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Overview

Vista Group International Ltd (ASX: VGL) is a company comprising 
of businesses that provide software, digital or online solutions to 
the global film industry. It provides software solutions across the 
global film industry including cinema management, film 
distribution, customer analytics and business intelligence and 
predictive analytics. The group operates in segments namely 
Cinema, Movie, AGC and Corporate segments. The company 
generates maximum revenues from its operation in America.
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Trade Idea

Trade thesis and catalyst

Cinema software company Vista Group is in recovery as it eyes a 

slate of Hollywood blockbusters ahead and the global re-opening 

of movie theatres. 



COVID-19 impacted the group quite severely during the peak of 

the pandemic. We have seen VGL shares plunging down by 72% 

in the early CY20. The company’s loss narrowed to $2.6 million in 

the six months to the end of June, from $43.2 million in the same 

period last year.
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The previous period included $28.5 million of write-downs on the 

value of its business and $1.6 million in staff restructuring costs.



However, on the bright side, VGL has had a tremendous recovery 

since then. The cinema software company’ stocks returned 

almost 60% year-to-date. Furthermore, the last three-month 

period was incredible. VGL shares appreciated by 14.55%.



Why are we considering VGL as our next play? Vista endured its 

toughest year ever in 2020 as COVID-19 shut down theatres 

across the world. However, the company have seen blockbusters 

started returning to cinemas in the last few months of its first 

half, with 80% of cinemas open in key markets at the end of the 

half with an exciting film slate of Hollywood blockbuster releases 

scheduled well into CY22 and beyond. In the context of the 

recovery from the pandemic, and while many geographies are still 

under various operating restrictions, strong consumer support for 

the moviegoing experience has been encouraging in terms of 

industry health. As such, with good demand and a backlog of 

blockbusters, 2021 looks likely to continue to outperform 

expectations.



Two solid reasons to buy Vista Group International Ltd (ASX: 

VGL

  Strong rebound with the market expectation for a solid return 

to earnings growth in early 2022

 80% of cinemas open in key markets at the end of the half 

with an exciting film slate of Hollywood blockbuster releases 

scheduled well into CY22 and beyond.
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Analysts view

The consensus estimates are 

positive for VGL with an 

average target price of 2.60 

per share which is an average 

potential profit target superior 

to 2.09% at the current market 

price.

Risk factors

VGL might be exposed to a variety of operational and financial 

risks due to the following factors we have identified

 Structural change and new competitors for audience

 Technological risk and regulatory chang

 COVID-19 impacts on the company workforc

 Capital funding availability


Technical Analysis

COVID-19 impacted the group quite severely during the peak of 

the pandemic. We have seen VGL shares plunging down by 72% 

in the early CY20. However, since then, VGL has impressively 

recovered by more than 160% from its lows. More recently, on the 

23rd of July, Vista experienced a strong inflow of buyers. With 

volume spikes at the $2.15 per share level. In our view, traders are 

taking positions with a target price at the psychological level of 

$3. 
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At the current range, VGL price action is well supported by the 

50% retracement level at $2.27 of the CY20 COVID-19 sell-off. 

Furthermore, VGL’s market structure is in the near term very 

bullish. This is corroborated with the strong supportive RSI 

oscillator. The RSI is evolving above the 50-level threshold, which 

suggests a bullish continuation. Moreover, VGL’s RSI reading is 

64.76. This indicates that VGL has still some room for further 

upside as the RSI is currently below the overbought level of 70. 

We suggest watching carefully the 61.8% Fibonacci retracement 

at $2.58 per share. Hence, the price area of $2.58 to $2.65 might 

put some pressure on VGL’s further upside momentum.
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Company Data

Momentum

Price Earnings

Valuation

Value Consensus Yield

Quality

Capital Efficiency Balance Sheet

Growth

Dividend Earnings
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Performance

Key Stats

Key Turning Points

Key support and resistance levels since the last 52-week period.
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Disclaimer

Shares in Value Pty Ltd (ACN: 643 558 436) is a Corporate Authorised 

Representative (AFSR No. 001283429) of Havana Financial Services Pty Ltd,(ABN: 

90 619 804 518) which holds an Australian Financial Services Licence (AFSL no. 

500435).The information on this website is general information only and does not 

constitute personal financial advice. We have not taken the individual 

circumstances, financial objectives or needs of any investor into account when 

preparing this information. Investors should consider their circumstances and the 

relevant PDS for any investment and obtain professional financial and tax advice 

before making any investment decision. The information on this website is not a 

recommendation to make any investment or to adopt any particular investment 

strategy. You should make your own professional assessment of the suitability of 

this information, relying on your own inquiries, investments in securities, are 

subject to investment risk. Investment value may go down as well as up, and 

investors may not get back the full amount originally invested. Risks include: the 

investment objective may not be achieved, share market and other market risk, 

liquidity risk, and currency risk with international investments. Any past 

performance shown is not an indication of future performance. Commission and 

other costs charged by executing broker are not considered when calculating past 

performance. To the extent permitted by law Shares in Value pty ltd accepts no 

liability for any errors or omissions in, or loss from reliance on the information in, 

this website


