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WHITEHAVEN COAL (ASX: WHC)
Whitehaven Coal is a high-quality thermal and metallurgical coal producer with mines

located in New South Wales and Queensland. WHC operates 4 long life mines in the

Gunnedah Basin, NSW – 3 of which are open cut and 1 underground. WHC operates 2

development projects - 1 close to Gunnedah and the other in South Winchester, QLD.

Whitehaven draws revenues mainly from South East Asian and North Asian countries, with

the developing economies driving growth for the firm.

The last time coal prices were this high, WHC shares were trading in the $4 - $5 range.

While Coal demand is declining in most of the Western and developed markets, it remains a

growing industry among emerging markets where the shift to renewables is not straight

forward. This strong demand for power in Asia coupled with a slowdown in local coal

production has created perfect conditions for the price to continue rising. 

Contrary to popular belief, we picked up WHC back in 2020 at the depths of the low coal

prices at a then stock price of $1.075 and we are bullish on the outlook for the firm and the

commodity. There is still plenty of running room for the share price as WHC shares still

trade a discount relative to its forecasted free cash flows. Coal prices are well supported for

2022 and in light of a fantastic 1H22 earnings performance, WHC has gone on to restart

dividends &  announced share buybacks!



New Hope is a diversified energy business which has been operating from its

Queensland base for more than six decades. New Hope has operations spanning coal

mining, exploration, port operation, oil, agriculture, innovative technologies and

investment. However, New Hope's main business is Coal mining and as a result of

soaring coal prices, the business is doing extremely well.

New Hope currently has two open cut coal mines, one in the Darling Downs and one in

the Hunter Valley: New Acland, north of Oakey in Queensland, and Bengalla, west of

Newcastle in New South Wales. The Company also has three previous operations that

are currently undergoing rehabilitation in the West Moreton region - Jeebropilly, New

Oakleigh and Chuwar.

During 2021, New Hope weathered the challenges of the pandemic and delivered an

excellent result, given the position the industry was in. NHC finished the FY2021 with

underlying EBITDA of $367 million, a 27% increase on the prior financial year. Now,

buoyed by soaring coal prices, expectations are high for NHC. They are expected to

have higher profit margins as thermal coal prices continue to trend high, and demand

remains strong. The NHC stock price has done well, gaining over 25% in the past 3

months. It also comes with a handsome 4.4% dividend yield. Given the bullish coal

market, we expect outperformance from New Hope Corporation in the coming months.

NEW HOPE CORPORATION (ASX: NHC)



Coronado is a leading international producer of high-quality Metallurgical (Met) Coal, 

 an essential element in the production of steel. Coronado's coals, transformed in the

steel making process, support the manufacture of everyday steel-based products,

including renewable energy infrastructure, that enrich lives around the world.

Coronado has a portfolio of operating mines and development projects in Queensland,

Australia, and Pennsylvania, Virginia and West Virginia in the United States. Coronado

is one of the largest Met Coal producers globally by export volume, serving customers

on five continents. 

Coronado is one of the largest metallurgical coal producers globally. They have a

portfolio of high-quality, long-life Metallurgical coal assets (~20 years) in Australia and

U.S., holding >2 billion metric tonnes of resources.  The company has a demonstrated

history of flexible, low-cost operations with demonstrated track record of producing

profitable tonnes through-the-cycle. 

In the latest quarter, Coronado reported a record quarterly Group revenue of $774.5

million, up 35.0% on the September quarter. FY21 Group revenue of $2.1 billion, up 

 46.9% compared to FY20. With a stellar management guiding the firm and the coal

market tailwinds that continue to support these miners in the short to medium term,

Coronado offers a very good investment case right now!

CORONADO GLOBAL RESOURCES (ASX: CRN)


