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IGO LIMITED (ASX: IGO)
IGO is an ASX 100 listed company that operates the Nova nickel-copper-cobalt operation in

Western Australia and is invested in a lithium focused joint venture with a partner, Tianqi

Lithium Corporation, which comprises a 51% stake in the Greenbushes Lithium Mine and

100% interest in a downstream processing refinery at Kwinana producing battery grade

lithium hydroxide. 

IGO is focused on discovering the resources of the future and has an enduring commitment

to investing in exploration to ensure the world has a sustainable supply of clean energy

metals. The Nova Operation is located in the Fraser Range, about 160km east-northeast of

Norseman, 360km southeast of Kalgoorlie and 380km from the Port of Esperance in Western

Australia. In FY20, Nova achieved total production of 30,436 tonnes of nickel, 13,772

tonnes of copper, and 1,142 tonnes of cobalt at a cash cost of A$2.41/lb Ni. 

FY21 saw robust operational performance from Nova, which achieved above guidance metal

production in FY21. Nova production exceeded guidance for all metals, and confirmed its

position as the lowest cost nickel operation in Australia. With the nickel prices hitting

$100,000 for the first time ever, IGO’s low cost operation is the best asset in Australia to

take full advantage of the soaring nickel prices – resulting in earnings upgrades and quite

possibly dividend distributions.



Mincor Resources is on track to commence sustainable, high-grade nickel sulphide

production in the world-class Kambalda district of Western Australia in early 2022 with

development of its Kambalda Nickel Operations (KNO) well underway. 

In line with the successful Definitive Feasibility Study (DFS) completed in March 2020,

nickel-in-concentrate production is forecast to commence in Q1 2022 and ramp-up to

>16ktpa based on an integrated mining and production plan with relatively low capital

intensity, low forecast operating costs and attractive financial returns. During December,

first nickel ore was extracted from two development headings at the Northern Operations,

which is being stockpiled prior to processing at the Kambalda Nickel Concentrator. During

the last quarter, a “Start Notice” was issued to BHP Nickel West (“BHP”), indicating

intention to supply first ore for processing.

Underpinned by a high-quality nickel sulphide Resource and Reserve inventory and strong

balance sheet with debt and equity funding in place, Mincor is progressing mine

development and construction activities at both the Cassini nickel mine and Northern

Operations. The DFS study assumed an average Nickel price of A$22,500 a tonne. However,

with nickel prices hitting an all-time high of over US$100,000 a tonne, it has never been a

better time for a quality asset such as Kambalda Nickel Project to start producing Nickle.

MINCOR RESOURCES (ASX: MCR)



Nickel Mines journey in Indonesia commenced in 2009. It has now grown into one of

the lowest capital-intensive producers of Nickle with highly profitable operations.

Nickel Mines holds an 80% interest in four Rotary Kiln Electric Furnace (RKEF)

production lines with Shanghai Decent Investments (SDI) a subsidiary of Tsingshan

Group, the world’s largest stainless-steel producer. 

NIC has also acquired an 80% interest in the Angel Nickel Project comprising four new

generation RKEF NPI production lines currently in production within the Indonesia

Weda Bay Industrial Park (IWIP) on Halmahera Island in Indonesia and a 70% interest in

the Oracle Nickel Project. Additionally, NIC also holds an 80% interest in Hengjaya

Mine, a high-grade, long-life nickel laterite deposit, in close proximity to the IMIP. 

NIC shares are down recently over speculations that their largest shareholder

Tsingshan had a short position on Nickle prices at $21,000/t. With nickel prices hitting

record highs, the markets have been spooked that Tsingshan will have solvency issues

and will thus divest some of its holdings in NIC. However, Tsingshan is the world’s

lowest cost stainless steel producer that can close out its short-position with physical

deliveries of Nickel without compromising its long-term financial viability. We are thus

of the opinion that this slump in the NIM share price is a massive opportunity to enter

a position with one of the top quality, low cost Nickel producers on the ASX.

NICKEL MINES (ASX: NIC)


