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NORTHERN STAR RESOURCES (ASX: NST)
Northern Star is the second-largest gold miner in Australia. After its recent merger with

Saracen wherein NST acquired 100% of Saracen, Northern Star has grown further in stature.

The company is a proven performer with data going back years to back up its operation and

mining capabilities.

Northern Star has a very simple business model – the firm operates 3 large-scale

production centres while striving to hit the 2Moz per annum production capacity.

Collectively, with three Tier-1 assets in Tier-1 locations, Northern Star Resources looks

exceptionally strong. What is good about Northern Star is that it is running a growing

business that has falling costs and expanding margins. The firm is targeting a 30% growth

in production in the next 3 years alone. The company owns 3.2 Moz in surface stockpiles

and further M&As to expand further are on the cards.

Our rather conservative estimates suggest there are still a lot of upsides to being released

from Northern Star and we are expecting NST share price to ride along with the rise of

gold. To support our argument, Northern Star is also trading at very modest multiples and a

PEG ratio of less than 1 - indicating that it is under-priced. 



Geopacific is a gold project that is fully funded and brings a huge opportunity to

investors. It is low-cost and presents a low-risk profile as mineral resources are close

to the surface according to studies. The company is developing the high potential

Woodlark Gold Project located on Woodlark Island which is about 600 Km east of Port

Moresby in Papua New Guinea. 

During the first half of CY21, there have been plenty of positives for Geopacific and the

Woodlark project. The company started to prepare the project for construction and

operations, including detailed work on the project execution plan resulting in specific

changes and advances to the execution strategy. Geopacific also started detailed

contractual negotiations with all major contractors, equipment suppliers and service

providers which have offered a very high level of certainty over capital and operational

costs. The firm is now all set and the construction of the mining site, and its

infrastructure is now in progress with the objective of first gold production by the end

of December 2022 quarter.

The project is also entirely funded for its first phase, from construction to the first

production output. Woodland also revealed additional mineral resources that could be

exploited further alongside the initial thirteen years of mine life. With an estimated

average All-in Sustaining Costs (AISC) of $1,239 per Oz (US$904/oz) Geopacific’s

project has a high-margin profile given the long-term outlook for Gold prices.

GEOPACIFIC RESOURCES (ASX: GPR)



Firefinch the gold miner is a Mali focussed operation. It has an 80% interest in the

Morila Gold Mine which has produced 7.5 million ounces of gold since 2000. Firefinch

is ramping up production at the 4.5mtpa mill and mine from a current annual

production profile of 40,000 ounces of gold per annum from tailing treatment towards

a target of 70 to 90,000 ounces of gold per annum through mining of small open pits,

stocks and tailings from mid 2021. 

In 2022, the company plans to further increase production to target 150,000 to

200,000 ounces of gold per annum by recommencing mining from the main Morila pit

to fully exploit the 2.35 million ounces of gold in the Resource at Morila. A production

target of 150,000 to 200,000 ounces of gold per annum has been set by the Company.

Firefinch acquired Morila Gold Mine for just US$29.7 million in November 2020. This

translates into an acquisition cost of less than US$15 an ounce given the prospects

that it brings. Firefinch looks to have pulled off a potential deal of the century. The

Project has a long 10 year mine life and a production capacity of 150-200k ounces

every year. The soaring gold prices and the relatively low AISC of US$1124 an ounce at

Morila mean the acquisition has been nothing short of pure ecstasy for Firefinch and

Firefinch shareholders, if you are one! Morila Gold Mine is now forecasted to be an ASX

Top 20 gold producing mine in 2023.

FIREFINCH (ASX: FFX)


