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COMET RIDGE (ASX: COI)
Comet Ridge has significant Coal Seam Gas (CSG) projects in key regions of Queensland and

northern New South Wales. Its gas resources have been certified by independent

professional certifiers and gas reserves have recently been certified at the Mahalo project

in Queensland. Comet has gained early entry into well-located exploration areas, allowing

shareholders to gain substantial leverage into the upside value potential associated with

tremendous exploration success. 

Mahalo is a well-defined field with existing reserves and demonstrated ability to produce

gas at commercial rates. It is fully licensed for production. The project is also close to the

Santos-operated Arcadia and Fairview projects with cost and time savings able to be

achieved by developing the Mahalo Gas Hub area using the same modular design as

Arcadia.

With the recent progress, we are confident that Comet has reached an inflexion point where

we can now fast-track its final appraisal, which will lead to the completion of the

development of the Mahalo project. As Australia’s east coast continues to struggle with

high gas prices due to high demand, the timing certainly seems right for the development

of this project that could meet both domestic and international requirements.



State Gas Limited is a Queensland based company focused on developing new gas

supplies. The Company’s flagship projects are its contiguous Reid’s Dome and

Rolleston-West Projects in the Bowen Basin in Central Queensland. State Gas owns

100% of both Projects, enabling optimised co-development of this “super” gas region

close to existing pipeline networks.

State Gas is working to bring gas to market from the Projects to meet forecast

upcoming shortfalls in the east coast domestic gas market. Focusing initially on the

more progressed Reid’s Dome, the Company is progressing a phased appraisal program

confirming the gas potential of the Project, in parallel with permitting for an export

pipeline and development facilities to facilitate the fastest possible delivery of gas to

market.

The 2021 Financial Year has been one like no other, but while the pandemic has

dominated the air waves, the year has provided some particularly good outcomes for

State Gas. The Company has made real progress towards its objective of bringing Reid’s

Dome gas to market in time to meet the opportunities presented by the shortfalls

forecast for 2023-25.

The Company had identified two potential routes for an export pipeline to take Reid’s

Dome gas to market and obtained Pipeline Survey Licence 2049 to enable on-the-

ground investigations of the options. This has positioned GAS to have a stellar 2022.

STATE GAS (ASX: GAS)



Santos is one of the largest Oil producers in Australia and following their merger with

Oil Search, it will become the biggest Energy play in Australia with an Enterprise Value

of $21 billion. Santos has five principal assets that are located in the Cooper Basin,

Queensland and NSW, Papua New Guinea, Northern Australia and Timor-Leste, and

Western Australia. The company produces natural gas, such as liquefied petroleum gas,

ethane, methane, coal seam gas, liquefied natural gas, shale gas, and condensate, as

well as oil.

The merged entity, once completed, is incredibly powerful. It will boost revenues

significantly. Given the low cost operations at scale, profitability is also set to rise and

will thus yield healthy increase to the dividends paid out.

In addition to the cash flow generation from existing assets, the room for M&A will

also significantly go up. 

Following the merger, the entity will have over US$5.5 billion of liquidity – giving

them sufficient capital to fund all their development pipeline projects as well.

Therefore, the synergies are huge and shareholder value creation will be stronger.

Santos expects the Merger to unlock pre-tax synergies of US$90-115 million per

annum. 

The bullish short to medium term outlook for Oil and Gas prices is literally yielding

dividends with significant boosts to the realised prices of the commodities.

SANTOS (ASX: STO)


