
Australia's gas pipeline giant APA Group (ASX: APA) is essential to the country's

electricity infrastructure. The company's 15,000km of natural gas pipelines connect

sources of supply and markets across mainland Australia. The company operates and

maintains networks connecting 1.4 million Australian homes and businesses to the

benefits of natural gas. Moreover, APA owns and has interests in gas storage facilities

and gas-fired power stations.

APA Group sees all sorts of potential roles for itself, including electricity transmission,

renewables, hydrogen and using its existing gas infrastructure. APA's investments include

over $750 million in renewable generation, making them the 8th largest renewables

investor in Australia. APA has high voltage electricity transmission that connects

Victoria with South Australia and New South Wales with Queensland.

Looking forward to FY22 and beyond, APA is executing diligently its “refreshed strategy”,

which will set the Company’s expansion to North America whilst leveraging its existing

infrastructure and capabilities towards diversification of its energy portfolio. The

exemplary performance in 1H22 has already resulted on profit growth and dividend

growth. Forecasts suggest APA will be able to further boost dividends for full year FY22

as sky high gas prices will surely boost profits.

APA Group (ASX: APA) DIVIDEND YIELD: 4.52%

THE TOP-3 DIGEST
T O P  3  S M S F  D I V I D E N D  S T O C K S  -  S H A R E S  I N  V A L U E



Deterra Royalties listed on the ASX on the 23rd of October 2020 after its demerger from

Iluka Resources (ASX: ILU) and is now Australia’s largest public company that deals

purely with mining royalties. Post the demerger, Iluka holds 20% interest in Deterra as a

long-term interest. This spin-off makes Deterra a pure-play royalty company that is listed

on the ASX. Why should you be excited about a royalty company? Well, they pay 100% of

their net profits as dividends.

The underlying asset is what ensures stability for Deterra’s profits and revenues. BHP’s

Mining Area C is the biggest asset that Deterra is linked to for operations, and it has

delivered outstanding results. In the recent half-year, MAC production volumes were up

78% on the previous corresponding period. There is further profits on offer as the South

Flank project remains on track to increase MAC production volumes from 61.6 Mwt in

2021 to 145 Mwtpa over three years.

All these cashflows will be distributed as dividends to Deterra shareholders. Deterra is also

looking to add other assets to MAC and thus bolseter its royalties further. Already trading

with a dividend yield of over 5%, Deterra's dividends are expected to expand  further.

Investors in Deterra also face less risk as the company does not have operational risks

such as other mining firms. This is thus a no brainer for dividend investors.

Deterra Royalties (ASX: DRR) DIVIDEND YIELD: 5.41%



Smartgroup is one of the very few companies that has paid a special dividend for two

years in a row. Smartgroup provides employee management services such as compensation

packaging, novated leasing, fleet management, payroll administration, employee share

plan administration, and workforce optimisation. Already one of the leaders in its space,

Smartgroup has been paving the way for further growth for quite some time now and

recent results have been spelling out the same by smashing market expectations.

Smartgroup’s clients come majorly from the Health and Government sectors, which means

they earn above-average salaries. SIQ’s services are essential for high salaried employees

in these sectors – as it helps customers reduce their tax liability. This makes their

business heavily reliant on customer service to ensure their customers stick around.

Smartgroup had a 100% success rate of renewing or extending all of the top 20 contracts

falling due in CY 2021. This included the company’s largest client, the Department of

Defence, whose contract has been renewed for five years to June 2026, including

extensions. 

The firm's “The Smart Future” program will enable SIQ to grow organically. They redesign

will bring improvements all around and increase EBITDA and profit margins. It is worth

noting that Smartgroup has already paid 2 special dividends in the recent past and the

improved profits mean dividends will rise further!

Smartgroup (ASX: SIQ) DIVIDEND YIELD: 9.67%


