was driven by heightened demand for gold as a safe-haven asset amid
economic uncertainties and concerns over financial stability in the US banking sector.

eﬁ?:gftr:'ir::t'es Geopolitical tensions, particularly the Hamas-Israel conflict, also contributed to this demand.
u nti y . . . .
geopolitical Throughout the year, central banks consistently purchased gold, further supporting its price.

tensions, and
central bank
purchases.

Gold jewellery
demand in early
2024 increased
slightly despite
high prices,
reflecting consumer
resilience and the
recognition of
gold's long-term
value.

In the fourth quarter of 2023, anticipation of monetary easing in the US led to a rapid decline in
US Treasury yields and the US dollar, propelling gold prices to a new high of US$2,078 per ounce
on December 28. The US Federal Reserve’s unexpected projection of 75 basis points of rate cuts
in 2024 surprised markets and reinforced the attractiveness of gold as a hedge against inflation
and economic risks. Typically, lower bond yields enhance gold's appeal to investors by reducing
the opportunity cost of holding gold. However, since the Russian invasion of Ukraine, the
traditional inverse relationship between real bond yields and gold prices has weakened.
Heightened safe-haven demand has muted the impact of rising interest rates, maintaining gold's
status as a preferred asset during periods of geopolitical and financial turmoil.

Resilient Consumer Behaviour: Insights from Gold Jewellery Demand

Globally, the first quarter of 2024 saw gold jewellery demand at 479 tonnes, about 3% higher
than the five-year average for the same period. This slight increase, despite high prices, indicates
that while the volume of jewellery purchased decreased slightly compared to the first quarter of
2023, consumers still valued gold jewellery highly. They were willing to spend on it, recognising
its long-term value and desirability. This resilience in demand cements the unique position of
gold jewellery as both a luxury item and a financial asset, capable of retaining consumer interest
even amid economic fluctuations.
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In Q1 2024, gold
saw a decline in
ETF demand but an
increase in bar and
coin investment,
with a potential
rebound expected
due to
macroeconomic
factors and
geopolitical events.

Figure 21: Historical Q1 Gold jewellery demands, tonnes and US$ value
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Australian Government’s Resources and Energy quarterly report 2024 suggests that gold
jewellery demand is forecasted to grow by a modest 2.8% increase to 2,150 tonnes by 2025.
However, this growth is anticipated to be restrained by the projected strength in gold prices.
Particularly noteworthy is India's expected role in driving this growth, propelled by sustained
economic expansion and rising real incomes, especially as inflationary pressures ease. The
relationship between income levels and gold demand in India is crucial, with a 1% rise in income
resulting in a corresponding 0.9% increase in gold demand.

Potential Rebound in the Investments Sector

In the first quarter of 2024, gold investment witnessed varied trends. Excluding OTC transactions,
investment demand declined by 28% year-on-year to 199 tonnes, primarily due to significant
outflows from gold ETFs, which dropped by 114 tonnes. However, the value of assets under
management for gold ETFs reached US$222 billion, the highest level in nearly two years, owing
to gold's strong price performance. Bar and coin investment increased by 3% year-on-year to 312
tonnes, driven by demand for small gold bars, particularly in Asian markets.

The outlook for investment demand for gold in 2024 holds a potential rebound, with a predicted
average of 3.4% annual increase from 2026, reaching 1,200 tonnes by 2029.

The recent absence of significant ETF purchases can be attributed to already high gold-ETF
holdings, particularly in comparison to real interest rates. Events such as the Russia-Ukraine
conflict and the Silicon Valley Bank crisis have historically spurred gold purchases, maintaining
elevated holdings despite rising long-term US yields. Interestingly, speculative positioning by
hedge funds has closely followed shifts in long-term yields rather than ETF holdings, indicating a
heightened sensitivity to macroeconomic policy changes. Moreover, increased investor appetite
in the physical gold market is expected to contribute significantly to any potential gold rally in
2024. Given the steady decline in total ETF holdings since mid-2022, a potential re-lengthening
of investor positioning triggered by an anticipated cutting cycle is anticipated to bolster bullion
and thereby maintain the current gold prices in the second half of 2024.

Central banks stocking up on gold to slow down in coming years

In addition to imminent rate cuts and rising geopolitical tensions, central banks emerged as a
significant driver of gold prices throughout 2023, a trend expected to persist into 2024. Central
bank purchases surged, averaging 1,060 tonnes between 2022 and 2023, a stark contrast to the
509 tonnes acquired from 2016 to 2019. This uptick in acquisitions coincides with China's
strategic shift away from US dollars, as well as other countries like Poland bolstering their gold
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Central bank gold
purchases surged
in 2023 but are
forecasted to
decline by 33% by
2025 as near-term
reserve goals are
met, potentially
altering gold
demand dynamics.

Despite a projected
short-term decline,
gold demand is
expected to grow
2.7% annually from
2026, driven by
jewellery
consumption and
high-tech
manufacturing.

reserves. While the momentum of central bank purchases may carry forward into 2024, long-
term forecasts suggest a potential decline in official sector demand, indicating a shift in the
overarching dynamics influencing gold prices.

Figure 22: Sum of Central Banks’ net purchases of gold in tonnes from 2021-2023

350
300
250

200
150 130 127

100 . 44.2
50 ‘ 389 510
o H B =

. <° 5
50 ¢ &e

-100

-150 0"9

287.1

Source: Goldman Sachs, East Coast Research

The anticipated decline in gold demand in the official sector is primarily attributed to a reduction
in purchases by central banks and other institutions, following the record levels witnessed in
2022 and 2023. Projections indicate that official sector demand is poised to ease to 700 tonnes
by 2025, marking a substantial 33% decrease from the levels observed in 2023, followed by
easing up to 600 tonnes by 2029. Buying is projected to continue at higher levels than prior to
2022, although it is expected to remain elevated compared to historical averages. This forecasted
decline is underpinned by the assumption that certain central banks have likely fulfilled their
near-term objectives for augmenting gold reserves, following two consecutive years of record
acquisitions. As a result, the tapering of official sector demand reflects a strategic adjustment in
response to achieving target reserves, thus influencing the overall trajectory of gold demand in
this sector.

Bullish gold demand outlook for the upcoming years

While world gold demand is projected to decrease by an average of 2.5% annually to 4,200 tonnes
by 2025, this decline is primarily attributed to a reduction in demand from the official sector,
following record levels witnessed in 2022 and 2023. Looking ahead, gold demand is anticipated
to rebound, with a forecasted growth of 2.7% per year from 2026, reaching 4,700 tonnes by 2029.
This growth is expected to be predominantly driven by increasing jewellery consumption,
supported by gradual upticks in investment demand and demand from high-tech manufacturing
sectors.
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Figure 23: World Gold demand by sector
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Despite short-term fluctuations driven by factors such as central bank policies and market
sentiment, the long-term outlook suggests a positive trajectory for gold consumption,
underpinned by diverse demand drivers across various sectors.

Supply side of the market is set to expand, although via limited means

While world gold supply expanded by 3.1% to approximately 4,900 tonnes in 2023, driven by
both augmented mine production and increased recycling, the year also saw notable fluctuations
in production levels among major producers. South Africa, Russia, and Brazil spearheaded
production growth, contributing to the overall rise in global output. However, this growth was
counterbalanced by declines in production from significant players like the United States and
Canada. Production in China, the largest gold-producing nation, experienced marginal growth,
while Russia, the second-largest producer, saw a modest increase fuelled by enhanced high-grade
ore output.

Conversely, the United States witnessed a decline in output due to lower production from key
operations in Nevada and Alaska. Similarly, production in Canada decreased, impacted by
reduced output from notable projects like Newmont's Brucejack and Agnico Eagle's Detour Lake.
Meanwhile, Australian mine production faced setbacks, including disruptions from heavy rainfall,
and diminishing mine grades, leading to a decline in output. Despite these variations, gold
recycling witnessed a significant uptick, driven by record prices in China and India, although
weaker activity outside these markets was noted.
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Figure 24: World Gold Supply
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Anticipated Changes in Global Gold Supply:
= Increasing world gold mine production supported by recycling activity
= Goldrecycling torise to 1,275 tonnes in 2025, aligned with forecasted peak in gold prices

= Forecasted annual rise of 1.9% a year on average by 2025 to 3,780 tonnes rise in world
gold mine production, led by gains in Canada, the US, Chile, and Brazil

= Short-term impacts on production, including the return to full production at Newmont's
Pefiasquito mine and delays in Gold Fields' Salares Norte project

= Significant rise in Canadian mine output driven by new projects and expansions
= Stabilization of world gold supply around 4,950 tonnes from 2025 onwards
=  Medium-term peak in mine production projected for 2027

= Long-term increase in production in Russia with the Sukhoi Log project coming online-
As one of the largest gold deposits in the world, production capacity estimates to centre
on 1.6 million ounces (50 tonnes) a year.

= Expected decrease in production in China due to environmental regulations and industry
consolidation, though it remains the largest producer.

Positive long-term outlook for gold prices despite short-term
fluctuations

Although some opinions suggest that gold may be overvalued and susceptible to a short-term

Gold prices are pullback, analysts at Goldman Sachs remain bullish. In February, Goldman Sachs predicted a

expected to remain

resilient in 2024,
driven by investor
demand,
anticipated rate
cuts, and
geopolitical
uncertainties, with a
long-term uptrend
due to institutional
investment growth.

6% rise in gold prices over the next 12 months and recently updated its year-end price forecast
to $2,700 an ounce, up from previous forecasts of $2,175 and $2,300. We share a similar
optimistic outlook. While global geopolitical tensions show no immediate signs of easing, we
do not expect them to worsen in the medium term, with the possibility of long-term peace
agreements, as no war lasts indefinitely. Consequently, we anticipate that safe-haven buying
pressure on gold will gradually decline. Conversely, current positive real interest rates are
expected to decrease gradually as higher nominal interest rates eventually bring down
inflation, supporting investment demand for gold. Considering these opposing factors, we
expect gold prices to remain in the range of $2,300-$2,500 for the rest of 2024 and well into
2025 before gradually increasing further.
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Valuation: DCF-based approach
indicates significant upside potential

We value Brightstar at A$0.047 per share in a base-case scenario and A$0.054 per share in a bull-
case scenario. Our midpoint target price of A$0.051 indicates a 237% upside potential to
the current share price of A$0.015 per share. Our basic valuation methodology has the
following key assumptions:

—  Our DCF model for Brightstar is based on the combined economics of the Menzies,
Laverton, Second Fortune, and Jasper Hills Projects, using the assumptions from the two
scoping studies released by Brightstar for the Menzies-Laverton projects in September
2023 and the Jasper Hills project in March 2024. We have assumed that mining
operations will continue beyond the currently defined mine life of eight years,
considering that only about one-third of Brightstar’s defined resources in the Laverton
and Menzies Hubs are included in the company’s scoping studies. Additionally, our model
includes an annual exploration expenditure of A$12 million to cover the costs of
converting resources into reserves as well as greenfield exploration costs. The recent
maiden resources announced at Aspacia and Link Zone demonstrate Brightstar’s
capability to expand its resources across the Menzies and Laverton Hubs, in our view.

— We have only assumed one year of mine life left at the Second Fortune underground
mine. However, the company is confident it can extend the mine life by at least three
years through the conversion of the defined resources at the project into reserves by
further drilling.

— We have assumed production at the Jasper Hills project to commence in 2H FY25 and
production at Menzies-Laverton projects to commence in FY26, in line with the
company’s assumptions in its scoping studies.

— We have assumed forecasted revenues to be net of royalty. The volume of produced
ounces has been forecasted in line with the projects’ economics.

— We have assumed a discount rate (WACC) of 12.5% and a terminal growth rate of 2%.

—  Our model assumes a pre-production capital cost of A$34m to be incurred in FY25. We
have assumed Brightstar will be able to raise a further A$17m equity at A$0.02 and a
A$17m debt ata 13% interest rate to fully fund the Projects. We believe the company will
likely be able to raise its next equity capital at a significant premium to the previous
round of capital raising at A$0.014 after it releases a successful PFS by the end of CY24.

—  Other assumptions included a 0.0% corporate tax rate for FY24 and only a 10% tax rate
for FY25 operations as the company has c. A$53m in carried forward tax losses that it
believes it can use to offset its future earnings.

Where do our assumptions stand differently?

Compared with the Brightstar’s scoping studies, we have a few key differences:

Gold Prices: We are bullish on both gold prices for the next several years. Brightstar’s gold price
assumptions in its scoping studies are significantly lower than the current gold prices of
~US$2,350/0z (A$3,550/0z). In the base case scenario, we have assumed gold prices of
US$2,300/0z and a conservative exchange rate of US$0.70 per A$1 (leading to a gold price
assumption of ~A$3,285/0z in our model), all constant throughout the mine life.

In the bull case scenario, we have used a fixed gold price of US$2,400/0z and a similar exchange
rate assumption of US$0.70/A$1. These assumptions are based on our strong bullish outlook for
gold prices in the medium to long term as well as the current gold prices ranging from US$2,300
to US$2,450.

Using the current spot gold price and exchange rate, the sensitivity displayed in (Figure
27) illustrates the target price of $0.057 - $0.066 per share.
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our valuation range

Operating costs: In both scenarios, we have assumed an average All-In Sustaining Cost (AISC) of
A$2,041 per ounce produced. This aligns with the higher cost assumptions used in the company’s
Menzies-Laverton scoping study. Although the company has calculated a lower AISC assumption
of A$1,972 per ounce in its Jasper Hills scoping study, we have opted for the higher A$2,041 AISC
assumption for all projects to maintain a conservative approach.

Below is the summary of our final valuation range (Figure 25). We have not considered the option
to acquire more tenements and assets. We believe this will be undertaken by the management at
a suitable time in the long term. In addition, we have only assumed one more year of production
at the Second Fortune Underground Mine. However, the mine is very likely to continue its
operations well beyond FY25 as the company has planned drilling at the mine to convert the
existing defined resources to mining reserves.. Given the current Mineral Resource, there is a
strong likelihood the mine can continue beyond the current one-year mine plan.

The target price range represents a Price/NAV of 0.30x and indicates a 237% upside potential to
the current share price of A$0.015 per share. The intrinsic value is highly sensitive to variations
in the WACC, exchange rate, and gold prices. The sensitivity to these key factors is illustrated in
(Figures 26 and 27).

Figure 25: DCF-based valuation for BTR (post equity dilution)

BTR Valuation Base Case Bull Case
Present value of FCF 156.4 186.1
PV of Terminal FCF 84.3 97.8
Net debt (cash*) (20) (20)
Firm value (A$ m) 260.8 303.9
Fully diluted Shares no. (m) 5,587.2 5,587.2
Implied price (A$ cents) 4.7 5.4
Current price (A$ cents) 1.5 1.5
Upside (%) 211.1% 262.6%
Mid-point Target Price (A$ cents) 5.1
Price / NAV (X) 0.30x

Source: East Coast Research

Notes: * Based on the Cash balance of A$1.25m as of the end of March 2024 plus A$12m from capital

raised after the March quarterly report and A$6.5m profits received from the Selkirk JV

Figure 26: Sensitivity of intrinsic share price to discount rate and terminal growth rate

WACC

0.047 9.5% 10.5% 11.5% | 12.5% | 13.5% 14.5% 15.5%
*}; 0.5% 0.058 0.052 0.048 0.045 0.041 0.039 0.036
; 1.0% 0.059 0.054 0.049 0.045 0.042 0.039 0.037
g 1.5% 0.061 0.055 0.050 0.046 0.043 0.040 0.037
5 2.0% 0.063 0.056 0.051 0.043 0.040 0.038
Té‘ 2.5% 0.065 0.058 0.052 0.048 0.044 0.041 0.038
g 3.0% 0.067 0.059 0.053 0.048 0.044 0.041 0.038
it 3.5% 0.070 0.061 0.055 0.049 0.045 0.042 0.039

Source: East Coast Research
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Figure 27: Valuation sensitivity to gold prices and exchange rate

Gold Price (USS$/0z)
0.047 2,000 2,100 2200 | 2300 | 2400 2,500 2,600
0.64 0.038 0.046 0.055 0.063 0.072 0.080 0.089
0.66 0.033 0.041 0.049 0.057 0.066 0.074 0.082
0.68 0.028 0.036 0.044 0.052 0.060 0.068 0.076
0.70 0.023 0.031 0.039 0.054 0.062 0.070
0.72 0.019 0.027 0.034 0.042 0.049 0.057 0.064
0.74 0.015 0.022 0.030 0.037 0.044 0.052 0.059
0.76 0.011 0.018 0.026 0.033 0.040 0.047 0.054
Source: East Coast Research
Re-rating of BTR

BTR’s stock is currently trading below our mid-point target valuation. This is our view that
achieving the following milestones will enable a re-rating on the stock, thereby increasing the
shareholder value:

Announcements of favourable drilling results from the ongoing drilling campaigns.
Brightstar has recently commenced a large 30,000 drilling program across its entire portfolio in
Menzies and Laverton Hubs. The drilling program is to improve the confidence categories of
defined resources at the company’s various gold projects as well as providing samples for the
metallurgical and geotechnical studies as part of the ongoing feasibility study. Favourable drilling
results will enhance the company’s future production profile and will have a direct impact on the
projects’ economics.

Announcement of successful feasibility study results. Brightstar expects to release the
combined PFS results for its Menzies and Laverton assets by the end of CY24. A successful
combined PFS is likely to demonstrate superior results compared to the separate scoping studies
completed so far, thereby enhancing the economic attractiveness of the company’s projects.
Favourable PFS results will also significantly aid in making an earlier favourable Final Investment
Decision and decision to mine.

Successful commencement of gold production at Link Zone: Brightstar is currently assessing
a small-scale toll-treating operation at Link Zone, similar to the successful campaign completed
at the Selkirk deposit, located 1.5 km north of Link Zone, which generated $13 million in profits.
The mining campaign at Link Zone is expected to begin by the end of CY24 and last for a few
months. The free cash flows generated from Link Zone will be highly valuable, as they can be used
to develop the company’s other projects and reduce the need for external funding sources (less
equity dilution).

Favourable production figures at the Second Fortune Underground Mine. Brightstar is
currently producing gold at its Second Fortune underground mine in Laverton, which yielded
13,000 ounces of gold in the first nine months of FY24. Consequently, we estimate that it will
produce 18,000 ounces of gold in FY25. Successful production at Second Fortune will generate
valuable free cash flows for Brightstar, reducing the company’s need for external funding sources
for the development of its other gold assets.

The biggest catalyst for a value uplift would be a successful commencement of gold production
at the Menzies and Laverton projects, anticipated to begin sequentially in the second half of
FY25 and the first half of FY26.

Any increase in gold prices will have a direct impact on the estimated cash flows of Brightstar’s
multiple gold projects and their economic profile.
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Risks

We foresee the following key risks to our investment thesis for BTR:

e Commodity price risk: Historically, BTR’s share price has stayed in tandem with the global
gold prices (Figure 28). This exposes BTR to commodity price risk, which depends on
macroeconomic factors and demand and supply dynamics of the underlying metal, i.e. gold. Any
prolonged drop in gold prices will be detrimental to our investment thesis.

¢ Funding risk: Based on our model, BTR will need to raise A$34 million to fund the development
of its Menzies and Laverton gold projects. We have assumed that half of this amount will be
sourced from debt, thereby limiting the dilution impact on BTR’s share count. However, there
is no guarantee that the company will successfully secure debt capital in the current tight credit
markets. Raising the entire required capital through equity would result in a significantly higher
dilutionary impact on the number of shares post-financing compared to our model. That said,
BTR’s board and management have extensive experience in investment banking and capital
raising, and the company has a successful track record of securing large amounts of equity
capital on favourable terms when needed. If the company were to be able to secure a high
proportion of debt financing, then the equity dilution would be significantly reduced.

o Execution risk: Any potential delay in the initiation of mining activity, either due to funding or
operational challenges will negatively affect the cash flow and potential shareholder’s return.

e Geological risk: For a mining company such as BTR, there exists a perennial risk of downward
estimates of reserve figures. There also exists a risk of re-categorisation of the indicated
reserves to inferred reserves in further studies. Any such incident will negatively impact the
stock’s valuation.

Figure 28: BTR'’s share price moves in tandem with global gold prices (BTR share price (Blue) - Gold prices (Yellow),
monthly chart from June 2023 to June 2024)

Source: Tradingview
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Appendix l: BTR SWOT analysis

Figure 29: SWOT analysis

Strengths

Weakness

(1) As brownfield projects, Brightstar’s gold projects
have relatively low risks as they are all on granted
mining leases and have ready access to established
infrastructure.

(2) Years of successful historical mining from the
project areas lower the technical and operational risks
of the projects.

(3) High-quality mineral resource base with
significant upside potential through ongoing
brownfield and greenfield drillings.

(4) Existing processing plant on care and maintenance
to reduce capital costs and production lead time.

(5) Already a gold producer with a proven track
record of successfully operating gold mines.

(6) A strong Board and executive management team
with significant operational mining, geological and
financing experience required to fund, develop and
successfully operate multiple mining operations.

(1) Some of the company’s deposits required
underground mining methods. Underground
mining operations are inherently more costly and
riskier than open pit operations.

(2) Potential share dilution from equity capital
raisings to impact future dividend per share
payouts.

Opportunities

Threats

(1) Potential to partially fund the development
projects through internally generated free cash flows
from gold production at Second Fortune UG mine and
future toll-treating operations such as Link Zone.

(2) Ability to significantly increase mine life at Second
Fortune with further drilling programs.

(3) Ready access to existing infrastructure and
multiple mills in trucking distance to provide valuable
toll-treating optionality at competitive rates.

(4) Opportunity for upgrading Brightstar Processing
Plant in Laverton to higher nameplate capacities with
relatively low Capex.

(1) Global recession leading to high volatility in
gold prices, impacting the economics of the
project.

(2) Debt capital raising to fund the project
development is likely to be very challenging in the
currently tight credit markets.

(3) Inflationary pressures increasing the cost of
project development.

Source: East Coast Research
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Appendix Il: Management Team

Brightstar has a highly experienced leadership team with diverse experience across the resources
industry, in exploration and mining, as well as in finance and capital raisings, which is crucial in the
currently tight credit markets for a development stage mining company such as Brightstar.

Figure 30: Brightstar’'s management and board members

Name and Designation

Profile

Mr. Alex Rovira

e Managing Director

Mr. Rovira is a qualified geologist and an experienced investment banker, having
focused on the metals and mining sector since 2013.

Mr. Rovira has experience in ASX equity capital markets activities, including capital
raisings, IPOs, and mergers and acquisitions.

Mr. Richard Crookes

e Non-Executive
Chairman

Mr. Crookes has over 35 years’ experience in the resources and investments
industries. He is a geologist by training, having previously worked as the Chief
Geologist and Mining Manager of Ernest Henry Mining in Australia.

Mr. Crookes is Managing Partner of Lionhead Resources, a Critical Minerals
Investment Fund, and formerly an Investment Director at EMR Capital.
Prior to that, he was an Executive Director in Macquarie Bank’s Metals Energy Capital

(MEC) division, where he managed all aspects of the bank’s principal investments in
mining and metals companies.

Mr. Andrew Rich

e Executive Director

Mr. Rich is a degree-qualified Mining Engineer from the WA School of Mines and has
obtained a WA First Class Mine Manager's Certificate.
Mr. Rich has a strong background in underground gold mining, with experience

predominantly in the development of underground mines at Ramelius Resources
(ASX:RMS) and Westgold Resources (ASX:WGX).

Mr. Dean Vallve

e  Chief Operating
Officer

Mr. Vallve holds technical qualifications in geology and mining engineering from the
WA School of Mines, an MBA, and a WA First Class Mine Manager's Certificate.

Mr. Vallve was previously in senior mining and study roles at ASX-listed midcap
resources companies Hot Chili Ltd (ASX: HCH) and Calidus Resources Ltd (ASX: CAI).

Mr. Jonathan Downes
Non-Executive Director

Mr. Downes has over 30 years’ experience in the minerals industry and has worked
in various geological and corporate capacities. Experienced with gold and base
metals, he has been intimately involved with the exploration process through to
production.

Mr. Downes is currently the Managing Director of Kaiser Reef Limited, a high-grade
gold producer, Non-Executive Director of Cazaly Resources Limited, and was a
founding Director of Galena Mining Limited.

Mr. Ashley Fraser
Non-Executive Director

Mr. Fraser is an accomplished mining professional with over 30 years of experience
across gold and bulk commodities.

Mr. Fraser was founder of Orionstone (who merged with Emeco in a $660m
consolidation) and is a founder/owner of Blue Cap Mining and Blue Cap Equities.

Source: Company
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Appendix lll: Financial Statements

Profit & Loss (A$m) 2023 2024e 2025e 2026e 2027e 2028e 2029e 2030e
Total Revenue 5.1 13.1 116.6 246.4 246.4 246.4 188.9 1314
Mining and Processing cost 0.0 (7.5) (66.6) (140.7) (140.7) (140.7) (107.9) (75.0)
Operating expenses (2.7) (5.2) (14.2) (14.2) (14.2) (14.2) (13.4) (13.4)
EBITDA 2.3 0.4 35.8 91.5 91.5 91.5 67.7 43.0
Depreciation (0.0) 0.0 (0.0) (3.0) (7.8) (8.5) 9.1) (7.0)
EBIT 2.3 0.4 32.8 83.7 83.0 82.4 60.6 38.1
Tax expense 0.0 0.0 (3.3) (24.4) (24.9) (24.7) (18.2) (11.4)
Net Profit 1.9 0.4 29.6 56.9 58.1 57.7 42.4 26.7
Cash Flow (A$m) 2023 2024e 2025e 2026e 2027e 2028e 2029e 2030e
Profit after tax 19 0.4 29.6 56.9 58.1 57.7 42.4 26.7
Depreciation 0.0 0.0 3.0 7.8 8.5 9.1 7.0 4.9
Changes in working capital 0.1 (2.6) (8.5) (10.7) 0.0 0.0 4.7 4.7
Other operating activities (2.9) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating cashflow (0.8) (2.1) 24.1 54.1 66.6 66.8 54.2 36.3
Payments for PPE (0.1) 0.0 (34.0) 0.0 0.0 0.0 0.0 0.0
Other investing activities (2.4) 0.7) (5.9) (12.4) (12.4) (12.4) (9.5) (6.6)
Investing cashflow (2.5) (0.7) (39.9) (12.4) (12.4) (12.4) (9.5) (6.6)
Equity raised (repurchased) 2.1 20.5 17.0 0.0 0.0 0.0 0.0 0.0
Financing cashflow 21 20.5 34.0 (17.0) 0.0 0.0 0.0 0.0
Net change in cash (1.2) 17.7 18.2 24.7 54.3 54.4 44.7 29.7
Cash at End Period 0.4 18.1 36.3 61.0 115.3 169.7 214.4 2441
Balance Sheet (A$m) 2023 2024e 2025e 2026e 2027e 2028e 2029e 2030e
Net Cash 0.4 18.1 36.3 61.0 115.3 169.7 214.4 244.1
Total Assets 39.3 59.3 127.7 173.7 231.8 289.5 329.2 353.2
Total Liabilities 59 49 26.8 159 159 159 13.2 10.5
Shareholders' Funds 33.4 54.4 100.9 157.8 216.0 273.6 316.1 342.8
Ratios 2023 2024e 2025e 2026e 2027e 2028e 2029e 2030e
Total Cash / Total Assets 1.1% 30.6% 28.5% 35.1% 49.7% 58.6% 65.1% 69.1%
Return on Assets (%) 7.2% 0.9% 31.6% 37.8% 28.7% 22.1% 13.7% 7.8%
Return on Equity (%) 10.2% 1.0% 38.1% 44.0% 31.1% 23.6% 14.4% 8.1%

Appendix IX: Analyst’'s Qualifications

Behzad Golmohammadi, the lead analyst on this report, is an equity research analyst at Shares in Value (East Coast
Research).

Behzad has a bachelor’s degree in Engineering (Industrial) and a master’s degree in Applied Finance (Investing) from
Sydney Business School, where he was the top performer in his cohort. He has also passed the first two levels of the
CFA Program.

Behzad has several years of experience working as an Equity Research Analyst and Technical Analyst in Australia and
overseas and has a broad knowledge of ASX-listed companies. Combining his technical background in engineering with
his financial analysis skills has allowed him to establish himself as a resources analyst, also capable of analysing
companies in a variety of other industries.
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General advice warning, Disclaimer &
Disclosures

Terms & Conditions

The information contained herein (“Content”) has been prepared by Shares in Value Pty Ltd (East Coast Research) is a Corporate
Authorised Representative (AFSR No-001283429) of One Mile Investment Group (ACN: 664624846) which holds an Australian Financial
Services Licence (AFSL no. 547945). All intellectual property relating to the Content vests with East Coast Research unless otherwise
noted.

Disclaimer

The Content is provided on an as is basis, without warranty (express or implied). Whilst the Content has been prepared with all reasonable
care from sources we believe to be reliable, no responsibility or liability shall be accepted by East Coast Research for any errors or
omissions or misstatements howsoever caused. Any opinions, forecasts or recommendations reflect our judgement and assumptions at
the date of publication and may change without notice. East Coast Research will not accept any responsibility for updating any advice,
views, opinions or recommendations contained in this document.

No guarantees or warranties regarding accuracy, completeness or fitness for purpose are provided by East Coast Research, and under no
circumstances will any of East Coast Research officers, representatives, associates or agents be liable for any loss or damage, whether
direct, incidental or consequential, caused by reliance on or use of the Content.

General Advice Warning

The Content has been prepared for general information purposes only and is not (and cannot be construed or relied upon as) personal
advice nor as an offer to buy/sell/subscribe to any of the financial products mentioned herein. No investment objectives, financial
circumstances or needs of any individual have been taken into consideration in the preparation of the Content.

Financial products are complex, entail risk of loss, may rise and fall, and are impacted by a range of market and economic factors, and you
should always obtain professional advice to ensure trading or investing in such products is suitable for your circumstances, and ensure
you obtain, read and understand any applicable offer document.

Disclosures

East Coast Research has been commissioned to prepare the Content. From time to time, East Coast Research representatives or associates
may hold interests, transact or hold directorships in, or perform paid services for, companies mentioned herein. East Coast Research and
its associates, officers, directors and employees, may, from time to time hold securities in the companies referred to herein and may trade
in those securities as principal, and in a manner which may be contrary to recommendations mentioned in this document.

East Coast Research receives fees from the company referred to in this document, for research services and other financial services or
advice we may provide to that company. The analyst has received assistance from the company in preparing this document. The company
has provided the analyst with communication with senior management and information on the company and industry. As part of due
diligence, the analyst has independently and critically reviewed the assistance and information provided by the company to form the
opinions expressed in the report. Diligent care has been taken by the analyst to maintain an honest and fair objectivity in writing this
report and making the recommendation. Where East Coast Research has been commissioned to prepare Content and receives fees for its
preparation, please note that NO part of the fee, compensation or employee remuneration paid will either directly or indirectly impact the
Content provided.

FINANCIAL SERVICES GUIDE

Shares In Value Pty Ltd (East Coast Research)
ABN: 56 643 558 436

Corporate Authorised Representative (AFSR No: 001283429) of One Mile Investment Group (ACN: 664624846) which holds an Australian
Financial Services Licence (AFSL no.: 547945)
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