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Market expectations such as lower interest rates for longer have led to 

conversations around how important dividend returns are to a retail 

investor. Income stocks also generally come with a relatively lower 

degree of risk given the defensive and/or mature nature of the 

businesses. Shares with high dividend yields have always remained in 

demand among investors. These characteristics make dividend stocks 

play a critical role in Australian investor portfolios. 


The characteristics to look for in income stocks are defensiveness and 

earnings growth. Independent of what the economy or pandemic is 

doing, businesses should just keep on operating. This property 

depicts defensiveness. Dividends are just a function of earnings. If the 

businesses earnings increase, typically the dividend will also follow a 

similar trajectory.


Our handpicked selection of income stocks considers these 

characteristics and as we head into 2022 with different risks posed by 

the pandemic and the macro-economic environment, income stocks 

should be at the top of the shopping list for ASX investors.

Introduction

Top 3 ASX

Income Stocks Page 12

0
2

2

or just call us at

02 9067 6599

Website www.sharesinvalue.com.au

Email info@sharesinvalue.com.au



Charter Hall Retail REIT is an excellent REIT investment that is 

managed by Charter Hall Group which is one of Australia’s leading 

property groups with over 30 years of experience. It offers investors 

exposure to Supermarket and shopping centre real estate assets. If 

you are looking for a long-term stable real estate sector play, we 

believe CQR is the one to pick among the leading Australian REITs. It is 

a company with stable and consistent earnings, and on top of that, it 

operates in a resilient space which is the non-discretionary space.


CQR invests in high-quality supermarkets and sub-regional shopping 

centres in Australia. It manages a $3.6 billion portfolio of convenience 

retail shopping centres and long Weight Average Lease Expiry (WALE) 

convenience assets across Australia and New Zealand. By partnering 

with leading convenience retailers, Charter Hall has proved to be 

capable of delivering a resilient and growing income stream, 

optimising returns to investors and its shareholders.


Overall, we could say that Charter Hall is a stable company with a 

consistent cash flow and earnings. The business exhibits a resilient 

and reliable operating activity. Hence, revenues since FY18 have been 

steady at around $200 million per annum. In terms of dividends, the 

company is also consistent with its distribution policy and 

furthermore, since February 2021, dividends are now back to their 

growth trajectory.
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Charter Hall Retail REIT (ASX: CQR)

Dividend Yield 5.72%



Rural Funds Group is a Canberra based Trust, that owns agricultural 

real estate across Australia and leases them to counterparties. RFF 

generates its revenues through lease payments and appreciation of 

the market value of its assets over time. Hence, it is a real-estate fund 

manager. Its assets include diversified commodities such as orchards, 

cotton, vineyards, etc.


RFF has 67 properties in its portfolio and close to 80% of them are 

leased out to corporate/listed entities - meaning quality lessees with 

an average lease expiry profile of 11 years. The firm is restructuring 

their portfolio which will in turn increase their rental revenue and grow 

its net asset value. This underpins their dividends, which are set to 

grow by at least 4% annually. Strong financial health and quality 

lessees boost already strong characteristics of RFF.


At the tail end of 2021, Rural Funds made key acquisitions that bolster 

their outlook. They are continuing to expand and acquire more farming 

properties. The strategy of purchasing properties that have the 

opportunity of improved productivity should flow through to the 

bottom line in the coming years. As uncertainty in the markets heats 

up over the next few weeks, Rural Funds Group is a fantastic 

defensive stock with steady and stable dividends.
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Rural Funds Group (ASX: RFF)

Dividend Yield 3.62%



GR Engineering Services is an engineering consultant that mining, and 

oil & gas firms can hire for services such as engineering design and 

construction. Once GNG has been contracted, they will take their 

client through the entire project life cycle – from evaluations and study 

to design, construction, and operational support. In a nutshell, they 

are a one stop shop consulting solution for firms in the mining 

industry.


GR Engineering has been able to successfully increase its pipeline of 

ongoing and near-term prospective projects by being awarded 

significant contracts across a broad base of commodities, including 

precious metals, base metals, and industrial minerals. The entirety of 

FY21 was characterised by heightened project and operations and 

maintenance activity across both the mineral processing and oil and 

gas services businesses. The materials and mining industry was 

booming and companies have kept production at maximum levels and 

have consistently invested in new projects to further bolster their 

production capacity. This has benefited the mining services industry 

and GNG has been a direct benefactor.


The narrative going forward is the same. We will continue to see 

mining activities at a high and this generates a lot of tailwinds for 

GNG. With a strong pipeline, GNG's revenues and profits will continue 

to be bolstered. The dividends are exceptionally good and at these 

valuation multiples, GNG is a top-quality dividend stock to consider in 

2022.
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GR Engineering (ASX: GNG)

Dividend Yield 5.71%
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Shares in Value Pty Ltd (ACN: 643 558 436) is a Corporate Authorised 

Representative (AFSR No. 001283429) of Havana Financial Services Pty Ltd,(ABN: 

90 619 804 518) which holds an Australian Financial Services Licence (AFSL no. 

500435).The information on this website is general information only and does not 

constitute personal financial advice. We have not taken the individual 

circumstances, financial objectives or needs of any investor into account when 

preparing this information. Investors should consider their circumstances and the 

relevant PDS for any investment and obtain professional financial and tax advice 

before making any investment decision. The information on this website is not a 

recommendation to make any investment or to adopt any particular investment 

strategy. You should make your own professional assessment of the suitability of 

this information, relying on your own inquiries, investments in securities, are 

subject to investment risk. Investment value may go down as well as up, and 

investors may not get back the full amount originally invested. Risks include: the 

investment objective may not be achieved, share market and other market risk, 

liquidity risk, and currency risk with international investments. Any past 

performance shown is not an indication of future performance. Commission and 

other costs charged by executing broker are not considered when calculating past 

performance. To the extent permitted by law Shares in Value pty ltd accepts no 

liability for any errors or omissions in, or loss from reliance on the information in, 

this website
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